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A very stagnant week in Lombard Street has left 
little mark on rates for money. Maturities of Treasury 
bills have again been heavy, and money has been com- 
In the discount market commercial || 


owing to the growing 


| 
1 
THE MONEY MARKET. | 
| 
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fortably plentiful. 
bills are continually scarcer, | 
official control of oversea trade, and in the matter of 
Treasury bills the demand showed a tendency to be | 
centred on those of shortest currency. | 

* * * * 
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| The Bank return showed a decrease of £673,000 in 

|| the gold stock and an increase of #740,000 in the note 

‘| circulation, making a total decrease of £1,413,000 in 
the reserve. An addition, however, of 41,601,000 to 
the securities held left the total deposits 4,101,000 

| higher, after the transfer of £87,000 to the Rest. 

| Public deposits declined by £1,803,000, and other rose 
by £ 1,904,000. 


1] * * * * 
1 The Currency Notes Return shows an increase of 
|| £2,436,737 in the total of notes and certificates out- 
i 

| redemption account, Government securities are 
|| 4251475592 higher at £141,590,655. Other changes 
| may be seen in our table in the usual column. 
| 

| 


Expenditure for the week ended July 28th amounted 
|| to £48,089,047, of which 446,916,000 went in Supply 
|| Services and £923,047 for permanent debt charge. 
(Other issues absorbed £54,689,000, including 

£ 49,624,000 for the payment of Treasury bills and 
£:5,000,000 for temporary advances. Revenue brought 
in £9,320,069, as compared with £5,771,002 for the 
corresponding week last year. The principal con- 
|| tributors were : Excess profits duty, £.4,344,000; pro 
perty and income-tax, 41,860,000; and Customs and 
Excise, £1,738,000. Other receipts were £93,181,040, 
|| of which £59,309,000 came in for Treasury bills, 
making the amount of bills now outstanding 
| £729,057,000; other debt created under the War Loan 
Acts amounted to £19,937,040, and the sale of 5 per 
cent. Exchequer bonds yielded £2,735,000. Temporary 
||advances were resorted to for £10,000,000. To sum 
up, the Government spent just over £48 millions, to 
| meet which revenue produced over £9} millions and 
borrowings nearly £384 millions, leaving the Exchequer 
balances a quarter of a médlion lower. 








* * * * 
|| There have been some sharp movements against 
|| London in the foreign exchanges this week, particu- 
| larly in the Scandinavian group, in which the falls that 
|| have been registered in sterling hardly seem commensu- 
} rate with the situation. The Stockholm quotation is 
|now hovering between 13 and 14 kr to £1, with Den- 
| spectively. Sterling in Amsterdam and Berne, too, has 
| declined sharply in value, the Dutch sight rate on 
| Thursday being as low as 11 fl 30c ‘‘ nominal.’? When 
| We continue to import from countries to which our ex- 
| ports of goods, securities, and gold are necessarily 
|| limited, adverse exchanges inevitably follow. The 
|| market for Paris cheques has been a fluctuating one for 
several days, but was rather better on Thursday at 


I] 
| 27f 414c. ‘There is an increased demand for sterling 
| 


| 
| 
i 


in Spain, and the sight rate is turning in favour of 

London. South American currencies are inclined to 
||} move up in value, and both the New York cable trans- 
fer and sight rates are steadily maintained. The 
Indian exchange position is easier on reports of gold 
put into circulation, but there are no signs of altera- 
| tion in the telegraphic transfer quotation of 1s 4 7-32d 
| per rupee. 


* * * * 


DIARY OF THE WEEK. 


SATURDAY, JULY 28TH.—Welsh_ coal _ strike. 
| Reichsbank shows drop of £2,800,000 in stock of gold. 
|| Monpay, Juty 30TH.—Money easy. Germans cross 
| Russian frontier. 
| Tugespay, JuLy 318T.—Great Allied offensive on 
|| Western front. Neutral exchanges move against 
}London. Advance of silver to 393d. Money easier. 
|| Discounts steady. ; 
|| Wepvnespay, AuGUusT 1st.—Money plentiful at 34 per 
|}cent. Lowest point yet touched in Swedish exchange. 
|| Rise in silver to 403d. Commons debate on visit of Mr 
|| Henderson to Paris. 





standing, which now reaches £168,541,536. In the, 


mark and Norway weak at about 154 and 153 kr re- | ——_——_|- "= 


Tuurspay, AvuGUST 2ND.—Discounts unchan i 
Decrease in stock of gold at Bank to £5:,qumal 
Government asks for powers to raise loans during | 
recess. Second Liberty Loan issue announced {|| 
November 15th. Hl 

FripAY, AUGUST 3kD.—French Chamber r 
war aims. Discounts easy. 

* 7 + * 
A SUMMARY OF WAR-TIME FINANCE. 
Avucust 1, 1914, to Marcu 31, 1915. 

! 


affirms | 


£ s 
Total spent...... 498,359,980 | Raised by revenue 171,758 164 
Increase in Ex- Net borrowings.. 404,991 agp, 
cheq'r balances 78,390,564 | 
Total eeerveseeee 576,750,544 i 576,750,544 l 
Frvanciat Year, 1915-16, 1 
£ 


£ 
Total spent...... 1,559,158,377 


Raised by revenue 
Decrease in Ex- 


336,7 
Net borrowings.. Led seen 





cheq'r balances 57,875,946 
Total ......++++ 1,501,282,431 1,501,282, 
Frranciat Year, 1916-17. 
| £ 


Total spent...... 2,198,112,710 
Increase in Ex- 
cheq’r balances 860,853 | 
Total ........++ 2,198,973,563 | 2,198,973.565 
Financia YEAR, —- (to date), Aprit 1 to Jury 28, 1917, 
2 


Raised by revenue 573,427 
Net borrowings .. 1,625 5469n 








Total spent...... 880,533,763 | Raised by revenue 161,007, 
Decrease in Ex- Net borrowings... 715,181,269 
cheq'r balances 4,544,604 | 
Total ........+. 876,189,159 | 876,189,159 
Granp Torar—Aveust 1, 1914, to Jury 28, 1917. 


£ £ 
Total spent...... 5,136,164,830 | Raised by revenue 1,242,961,050 
Increase in Ex- Net borrowings.. 3,910,234,647 
cheq’r balances 17,030,867 
Grand total since 
beginning ofthe ————_—_—_—_ mmuuatiamaa 
War......+++- 5,153,195,697 5,155,195,697 
The expenditure includes loans to Allies and 
Dominions, which the Chancellor of the Exchequer 
stated in his Vote of Credit speech on July 24, 1917, to) 
amount to £1,171,000,000, made up as below :— | 
~—] Advances | Advances | Advances Total Advances, 
Aug. 1, 1914,, During April1, 1917, from August], | 


to | Financial | to 1914, to July | 
Mar. 31, 1916. Year 1916-17.,July 21, 1917. 21, 1917. | 


£ £ £ wee 
Dominions} 88,000,000 | 54,000,000 | 4,000,000 | 146,000,000 | 
Allies ....| 288,000,000 | 540,000,000 | 197,000,000 | 1,025,000,000_ 
_ Total .. | "376,000,000 |"594,000,000 "201,000,000 1,171,000,000_- 
For the financial year 1917-18, Loans to Allies and Dominions 
have been estimated to amourt to £400,000,000. 
—SSEE se 


AFTER THREE YEARS. 


Wuen Lord Kitchener at the beginning of the wa 
called for recruits for ‘‘ three years, or the duration 
the war,’’ most people regarded three years of 4 
Continental struggle as an economic impossibility. 
Now we are at the end of the third year, and the 
economic resources of the country show no sign ® 
approaching exhaustion, though the financial posite) 
thanks to the slackness and timidity with which tt has} 
been handled, is causing some concern—enough, We 
hope, to cause a drastic change of method before 100.) 
It is an astonishing proof of the productive power ®) 
this country, and of the world at large, that war on 
this scale should have been so long continued without ) 
causing general privation ; some privation there 15, bat, 
on the other hand, there is widely diffused prosper: 
when all allowance is made for higher prices, se 
large and important classes. It does not account tt 
it to say that this prosperity is ‘‘ artificial ’’ anc base 
on borrowed money.’’ Prosperity can hardly i 
altogether artificial when those who enjoy it get 2 | 
consume goods that they have never had before ae 

borrowing does not increase the country’s Stock, 

; it is carri financing 
goods unless it is carried out abroad. Our a 
abroad, including sales of securities, must still be pre”: 
nearly, if not quite, balanced by our loans 
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i edsween 
and Dominions, so that the country must have found 
for itself practically all the stuff needed by it for the 
war and for. the increased prosperity that is visible ; 
either directly or by export of goods to pay for it. It 
is an astonishing achievement, showing what a great 
margin of latent productive power we had previously 
left undeveloped, what a vast amount of production we 
had applied to frivolous and unnecessary consumption, 
and, finally, what a big margin of economic power we 
still have available if proper measures are taken to 
concentrate the country’s industry on the war’s needs. 
The amount of present wasteful expenditure by the 
Government and by individuals is the measure of that 
margin, and it is the business of our rulers to see that 
proper use is made of it. 
This extraordinary economic achievement has been 
carried out during a period in which the country was 
|| creating an enormous army on a Continental scale, over 
‘and above the other efforts which the war entailed upon 
lit. It is commonly said that we were not prepared for 
war; but, in fact, we are the only one of the countries 
originally involved in the war which carried out the 
programme assigned to it, and a great deal more. The 
|German arrangements for a rush to Paris and an over- 
‘throw of France before Russia could be ready, broke 
down very early in the proceedings. Our duty, of pro- 
viding an Expeditionary Force for service in France, 
keeping the seas clear of the enemy’s fleet, and 
| financing the Allies, has been punctually fulfilled, 
though the submarine has given us more trouble than 
we expected; and over and above all this we have, as 
the Prime Minister told a gathering of French 
journalists last week, raised in Great Britain between 
3 and 5} millions of men for the British Army, while our 
Dominions have provided another million, and we have 
become ‘‘a great military Power, equipping not only 
itself, but its Allies with war material.’’ It is well to 
record these facts not in any vainglorious spirit, but as 
a simple chronicle of things done, because it has been 
very truly said that democracy is on its trial in this 
war; and it is much too often assumed that all the 
efficiency and achievement has been on the side of the 
German autocratic machine, which we have incidentally 
learnt to beat very vigorously at its own pet military 
game. The splendid effort made by all classes of the 
nation, especially by those who had most of the hardest 
work to do in fighting and producing, makes it at least 
possible that we might have done still better if our 
system of government had been still more democratic. 
Since the last anniversary of the war’s beginning 
two great events, of which we probably have not yet 
appreciated the full significance, have put the contest 
on a different basis, and raised the ideal for which we 
are fighting. The Russian revolution has removed the 
one autocratic blot from the great army of free peoples 
that is fighting for freedom against ruthlessness, and 
the intervention of America has marked the struggle 
as world-wide, and raised its object into an effort for 
a real brotherhood of mankind, which will banish for 
—— the ghastly tragedy of war. ‘*The peace we 
seme, said Mr Balfour in the House of Commons last 
Monday ‘is one......... which shall be based partly, we 
may trust, on international morality, partly, we may 








‘ope, On an improvement of international relations 
ae also and beyond all that, which shall involve 
suc a 


Sane {CarTangemnent, such a modification of the 
oF en norees in Europe that there will not be a balance 
of — precisely the old eighteenth century sense 
cree word, but such an arrangement among the 
|), mmunities in Europe as will make it far more difficult 
eafbnert wisic inte of the peace to find a soil in which 
Seen bitter and fatal seed.’ These are wise and 
ae words, and a happy echo of the ‘‘ peace by 
= ir that has been put forward in Germany 
I hac coe pth present horrors. Now that America 
Seton ns at the tragedy into which European 
po nes y has brought us affects the whole world, we 
pe that the common sense of the West will insist, 

might of the United States behind it, that 

hich both sides now profess to desire may 
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in due time be made a reality, and that the war may 
end not in bitterness and in order to recover strength 
for a still more horrible and ghastly struggle, but with 
an earnest desire for goodwill between men and co- 
operation in the great work of bettering mankind’s lot. 
If it does not so end, if all that we have learnt is to 


be used for the development of fresh ingenuity in| 


destruction, then civilisation runs a great risk of being 
destroyed by scientific knowledge, devoted to its own 
undoing. We have a glorious and beneficent peace— 
such a peace as has never yet been won—to fight for 
and unthinkable horrors to face if we do not get it. 
For such a peace we civilians, instead of living much 
as usual, have to show ourselves ready to make every 
conceivable effort and every possible sacrifice to sup- 
port the heroic and infinitely greater efforts and 
sacrifices of those who are fighting for it. 


- 


=> ——_=_— 


WAR FINANCE TO DATE. 


Up till the end of last week our weekly summary of 
war-time finance, taken from official figures interpreted 
to the best of our ability, shows that we had spent be- 


tween August 1, 1914, and July 28, 1917, the sum of | 


£5,136 millions ; and if we repeat last week’s expendi- 
ture—£48 millions—to get a total estimate for the 
war period, we arrive at £5,184 millions. 


28th revenue since August 1, 1914, had produced 


41,243 millions, and if we again add last week’s || 
total of || 


figure of 9 millions, we get an estimated 
£1,252 millions. From both those totals we have to 
deduct the normal cost of government in peace time, 
which was then raised by revenue—say, £600 millions 
for the three years—in order to arrive at the total of 
war cost and extra revenue raised to meet it. This 
brings the figures to £/4,584 millions for total war cost, 
and £643 millions for war revenue; but in order to 
reach the true war cost to us we are entitled to deduct 
loans to Allies and Dominions to date. These 
amounted to £1,171 millions up to July 2tst, and if we 
estimate them at £20 millions for the last fortnight, we 
arrive at a total of £1,191 millions, leaving our net war 
expenditure £3,393 millions, against a war revenue 
of £643 millions, the latter figure being less than 19 per 
cent. of the former. Too much stress must not be laid 
on this figure, because our expenditure, as the Chan- 
cellor of the Exchequer showed in his recent state- 
ment, includes many items which will ultimately be re- 
paid, and it may be some years before we know what 
the real net cost of the war is; on the other hand, the 
above calculation assumes that the whole of our loans 
to Allies are a good asset, and it is likely that in the 
case of some of the poorer nations now fighting on our 
side this assumption may have to be modified. But, in 
any case, it is abundantly clear that the proportion of 
war cost raised by revenue is pitifully low, when we 
compare it with the 47 per cent.* raised by our ances- 
tors in the Napoleonic War, and the 47-4 per cent.* 
(or 52 per cent.,as Mr J. A. R. Marriott, M.P., makes 
it in an article in this month’s Nineteenth Century) of 
the Crimea. It is small satisfaction to consider that, 
if our finance has been faulty on this point, that of our 
enemies has been worse. 

Timid taxation has been accompanied by borrowing, 
qarried out by occasional explosions of deafening 
appeals to the public for big loans, with long intervals 
in which the work of educating the people in financial 
self-sacrifice has been left to the War Savings Com- 
mittee, which has done excellent work among certain 
classes, but, lately at least, has made little or no attempt 
to make the well-off and wealthy see that every shilling 
available is wanted for the war. The Chancellor of! 








* These proportions are quoted from Sir Bernard Mallet’s 
‘** British Budgets.”’ 
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matter in his recent speeches, though at the time of the 
War Loan he showed himself an excellent missionary 
of personal economy. The national conscience on the 
subject of saving and spending has backslid badly in 
the last six months, and the ‘‘ business as usual ”’ 
spirit is among us again, with all its accompaniments 
of stupid and unpatriotic extravagance, which forgets 
war saving and leaves the war to be financed by in- 
flation and the manufacture of bank credits. Between 
April 1st and July 28th Government spent £880 mil- 
lions, against £161 millions in revenue. The deficit 
of £719 millions was covered as to nearly £200 mil- 
lions by ‘‘ other debt’’—presumably loans abroad— 
and as to £280 millions by Treasury bills and Ways 
and Means advances, most of which, it is safe to 
assume, were taken or financed by bankers, and so, as 
has been many times explained in these columns, and 
was admirably explained in the Morning Post money 
article last Tuesday, tend to the manufacture of fresh 
banking deposits and the consequent inflation of the 
currency. The investor’s effort is represented by 
£166 millions in payments on the War Loan, so suc- 
cessfully raised last January, £59 millions on Ex- 
chequer bonds, and £13 millions on War Savings 
Certificates, or £238 millions in all, a meagre total 
when compared to the sum of the deficit. 

In other words, it is ‘‘ plain as way to parish 
church ”’ that the public is not making an effort in the 
matter of saving its money for the war that is 
at all commensurate with the object to be achieved, 
the sacrifices made on its behalf by our fighting 
men, or its power to save if it practised the self- 
denial that is asked of it. It is a pitiful enough 
little sacrifice to make, when we think of what 
our soldiers are doing, to go without some of the 
graces and pleasures of life so that their effort 
may be supported. How little we are doing in 
that direction may be seen on every side. The more 
comfortable classes have hardly been touched, in the 
matter of their comforts, by the war. With the 
future of the world at stake, and the greatest need that 
ever was for a united effort on the part of all who 
believe in liberty and progress and hate the possibility 
of a future devoted to the development of ingenuity in 
destruction, our fashion and frippery shops are busier 
than ever, and all the machinery of amusement and self- 
indulgence is in full swing. Surely it is more than 
high time that we got back to a more earnest sense of 
what is fitting, and left off thinking that because the 
United States have come into the war all our financial 
difficulties are solved. This beginning of the fourth 
year of war is a chance for a fresh start, both for the 
Government in its methods of finance, and for the 
nation in its recognition of its financial duty. 





BANKING IN WAR TIME. 


Ow1nc to the dates at which our banks publish their 
figures, it is not possible to give anything but a rough 


outline of their activities in the war period. But we 
F analysed the figures of 19 of the principal English 
banks which publish figures on June 30th, with the fol- 
lowing results :— 


June 30, 1914, to June 30, 1917. 


LIABILITIES. 
Capita] and reserves....... +++eeee Increase 


Deposits, &....... pnenooushs - 5 millions 


%? 324 ” 
ASSETS, 


Cash in hand & at Bank of Eng! : 
Investments ... of England Increase 77 millions 


ide hecene ‘Keene a 164 ” 
Loans and discounts .,. 83 


se eeeee eee ” 


i 


” 324 ” 


During the past year the 
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the Exchequer has had not a word to say on this| movement in the same balance-sheets have been 7 
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follows :— 
June730, 1916, to_Junw 30, 1917. 
LIABILITIES. i 


Deposits eee eee ee eee Increase 81 Millions 


ASSETS. 
Cash eee eee eee eee eee eee eee eee Increase 4 millions 
Tewentmmenes <<cccccs ce cccceceecs Decrease 20 


Loans and discounts .. -++» Increase 97 Z 


” 


I i ks wee 81 


The full figures will be given in our autumnal bankip } 
number, and at present we need only point out that ip.| 
flation through bank credits is seen to have proceeded 
more slowly, and by a diflerent method, in the past year! 
as compared with the whole period, the investments of) 
the banks having been reduced during its course, while, 
the loans and discounts have expanded with great 
rapidity. Both these movements may probably be attr. 
buted to the effect of the great War Loan of last 
January. To enable their customers to subscribe, we 
know that the banks made large advances to them, of) 
which only a small part had been repaid at the end of 
June. At the meeting of the Bank of Liverpool, re. 
ported in last week's Economist, the chairman stated 
that it had made loans of this kind amounting to 
nine millions, and that the amount still outstanding on 
June 30th was about £6,300,000. It is clearly the 
duty and the interest of the public to pay these advances 
off as fast as possible, since they are a lock-up for the, 
banks, and help the rise in prices due to this and other 
forms of inflation. At the same time, however, one! 
temporary effect of the War Loan was to reduce in- 
flation by enabling the Government to pay off a large! 
mass of Treasury bills, the planting of which on banks) 
had tended to produce it. On this question of inflation| 
—the great importance of which must be the excuse for! 
its frequent appearance in our columns—we publish! 
to-day two interesting letters. Mr Drummond Fraser 
admits that it is produced by increasing bank credits, 
but thinks that as long as we pay by cheque there is no 
currency inflation. Surely in its effect on the prices of) 
goods, which is the crucial test of inflation, a cheque) 
that is taken in payment is just as powerful as a note or 
a coin, and so has to be reckoned as currency. If 
cheques are not currency and do not affect prices, what) 
is the objection to the increase in banking credits, the) 
practical effect of which is chiefly to increase the volume | 
of cheques? A still more curious argument concerning} 
inflation is put forward by ‘‘ K,’’ who thinks that 0 
cause there has been a great shifting of energy from the|} 
production of wealth to the production of goods which 
are immediately destroyed, therefore the State 1s come} 
pelled to create credit instruments in order to pay 10 
the goods consumed by the soldiers, munition workers, 
and soon. That is to say, the less wealth we product 
the more we are obliged to create credit instruments. 
This is the svstem of finance so successfully practised] 
by our French friends at the time of their Revolutios, 
with the result that finally a ‘‘ note professing to be 
worth £4 sterling passed current for less than 3d. 
The Bank of England’s figures give similar evident 
of the effects of the Government’s financing by create?) 
of credit. Between July 22, 1914, and July 25, 19%) 
the note issue has increased by roughly 10 millions.) 
with an exactly corresponding increase in the stock "| 
gold in the issue department. The securities held a 
the banking department have risen by 115 millions = 
the total deposits by 116 millions, this being, ap 
parently, the amount of credit created by the Bank “) 
England for the Government and other borrowe™) 
against securities taken by it and pledged with ty 
But since the figures of the Bank’s weekly retura are} 
more difficult than ever to follow in war time, it is port 
sible that inflation so produced may be still great** 
Our bankers have no responsibility for this system 0) 
finance by inflation, which has been forced upon —_ 
by the Government’s faulty methods. It is P"! 
arousing growing concern, because of its evil effects) 
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| reduction of consumption and greater attention to the} and at the same time our invisible imports have risen |) 
| ‘needs of war finance which ought to be promptly and | very rapidly, as will be seen from Mr Bonar Law’s 

| ‘eficctively brought home to the mind of every citizen. figures of our loans to Allies. Against this has 

’ probably to be set a growth in invisible exports in the 

shape of the earnings of merchant ships, while we have 

| THREE YEARS OF FOREIGN TRADE. also exported securities for sale in America and neutral | 

: s countries, and have added to our invisible exports by 

| ALTHOUGH the Board of Trade Returns do not include heavy borrowings abroad. 

| || a large quantity of Government purchases abroad and This question of the trade balance is the crux of war 

i | shipments direct to our armies in the held, their figures finance, and calls for the most careful attention of the 
g | || nev ertheless denote a remarkable triumph over formid-| Government. But that does not prevent us from claim- 
| || able obstacles. Five or more millions of men have ing that the Board of Trade figures are an indication 
a | been drawn from the civil population to fight; our sea-| of immense economic stamina and resource, which will 
ar men, have had to run the gauntlet of unrestricted sub-| carry this country through to a successful conclusion of 
of 'marine piracy, and our shipping resources have had to| the war, if finance and trade problems are properly 
€ | provide transport and supply services for our armies | handled by the authorities. i 
at = | in France and Belgium, Salonica, Mesopotamia, Egypt, 
i-| ‘and other parts of the world. In view of these facts 
st the value figures are enormous, even after full allow- 
ve | ance has been made for the general rise in prices. The THE STOCK EXCHANGE IN WAR. 
of figures month by month since the war began are given 
of \| below :— (FROM A STOCK EXCHANGE CORRESPONDENT. ) 
pe Stock Exchange shares changed hands on the eve of 
al Seaieete. Exports. Balance, | the outbreak of war at 149. o-day the price is 73, a 
' 1914 £ £ £ fall of 4,76 in three years. Relatively, this counts 
. | July ...eseeeeee 51,550,600 .. 44,405,400 .. 7,145,200 | amongst the heaviest declines which have occurred in 
AUZUSE . 00000000. 37,922,900 .. 24,211,300 .. 13,711,600 | stock markets since the war began. ‘The total number 
x September ...... 39,732,600 .. 26,674,100 .. 13,058,500 ee ee a ree eee = . 
| “October....cs0+e+ 44,200,600 .. 286011800 |. 15,598,800 | °! members and clerks having entree to the floor o 
or | || November ...... 49,875,100 .. 24,601,600 .. 25,273,500 the House in March, 1914, was 7,276, whereas in April 
4 December ...... 61,446,500 .. 26,278,900 .. 35,167,400 “am year there were 5,656 ei and — of 
n.{t | aan Ginn aie ecanisiainy adi tnn ace an, | Whom 3,000 were serving with the colours, while 1,050 
vel | 1915. 284,728,100 .. 174,773,100 .. 109,955,000 others were employed on works of national importance. 
s| |January ........ 60,350,900 .. 28,247,600 .. 32,103,000 The settkement on Wednesday, July 29, 1914, was 
al ey sececese ae +» 26,176,900 .. 32,213,900 the gravest that the Stock Exchange had experienced. 
or eo €3681'500 uanten oe snes Foreign Bourses had already closed in most cases, and 
h| ||May ....sseseeee 61,357,600 .. 33,619,000 .. 27'738,600 | ‘he air was thick with rumours of trouble at home and 
et || June .. ss sees .+++ 66,658,200 .. 33,233,600 .. 83,424,600 abroad. _The Stock Exchange Committee sat several 
5, | 377.833.9000 aA annaee es times daily, and on the Thursday, as it were, in the 
10 ee Soe oer oe 94,211,100 | week now ending matters came to a head with the | 
f) || Total for oneyear.. 662,562,000 .. 358,395,909 .. 304.166.100 | Statement of various important Stock Exchange firms 
se || | 1915, ee that unless something drastic were done they would be | 
or | | yd soeevecenes - 66,315,000 .. 34,721,500 .. 31,593,500 | compelled to hammer themselves. The Stock Exchange | 
If iio. Sarno or eae " aaaatiee Committee sat late, to debate whether to open the | 
at| || October....... cs. 60,654,800 .. 31,969,000 .. - 28,685,000 | House or not. Next morning the Committee were) 
he | || November....... - 63,309,600 .. 35,635,200 .. 27,670,400 again in their places by 9 o’clock, still undecided as to}, 
| | December........ 62,625,000 .. 33,947,500 .. 28,677,500 | what ought to be done. The chairman, however, pro-|! 
Ig | | 500 ~——~——— | duced a letter from the late Lord Rothschild strongly || 
el | 1916. 577,705,500 .. 201,024,500 .. 176,679,000 advising the suspension of the Stock Exchange for the} 
he | | FARUATY se eeeees 66,105,600 .. 36,757,200 .. 29,348,400|time being. By a unanimous vote the Committee 
a } 7 ipenens ; Fran on -» 36,335,800 .. 22,482,600 | decided to close the House there and then. Members | 
n|j Sel scnsixsecasn 67591900 || wareaee ‘- eee found written notices at the various entrances stating | 
or }| May seseeeees oes 72,813,900 Aes 47,024,400 **  95'789'500 | that the Stock Exchange had been closed at 9.30 a.m., | 
,| |] Jume........, .++ 78,163,700 .. 497,274,500 .. 30,889,200 and that announcement as to reopening would be made 
ce | 4 ———_._ ————— | in the public Press. This was taken to mean a matter 
Ss. | 20,787,400 .. 241,807,800 .. 178,979,600] of a week. In the event, the House remained shut up 
ed) | Total for two years 1,461,052,900 ..  801,228.200 .. 659.824.7009 | Or five months. Members did not reassemble in the 
| | Jl 1916. vere at markets until January 4, 1915. The only glimpse they 
be! cera r eee 68,196,500 .. 46,323,100 .. 21,873,400 | had of the Stock Exchange interior was from a railed- 

|| September... Te tine ‘° Gate +» 20,632,700 | off passage which in those days led from Capel Court 

etl | Detober asienee sss 73,496,600 |. 44,716 200 = oa to the strong room. 
os Pee ‘seesee 81,798,000 .. 42,488,300 .. 39,309,700 During the five months of exile strenuous efforts 
74 Feeeeees 69,362,700 .. 39,928,500 .. 29,414,200] were made, and were pe vee with supe Sere 
15, | ‘nn. cen ———— | to get the open account closed up. Measures had been 
of |, 1917. 430,152,900 .. 264,471,900 .. 165,681,000 taken, and ae in force to-day, to help borrowers and 
in) | Feben ce eeees - 82,134,000 .. 46,860,500 .. 35,273,500 | bulls from compulsory sales at panic prices; but the 
nd | Marek? tresses 63,956,100 .. 37,287,500 .. 26,668,600 | Committee were anxious to clear up the position as far | 
p+ ia er teen +» 44,111,100 .. 29,433,400 | ac possible. In the face of much opposition they || 
afl | May imac 81,284,100 |. aura rie aan ordered a settlement on November 18th, and this went || 
+s| FOI oo censince ++ 19,640,300 :: 43,651'700 °. 35,988,600 | through with unexpected ease. Bit by bit the difficul- || 
it} PR eran ——- ; ties have melted, until to-day there remains but a)) 
re | lr _ 456,654,900 +» 251,147,600 .. 205,507,300 | fragment of the account as at July, 1914. = 33 per | 
| || total for three yrs, yulegaapenn amas | cent. War Loan was placed at 95 in September, 1914, | 
Pf. | | The unsati : , — + ae ~~ and no further popular loan of magnitude appeared | 
of! | to which “oy tory feature of these accounts is the size | until June, 1915, when the unlimited 4} per cent. issue || 
m | | disquietine ; — balance has swollen, and it is | came out. 
7 Se ae g to find that the last half-year has added Paper restrictions forbid anything approaching a} 
ts, | monthe --s more to this balance than the previous six | detailed résumé of the net changes that have occurred | 
k-| | ports a - this growing difference between our im-| in prices over the period of three years’ war. We may, |) 
ie ee ee of commodities has to be added an! however, set out a few of those which appeal most to || 
— el 











August 4, 1917.) 


Ea 
standard’s maintenance. 


THE ECONOMIST. 


The best cure for it is that 
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unknown amount of Government purchases abroad, || 
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|| popular interest, and amongst Government securities a 
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1] 
| Rise 
July 27, wow, 
| Stock. st, | MOP: | OL 
| Console . 3 7m —n | 
| Belgian 3 as or + 4 | 
| Bulgarian 6% 825 523 — 
| Austrian 44% --| & 73 —2 | 
| German 3 % 92 | +7 —22 
|| Turkish 4% 95 | 109) + 164 
i French 3%, | 
The Home Railway market has suffered badly. North- 
|| Westerns have fallen 30, Great Westerns 25, Brighton 
} deferred 18}, the ordinary 27, Midland deferred 11, 


Great Northern preferred 19, and Metropolitans 15. 
In the Canadian group C.P.R. shares are scarcely 
}, altered: they were 179 on the outbreak of war and 
\|180 now. Grand Trunks are much lower. Mexican | 
|| issues, Government, railway and industrial, show very | 
| heavy losses. Mexican Light and Power first mortgage | 
|, bonds at 4o are 414 down. Argentine Railway ordinary 
|, stocks have lost 14 to 30 points, Central Argentine 
|, shedding the most. Leopoldina is 11 lower, Sao Paulo | 
|, 41; but United of Havana is 3 points to the good at 81. | 
|| Banking shares are gradually picking up their | 
|| prices, though Bank of England stock at 200 is 484 | 
'|\down. London County and Westminster has dropped | 
63, Union of London 9}, and Parr’s 12}. Breweries | 
|are mostly lower, with exceptions. Watney deferred | 
is 16 up; Guinness ordinary 105 down. Fixed interest 
stocks and shares in the industrial market, like similar | 
securities in other sections, have given way, the issue | 
of the 44 per cent. War Loan being the prime factor | 
in this movement. British Steamship Investment | 
Trust deferred has the somewhat sensational rise of | 
2254 to 360. Electric lighting shares are down. Gas 
Light ordinary at 68 shows a drop of 35, Imperial 
Continental Gas is 81 points Jower, Plate 
Electricity ordinary is down go. 

Otis Steel has come up from 18} to 173, Armstrongs 
are less than a shilling lower, while Vickers have risen 
about 4s. Royal Mail with a rise of 27, P. and O. 
with another of 50, and Cunards jumping from 30s to 
79S are outstanding features in the Shipping group. 
Rubbers are all better. United Sua Betongs have 
soared from 6s 3d to 67s 6d. Brazilian Tractions at 50 
are 16 lower. British Columbia Electric Railway 
deferred is 80 points down. Modders show the 
relatively big gain of 7}. Chartered shed a shilling, 
and Russo-Asiatics at 4; are 18; down. 
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GERMAN WAR FINANCE. 


GERMANY, like every other belligerent, finds the cost of 
war progressively increasing. In July, 1915, expendi- 
ture out of the “‘ war credits’’ appears to have still 
been somewhere about £ 100,000,000 per month. By 
May, 1917, the last period for which we have any data, 
the monthly average had already risen to about 
#150,000,000. Altogether, taking into account the 
£:750,000,000 recently voted, which, if expenditure re- 
mains about the same, should carry the Government 
somewhere into November, the total war credits voted 
since August, 1914, amount to £4,700,000,000, an 
average over the whole period of three years and four 
months of some £117,500,000 per month. 
It should. however, be remembered that these ‘‘ war 
credits ’’ do not represent the whole of German ex- 
penditure, since they do not cover normal budgetary 
expenditure, including a charge for 1917-18 of over 
, 178,000,000 for interest on debt, nor even war expendi- 
ture as understood in this country, since, as all available 
evidence goes to show, loans to Allies are not included 
under ‘* war credits,’’ nor, except to a very small ex- 
tent, provision for separation allowances, relief, &c., 
the greater part of which falls upon the Federal States 
and the municipalities. 
To meet this ‘‘ war expenditure,’’ as understood in 
Germany, the authorities have still during the third 
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culated to bring in about £ 15,000,000. 
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Ke 
year of the war relied entirely on borrowing. Ney or 
tion has been introduced, as in the second year of the| 
war, but, as before, this has been done nominally {o,| 
no other purpose than to balance the ‘‘ normal Budget.” 
As was explained by Count Rédern early in 1917, the’ 
Budget for the financial year 1917-18 showed, with | 
nominal expenditure of £.267,500,000, an equally 
nominal deficit (since the real deficit was certainly very| 
much greater) of £62,500,000. To meet this a further’ 
20 per cent. was added to the war profits tax, intro. |! 
duced in the previous year, bringing up the tax levied 
to a level of from about 6 per cent. on profits up to| 
£500 to about 54 per cent. as a maximum on very! 
large profits. A further contribution (of 4°5,000,000)| 
was raised from the Reichsbank, a new ad valorem! 
tax was levied on coal, calculated to bring in about! 
£25,000,000, and further taxes were introduced op 
passenger and goods traffic of almost every kind, cal-| 


Increasing 
attention is being paid in Germany, as the war goes on,| 
to the problem of how the enormous permanent in-| 
crease in Imperial expenditure after the war is to be 
met. Moderate German estimates already place this 
increase as something like £500,000,000 or’ 
£.600,000,000 per annum. Throughout the third year 
of war the Empire has steadily pursued its earlier policy 
of monev-raising. At regular half-yearly intervals a 


| large loan has been floated to consolidate, as far as| 


possible, the Treasury bills issued in the intervening 
period. 
How far the policy of inflation has been carried may) 
be judged to some extent, but by no means completely, | 
from the increase in note issue. } 
Nores tn CIRCULATION. 


July 23, July 23, July 22, July 23, 
1914. 1915. 1916. 1917. | 
Mil. £ Mil. £ Mil.£ Milé 
Reichsbank notes...... 946 .. 2657 .. 3420 .. 4315) 
Treasury notes ........ 69 .. 144 .. G56 «. logy 
Loan notes eeeeeeeeee **e fe 34:9 ef 16:0 ** } | 


omens ovenemae a — 
secccccccece LOLS .. S150 .. 4216 .. 6759) 
An increase of £574,400,000 since the outbreak of war | 
is serious enough, but this alone can no longer be taken) 
as a true measure of inflation. The German Govern 
ment has been carrying on an intensive campaign for 
the use of cheques, and as the figures of cheque bank 
deposits are only published once a year, and then after 
what has obviously been very elaborate preparation, the 
actual extent of inflation is effectively disguised. 

If, however, inflation may be measured, as some) 
theorists hold, although this is doubtful enough, by} 
the movement of the exchanges, the position of| 
Germany is deteriorating very rapidly indeed, as Ca) 
be seen from the following table, showing the rates) 
quoted for marks in neutral centres at the end of each) 
of the three years of war, together with its percentage) 
depreciation as measured in foreign currency :— l 


Total 





—— 


Jul 23, | Jul 24, | July 23, | July 23, July 24, | Ju 
“Yois.’ | 9i6.' | 1917. 1914. 1915. | 196. 
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| % % er 
Christiania... 90 | 6 | @7¢ J—10) |-2, |—fy 
{ stockholm | 9 | 67 | 47 J—ll |— 383 | —33 
outage be 78.7 63.7 | 4.7 | — 1.4 pe 28. 
(kr to -) | - 
Amsterdam ../ 50.5 | 434 | 335 J—147 | — 268 - 
(fl to m.) | | ° gs le 
Sattecrtand + 109.2 | 4.7 | 636 J—15 | — 255 * 
(fr. to >) | | =— 35’ 
indinesnes 83 | 7p | Cot P14 | — 358 - 


(cents to 4m.) 


* This quotation is for March 29th, the last before the entry of Usse 
the war. It is artificially high owing to the attempt by Germans to 


doliar balances from the U.S.A. Previously the rate had been down to 632, 8 
depreciation of 30 per cent. 


Space will not allow us to enter to-day on 4 full 
examination of the reasons for this great deprecialt’ | 
of German currency, but at least it can be said that it 
is the clearest indication we have of the profound m> 
trust felt by neutrals in Germany’s prospects. 

The assistance granted by the Loan Bureaux, the 
object of which has been repeatedly explained int 
Economist, continues to increase, and with that 
quantity of notes in circulation. On July 23, 1915, ™*) 
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amount of loans outstanding was £:51,700,000, by 
luly 22, 1916, it had risen to £,96,000,000, and by 
lulv 23, 1917, to £257,700, 000. A large and increasing 
nroportion of these loans are granted to Federal States 
at municipalities who are excluded from applying 
direct to the public through the needs of the Central 
Government. y 

Germany has chosen the easy path of finance by 
‘aflation. That it was a course which involved the 
maximum of hardship on the poorer classes cannot be 
expected to have weighed with the German Govern- 
ment. But the unexpected length of the war is making 
even the immediate question of inflation more and more 
serious. The first blow has come with the fading of 
ali hope of an indemnity, and with the realisation that 
the hurden which was to be shifted on to the backs of 
others will now have to be borne by Germany alone. 
It is after the war that the great retribution will come, 
when Germany is left to the struggle with a burden of 
debt, artificially inereased by its own methods of 
finance, for which no effective provision has been made. 
The internecine struggle which the distribution of this 
burden is bound to cause will form the most fitting 
-efutation of German methods of war finance. The 
chances of a successful settlement of these difficulties, 
is measured at least by neutral observers, can be 
ved, as has been pointed out, by the depreciation 
on the markets of Germany’s nearest 
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FRENCH WAR FINANCE. 
(FROM OUR CORRESPONDENT.) 
PARis, July 30. 


France, ike all the other belligerent countries, has 


( 
,° 
{ 


found it impossible to attempt to finance the war out of 
current revenue. Krom the outbreak of hostilities ex- 
penditure has shown a continuous increase, and, 


despite the heavy losses in the field, the army of 
France to-day costs more than it did when war was 








declared. From August 1, 1914, to date the Chamber 
has been asked to authorise credits amounting to 
1 91,039,591 0921. The monthly mean according to 
which this sum has been allotted is shown in the fol- 
lowing table : 
Military Total 
; Purposes. Credits. 
Period. Min, Francs. Min. Frances. 
Last five months, 1911 ........ 800 .... 1,340 
| DUE TID sisinevebanseckesnce- SME sae Se 
| 0 TE sntocntkcsinnsincsen: EEE cox>. ED 
First quarter, 1917 ..........+. 2,088 .... 2,963 
Second quarter, 1917 ......6... 2,391 .... 3,426 
i Third quarter, 1917........se0. 2,632 «eee 3.281 
} ., . ° a . ° 
i The progressive increase in expenditure is shown by the 
) @ r ’ . ; . “1 . s 
| Finanee Ministry in another form, where the actual 
‘| sums expended are set down and analysed. These 
\ hgures (in franes) are as follow :— 
| - 7 sible i dibsetiadpitaialneasdidiibs a 
- | Strictly |, : | 
Military |Charges on| Social | Other | : 
Sapentinned Debt. Expendit're) Bapenees. | Total. 
= T ta. saat ' # ii or Cos ree ee 
piion' ss, 1914 5,857,250,981) 60,331,763, 494,465,680| 167,385,825) 6,589,434,249 
T tal o 19:8, 15, 765,495,040) 1,900,023,673\2,711,043,469| 2,427,924, 343 22,804,486,525 
| Potal tne ‘1 . : *5,675,082,985|5, 266,787,009 5,290,642,3155 2,401, 982,545 32,632,464,850 
Qus fis 2 ‘Ve . | 
Poiai a2 1947 20,538, 885,491|3,219,833,437 2,989,586,499 2,264,900,041!29,01,205,4¢8 
tnak war 45000an aah LL. 
_ r_. - 65,844,684,495 8,446,975,882 9,485, 737,961 '7,262,192,754 91 039,°91,092 
et ee SI GaeReE ne ee ee ee 
reauaiy, before the outbreak of the war French finances 
iia ih cies ; : a ; 
- oe in course of reconstruction. The Chamber had 
udget rareve » - =a r 
| ha rt ed for a revenue of 5:373,000,000f, but allowance 
| Ha 


| 8<¢ oo aie in addition by means of a loan of 
an non lor the settlement of expenses in Morocco, 
oes oduction of the three years’ military service 
|| os oe — ee of the Fleet. When war was 
ll credit iii nm - hands either of the great 
leet ie eum — sor of persons who would have 
ments as th om i impossible to pay up the instal- 
in France “ > ; ve With the outbreak of the war 
ae aes aes tere, it became impossible to realise 
aad Aue dged securities, and between July 27th 
‘sust Ist (Saturday) the great banks and credit 
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the great credit establishments. 
and August 6th the securities discounted by it had 


October ist, it had gone up from 1,504,000,000f, at 
which it stood on July 21st, to 4,476,000,000f. The 
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societies lound themselves overwhelmed with demands 
for ready monev. 


lhe carry over at the moment did 


not amount to more than some 550,000,000! to 
500,000,000f, but the stockbrokers were forced to pass 
the settling day on Juiy 31st. There was, however, 
one satisfactory feature of the situation. Between 1905 
and 1913 the Banque de France increased its gold re- 
serve by a milliard franes, and had also deposited in its 
branches throughout the country a large number of 
notes ready for issue in emergency. On Juls 30, 1914, | 
the gold reserve stood at 4,141,341,663f. | 


This pre-war loan was one of the most difficult pro- 


I 


blems. The State met it first by promising subscribers || 
that any money they held in that loan would be accepted || 
in future loans at o1f, the price of issue, and it arranged 

with the Banque de France to lend to subscribers the | 
money necessary for the payment of instalments as 

they became duc. The Bourse, as has been indicated 

above, was also in difficulties, and there again the | 
Banque de France came to the rescue, lending to stock- | 
brokers, on the guarantee of their Chambre Syndieale, 
not more than 200,000,000f. The Bourse was closed, 
and did not reopen for cash transactions till Decem- 
ber 7th. 


Similar aid was rendered by the Banque de France to | 
Between July 27th | 


risen by 2,352,000,000f. The figure still rose until, on 


Td 

banks and credit societies were further relieved by the 
moratorium, depositors being entitled, on the outbreak 
of the war, to withdraw only 250f, plus 5 per cent. of 
the rest of the balance standing to their credit. Gradu- 
ally authorisation was given for further withdrawals. 
By August 2cth depositors were entitled to withdraw 
15 per cent. of their deposits; by September 30th, 40 
per cent. ; and by October 27th, 100 per cent. Another | 
relief measure was the decree of September 21st, that | 
authorised the issue of municipal bonds by the various | 
municipalities throughout France. 

The Banque de France played a dominating part in| 
saving the financial situation of the country. One of 
its first preoccupations was to guard its gold reserve, 


and to appeal to the patriotism of the country to pay | 
gold into the Bank. The pplicy succeeded, with the | 
result that to-day the gold reserve in the Bank itself | 


and abroad amounts to 5,299,638,915f, a remarkable 
figure when it is remembered that considerably more 
than a milliard of franes has had to be shipped abroad 
since the outbreak of war. With its credit intact the 
Bank has been able successfully to increase its note 
issue, Which to-day amounts to over 20 milliard francs. 
Its balance-sheet shows that its extraordinary advances 
to the State amount to 10,700,000,000f, while it has 
also discounted 2,745,000,000f worth of Treasury 
bonds on account of State advances to foreign govern- 
ments. To protect itself in the early days of the war it 
was forced to advance its discount charges to 6 per 
cent. and to charge 7 per cent. for advances on public 


have remained stable. 

The exchange problem has caused acute anxiety during 
the war. At the outset the balance of payments was 
so much in favour of France, that until February, 1915, 
the value of the franc rose almost steadily, and it did 
not fall below par until May of that year. In 1915 
alone, however, imports, Governmental and other, ex- 
ceeded exports by five milliard francs, while in the first 
eleven months of 1916 the excess of imports over ex- 
ports amounted to 12,942,000,000f. While the franc 
never showed a tendency to drop comparable with that 
of the mark, it was obvious that a serious crisis had to 
be faced. The Banque de France helped to mitigate 
this crisis in many ways. It made itself responsible for 
advances made by foreign banks to other French banks 
and to one of the large industrial houses in France. 
Further, it sent 500 million francs in gold to England, 
thereby materially assisting Great Britain in the main- 


securities, but by August 2oth these figures were re-| 
duced to 5 and 6 per cent. respectively, where they | 
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Other special arrange- 


ments have been made with the Bank of Russia and in 
|negotiating the Franco-British Loan with the United 


1 
i 


'| Government as instruments of credit, to 


i 
i 
; 


i 
i 


States of America. The situation in France was further 
relieved by arranging that French subjects holding 
British or American securities should lend these to the 
be used in 
Great Britain and in the United States. Lastly, by co- 
operation with the Government, the City of Paris was 
able, by the help of a syndicate of United States banks, 
to issue obligations to the value of 50 million dollars. 
By thesé means a very great measure of stability has 
been given to French money, the franc at the begin- 
ning of June of this year showing a depreciation of only 


~ 


|I per cent., whereas at the same period the mark 


showed a depreciation of 38 per cent. and the Austrian 


‘crown a depreciation of 53 per cent. 


A statement issued by the Bureau d'Etudes de I'In- 
formation Diplomatique* shows that whereas in 1914 
the credit and debit operations conducted by the 
Banque de France for the Treasury amounted in round 
figures to 31 milliards, the similar figure for 1915 was 
85,500,000,000f. Immediately before the war the 
floating of a loan had been considered necessary, but 
the immediate effect of the declaration of war and of 
the events that followed it was enormously to reduce 


(the normal amount of revenue available. It was for 


| 
| 
i 
i 


this reason that in the earlier part of the war the 
Government did not attempt fresh taxation. The 
reduced vield in taxes is shown in the following table :— 




















nn Per- 
: Yield of Normal ol ; . 
Period. Taxation. Yield. Doficit. sousage 

First year of war- Francs. Francs. - ‘rancs. | % ; 
| Aug. 1 to Dec. 1,1914...... | 968,663,000 | 1,683,735,000 | 715,070,C00 42°45 
| Jan. 1toJuly 1, 1915.... °*| 1,833,289,000 | 2,309,595,000 | 476,306,000 20°62 
i. ass pedebeanentde | 2,801,952,000  3,995,528,000 | 1,191,37€,900 | 29°83 

Second year of war— | | 

Aug. 1 to Dee. 1, 1915 ....) 1,344.246,000 1,693,404,000 | 349,158,900 20°61 
Jan. 1 to July 1,1916...... 2,100,502,000 2,365,758,000 | 265,256,000 1121 

i | 5,444,748,000 | 4,059,162,000 | 614,414,000 | 15°13 _ 


8,052,490,000 | 1,885,790,000 | 22-42 


Besults of two years of war. . | 6,246,700,000 
Qe —-- 
| 


| The marked resumption of economic life, as shown by 
these figures, influenced the Finance Ministry in 1917 to 
introduce fresh taxation. A full summary of | these 
|taxes appeared in the Economist for January 27th of 
this year. They were estimated to bring in additional 
| revenue about 600 million frances. Considerable 
| further increase of taxation is now being considered by 
| the Chamber. The proposals were published in the 
Economist on July 7th, and are estimated to yield one 
and a-half milliard franes. 

While the attempt to contribute to the war out of in- 
creased current revenue is perhaps the most interesting 
feature of the French Budget, the success of the two 
French loans shows how thoroughly the country is 
determined on the prosecution of the war to a successful 
conclusion. The first 5 per cent. loan was issued in 
1915 at 88 per cent., and realised the large total of 
11,992,290,000f. Of this total the amount received in 
actual cash represented 47 per cent. of the whole, both 
the French 3 per cents. and the French 3} per cents. 


of 


being received as subscription to the loan, not to 
mention bonds and obligations. Of this loan 6oo 
million francs worth were taken up in England. The 


second loan was issued in 1916 at 87.30 per cent., and | 


the issue was closed on October 29th. 
scribed amounted to 9,703,371,000f. The proportion 
of cash received was 54.5 per cent., 35 per cent. was 


subscribed in bonds and 9.5 per cent. in obligations. 


There were three million subscribers in all to the second | 


loan. There is naturally some difficulty in showing an 


exact balance-sheet to justify the 91,000,000,000f of | 


total estimated expenditure for the war to date. The 


Bureau d’Etudes de I’'Information Diplomatique shows | 
in round figures that up to December 31, 1916, the con- | 


solidated debt amounted to 21,500,000, 000f ; the float- 
ing debt, consisting essentially of Bons de la Défense, 
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The sum sub- | 
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rr. 
was a trifle over 15,000,000,000f ; advances from the 
Banque de France were then 8,500,000,000f, and short. 
term obligations a trifle Over 2,000,000,000f, giving a 
total of debt amounting to nearly ,000,000f 
From taxation some 9,500,000,000f had been , 


45, 0 


rec €ived 


In course of the war France has made nsiderable 
advances to Russia, Italy, Belgium, and Serbia, cith 
in the form of money or in the form of ms ad 
munitions. 


} 


While the detailed figures showing the 
are not the moment 
possible to show how the a7 


btedness 
for available, it is 
57 ,000,000,000f that the war 
had cost up to December 31st last have been financed, 
The floating debt in the table that follows consisted 
then of 11,591,000,000f in Bons de la Défense National, 
* 3,960,000,000f in bons placed abroad, and oj 
160,000,000f in funds that were in the hands of 
The table showing the distribu 


oO} 


Trésoreries Générales. 





tion of the 57,000,000,000f is as follows : 
Frat 5. 

Consolidated debt ..cccccccccccccccscccccess 21, 62€ 000,000 
Floating debt... ..cccccccccscccceess esceecess 0,00 
Advances by the Banque de Frarce............ 8,600,000, 000 
Advances by the Banque d'Algerie ..........+. 120,000,000 
eR EE Cnoncccdeenetcebes ss “hee 2,094 000,000 

Total debt contracted............0.. 47,761 ,000,000 
Budget receipts........sseececceescceesssreees —9,528,000,000 

ee cus babe hn enahetetveee 57 089,000,000 








THE WAR OF SHIPS. 


Mr Lioyp Georce’s frank speech in reply to the claims 
of the new German Chancellor sets us free to be mor 
explicit on the subject of our shipping losses and new 
construction than has hitherto been considered advis 
able. It is becoming plain for all the world to see that 
the issue of the war depends entirely upon sea com 
munications, that is, upon the supply of merchant 
ships. The Germans are staking everything upon th 
power of their U-boats to wear down the world s free 
shipping to the point at which the Allies will be no 
longer able to support and supply their own armies and 
civil populations, and will, consequently, not be able to 
transport American troops in their millions to Franee 
and keep them supplied there. Our reply is to build, in 
the United Kingdom and in America and Canada, ever) 
ship of suitable size and speed for which we can 
scrape up material and labour, and also to turn out a 
unspecified and unlimited number of small fast sub 
marine chasers—the most effective craft for seeking out 
and destroying the U-boat destroyers. Strategically, 
the war has passed from the land to the sea, and we 
cannot bend our full energies towards obtaining a milr 
| tary decision on land until we have secured a working 
decision at sea. So long as the war continues Ger 
imany will go on building U-boats, and, however suc 
cessful we may be, we cannot destroy them all. It 
| however, we can obtain a working decision by reducing 
lour losses by their depredations to a calculable pom 
| within our capacity to make those losses good, we shal 
'be able to bring the weight of America into : 
and obtain—one hopes by this time next year—a de- 
finite military cecision on land. 
At the end of March last we had of ocean-goims 
nage (over 1,600 tons) rather less than 16,000,000 10M 


th 


‘ etd 
tne heic 


ton- 


and a million tons fewer than we possessed before 1° 
war broke out. This amount was, of course, 4 
deal less than we urgently needed for ourselves, 
i there was no margin for supplying transports and st 
vessels for the new belligerent, the United States. 
official figures have been published by the Adm ) 
showing what has been the tonnage of our ——- 
sunk. We have the German claims, statements 2 ™ 
French Chamber, and conjectures in the United States 
It is not very difficult to learn the names of the pr 
cipal steamers lost. By collating our various sour 
of information we arrive at about 830,000 as the a 
| nage of all vessels sunk in April, of which abou! 
‘460,000 tons were British. In April, then, ™ 
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| lost some 460,000 tons by submarines and mines, 
and had not measures been adopted some months 
earlier on both sides of the Atlantic to make good 
the grave deficiency in ships, the German U-boat 
campaign might have speedily succeeded. The con- 
'| struction of merchant ships in British yards had fallen 
to a dangerously low level. In 1913 We launched 
1,977,573 tons, and in 1914, in spite of five months of 
‘| war, 1,722,154 tons. But during 1915 we put into the 
| water 649,330 tons only, and in 1916 the total launch- 
ings declined still further to 582,305 tons. And to 
make matters still worse, not all the tonnage launched 
was completed for sea. During last year, 1916, we did 
not actually complete more than one-quarter of the 
amount which we put into service during 1913, the 
I|latest full year of peace conditions. Losses from 
| marine risks, from German cruisers early in the war, 
‘}and later by mines and submarines, had been going on, 
‘lour small new construction was insufficient to fill up 
‘the gaps, and the intensified U-boat warfare of “ sink 
‘everything at sight’’ caught us with a million tons 
\\less than we had possessed before the war broke out. 
|| The further submarine losses during what Mr Lloyd 
|| George calls ‘‘ the Black Flag’s Month’’ of April, in- 
‘creased our deficiency to a million and a-half tons. 
| But two factors were in operation even then to im- 
‘/oreve our position materially. The Shipping Con- 
‘| troller, in the previous January, had taken steps to buy 
] or order every available ton of shipping in America and 
Canada, to lay down his standard cargo carriers in this 
country, and to push on with the completion of a great 
‘}quantity of mercantile ships, exceeding two million 
j}tons, which had been rusting on British slips for want 
‘of material and labour to complete them. The de- 
| mands of the Admiralty were paramount, and, during 
| the first two years of war, took precedence of all others. 
The effect of the triple policy—buying or building 
ships in America, laying down simple standard vessels, 
and completing for sea all those upon the slips which were 
suited to our needs—quickly became apparent, and Mr 
Lloyd George is now able to declare that ‘‘ this year we 
; turn out four times as many ships as we turned 








out last year. In the last two months of this year we 
shall turn out......... as many ships as we turned out 
during the whole of the 12 months of last year.’’ In 
round figures this means that during 1917 we shall 
complete two million tons of new shipping, of which 
one million tons will be turned out during November 
} and December next. Included in these figures are, we 
! elieve, the amounts of tonnage which we shall add to 
}} our register by purchases abroad, both of ships built 
| for us in America, Canada, and Japan and of German 
|;captured ships sold to us by America. The Prime 
Minister puts the expected British output for next year 
| —also including vessels built for us in foreign yards— 
‘| Six times the outturn of 1916, or three million tons. 
If, therefore, there were no submarine campaign, and 
|Our programme of construction and purchase outlined 
by Mr Lloyd George be carried through, our 16,000,000 
jtons of ocean-going tonnage on March 31, 1917, 
| Would expand into 21,000,000 tons by December 
| 3!, 1918. Our present rate of loss from the 
jenemy’s mines and submarines has been cut 
\down by half between April and July; it was 
about 460,000 tons in April, and was not, it 
appears, more than 250,000 tons in July. If the cur- 
rent rate of loss were to continue during the remainder 
|| of 1917 and throughout 1918, we should have lost, 
approximately, 4,200,000 tons between April 1, 1917, 
and December 31, 1918, and our new construction and 
Purchases of five million tons would have come down to 
a net available total of 800,000 tons. But one has 
ih faith in the capacity and resource of the English 
Neo = this calculation would suggest. If the 
fan? uring the long spring and summer days most 
curable to U-boat activity, can reduce the rate of 
oe 5° per cent. in four months, one may safely 
this eer a much greater reducfion as experience of 
with love Warfare continues and our means of coping 
't are indefinitely expanded. We may conclude, 
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with the Prime Minister, that if the German Govern-! 


ment calculates on defeating us by means of the 
destruction of our shipping, the German Government 
is in for a very bitter disappointment. 

Up to this point we have dealt with the losses and 
gains of shipping as they affect us in Great Britain, and 


the campaigns carried on by us in France and else-|! 


where. But it is becoming more and more clear that 
the decisive military blow will be struck with the aid 
of the United States next year. 








| 


Our American friends |! 


can train and equip an army limited only by the means || 


of transport and supply. Here also we are faced by 
the dominating factor of ships. America’s effort in 
Europe will be measured in terms of the tonnage avail- 
able to make it effective. The new German Chancellor 
at his debtit was pleased to regard an American army 
operating in Europe on a grand scale as a vision of 
irrational optimists. 
optimistic feeling caused in Entente countries by 
America’s intervention without serious concern. 
easy to reckon how much tonnage is necessary to 
transport an army from America to the European conti- 
nent, and how much tonnage is required to feed such 
an army. France and Britain are scarcely able to feed 
and supply their own armies without influencing their 
military and economic situation.’’ German judgments 
of the capacities of their enemies have not always been 
infallible, and we expect that the Great General Staff 
while calculating the tonnage necessary for an Ameri- 
can army, neglected to take full account of America’s 
almost limitless productive capacity in ships. For 
America’s army will need to be transported and sup- 
plied by America’s ships. The usual Staff calculation 
of transport for an oversea expedition is four tons of 
shipping per man. A million tons of shipping are 
necessary to move the men, guns, wagons, food, 
ammunition, and so on for an army of 250,000. When 
the distance is short, as in our own case of a narrow 
Channel, a great deal less than four tons per man will 
do the work. For the long American voyage, especi- 
ally under the modern conditions of unlimited guns and 
sheli, probably more than four tons per man would be 
needed. But even if an American army of a million 
men required five million tons of shipping to be con- 
stantly engaged for its support, we are confident that 
the millions will be forthcoming. Nothing has been 
more striking during the past two years than the ex- 
pansion in America’s capacity to turn out ships. In 
1915 the United States completed a poor 230,000 tons 
of steel ships. But in 1916 they produced 531,000 tons, 
and this year reckon confidently upon 1,400,000 tons. 
General Goethals, the builder of the Panama Canal, who 
has been, until the last few days, in charge of shipbuild- 
ing in the United States, promises his fellow-countrymen 
over three million tons of steel ships put into service 
between June, 1917, and December, 1918. During the 
two years 1917 and 1918 America reckons on producing 
over four million toas of new shipping, and those who 
have had experience of their energy, resources, and 
standardising methods expect them to be better than 
their word. In addition to ships which they build the 
United States have seized over 700,000 tons of German 
and Austrian steamers, some of which they will retain 
and others of which they have sold to us. The 
American army in Europe will expand with the expan- 
sion of American shipbuilding, and before many 
months have passed Dr Michaelis may begin to doubt 
whether Germany ‘‘ will be able to master the new 
situation through the Fleet, particularly submarines.”’ 
The Americans, like the English, will greatly astonish 
the Germans before they have finished with them. 








THE FUTURE OF MARINE UNDERWRITING. 
(FROM A CORRESPONDENT.) 


Two weeks ago the Economist recorded the approaching 
absorption of another great marine insurance company 
into the Nirvana of the fire tariff. When these amal- 
gamations are announced it is usually considered good 
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taste to shed a tear or two over the disappearance of a 
‘* fine old company,’’ but if ever a shareholder is found 
among the mourners he may safely be called a hypo- 
crite. The prices at which marine companies’ shares 
are bought up by the new control are almost always so 
high as to present the proprietors with a big cash bonus, 
and now that the investing public has had its object- 
lessons, it is running a vigorous hunt for insurance 
bargains, and discounting every possible amalgamation 
long before it takes place. In the last few months the 
shares of the ‘‘ World’? have more than doubled in 
value; Merchants’ Marine shares are unbuyable at a 
nominal quotation giving considerably less than 5 per 
cent., and Sea Insurance Companies’ shares have been 
run after in Liverpool at a price that yields less than 4 
per cent. 

The purely speculative part of this movement is ac- 
counted for almost entirely by the hope of amalgama- 
tion, but there is also a growing notion arhong investors 
that insurance is a very sound outlet for capital. More 
especially is this idea held with regard to marine shares, 
partly because the high prices at which they are bought 
on amalgamation makes people think that they have 
great undisclesed reservoirs of wealth, and partly 
because the high premiums charged for war risks 
make the insuring public think that the profits 
must be enormous. Even the wide advertisement 
that the submarines have been given by German 
and English politicians does not seem to shake the 
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Another consideration, not quite so obvious 
growth in the number of insurers, also leads One to | 
anticipate rather fierce competition, and that is, the ce 
crease that war insurance, if on balance it is profitable 
will bring about in the underwriting funds of com 
panies and individual underwriters. The war profits 
will not all be divided, but will remain as workino 
capital for after the war business, and the more of thie 
capital there 1s in the market, the greater will be the 
market’s ‘‘ swallow.’’ Underwriters with funds larger 
than those they controlled before the war will be able 
to write bigger lines, and if they generally decide to do 
so, the marine insurance market wi!l be automaticalh 
increased. And the bigger the market the greater wij 
be the difficulty of making profits. c 


as this | 
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Our Index Number.—For the first time for exactly 
year we are able to record a decline in our Indey 
Number of wholesale commodity prices. The total 
figure has faflen from 5646 at the end of June to 5379 
at the end of July. These totals compare with 2:6: 
on the eve of the war. How various groups contributed 
to the change in July is shown in our usual table :— 





; J ' . 
iS « “-_— 
, ee a eg: & | eS 
common belief that marine insurance is a gold mine in ~ esl soe 
. . . rir ’ > o a » 
results and better than a gold mine in security. The é 8 “ . sea & 
. : . les . »- is - ° om 
recent experience of certain foreign companies which Date. 2 43s 3 3 £50 6 
. . . . ite e . 
were active in marine insurance last year shows that €A i555 3S ®o ¢38 g gs 
° . . - Som w a oe n¢@ 
there are two sides to the picture, and that bad luck, ° 2 = 3 ° | 6a 
bad management, or bad connection leads to losses as | —————________ ; on 
heavy and as certain in insurance as in any other busi- | ®S! (average | 
ae me , er oe 901-5) ....../ 500 | 300 500 400 | 500 | 2200 1000 


ness. Indeed, if we go back a few years we can all 
remember a time when underwriting, even careful 
underwriting, was a losing trade, and if the published 
results of the marine companies and the unpublished 
results of individual underwriters are good to-day, we 
cannot forget that ten years ago the year’s underwriting 
more often diminished than increased the funds. Of 
all forms of insurance marine is perhaps the most un- 
certain, and if its rewards are great in good times, its 
punishment is proportionately severe in bad. 

A recent article in the Economist suggested that the 
rewards of marine underwriting are likely to grow in 
the future, a view which underwriters themselves 
would be delighted to share but few of them are willing 
to accept. At present, owing to inflation of prices and 
the enormous value of tonnage, demand for insurance 
is greater than supply, and there is little difficulty in 
keeping marine rates up to a profit-earning level. In- 
deed, in some trades-—notably the Australian and New 
Zealand-—where the value of the merchandise carried 
by a single steamer has risen by perhaps 100 per cent. 
since war broke out, the shipper is often hard put to it 
to get cover, and the broker despairs of finding a new 
‘*market.’’ So long as values continue at this level 
the underwriter will be on the right side of the table in 


Jan. 1, 1914..| 563 | 355 | 642 | 491 | 572 | 

April 1, ,, «| 560 | 3504 | 6264 | 493 | 567 | 

July 1, » ++| 5654 345 616 | 4714 | 551 | 

End July ,, ..| 579 | 352 | 6164 | 4644 | 553 
» Aug. ,, «| 641 | 369 626 | 474 | 588 
» Sept. , «.| 646 | 405 | 611g | 4724 | 645 
» Oct. ,, «| 6564 | 4004 560 | 458 | 657 | 2732 i24# 
ee 4074 | «512 | 473 sok |Z 1255 





623 119? 
597 1180 
2549 = 115° 
| 2565 116° 
2698 1226 
2780 1264 





| 
» Dec. ,, «| 714 | 414% | 509 | 476 | 6864 | 2800 1878 
» Jan.,1915../ 786 | 413 | §35 521 | 748 | 3003) 16s 
» Feb. ,, «./| 845 | 411 | 5528 | 5614 | 761 | 3131 1425 
» Mar. ,, «.| 840 | 427 | 597 | 644 | 797 | 3305 | 1502 
» April ,, ..| 847 | 439) | 5944 | 630 | 816 | 3327  1il? 
» May ,, «| 893 | 437 | 583 | 600 | 814 | 3327 151? 
» June ,, ..| 818 | 428 | 601 | 624 | 779 | 3250 | 1477 
» July ,, «.| 8384 | 4404 | 603 | 625 | 774 | 3281 | 1491 
» Aug. ,, «| 841 | 4384 | 628 | 610} | 778 | 3296 | 149% 
» Bept. ,, ..| 8094 4704 | 6194 | 7694 | 3336 | 1516 
» Oct. ,, «| 834 | 4434 | 681 | G3lq | 781 | 3371 | 1592 
» Nov. ,, «| 871g | 444 | 691 | 6674 | 826 | 3500 1591 
» Dec. ,, ..| 897 | 446 | 731 | ue 8483 | 3634 1651 
» Jan., 1916..| 946% | 465 | 7824 | 7624 | 884g | 3840 1745 
» Feb. ,, «.| 983 | 5204 | 8054 8014 | 8974 | 4008 | 182! 
» Mar. ,, «.| 949% | 503 164 851 | 913 | 4013 184 
>» i oo ste 7 
”» Yow e- L024 529 805 942 1019 4319 | 196 3 | 
» June ,, ..| 989 | 520 | 794 | 895 |1015 | 4213, 191% 
» July ,, | 961 | 525 re 881 |1040 | 4204 1911 





” Aug. » ee! 5314 882 873 1086 | 4372 197 
» Sept. », "sone! 5364 | 937 1073 | 4423 sel 


» Oct. 4, «. 1124% | 543° | 9904 10874 | 4596 206 | 
the negotiation of rates, and ‘* cheapjacks’’ will not] » — ” a a 2% ao a | pd | 
> ~ a0, . 2 ve > 3 a © > > ve ” Cc ” °* j 
be encouraged. But when values dwindle after the war, ” San, 1917.. 1310 | 561 (1137 


as in the public interest we all hope they will, the posi- 
tion will be changed, and underwriters will find it diffi- 
cult to get full lines at full prices. The increasing 
number of tariff offices which take an interest in marine 
insurance or are contemplating the acquisition of such 
an interest like the Law Fire and the Law Union and 
Rock, must clearly add to the competition for high- 
class business which fire offices with their great con- 
nection are well able to attract; while the Scandinavian 
and Russian companies, which have descended on us like 
locusts, may be expected to do the same kind of trade 
that the German companies in London and Manchester 
carried on before the war. In America marine under- 
writing seems to have had a great fillip, and a growing 
number of policies signed by the American Lloyds or 
such companies as the Firemen’s Fund find their way 
to London every year. 


824 

Feb 13123 | 5814 |1189 B29 1159 

” CD. 4, os) 

a io del 6104 (1226 8344 1283 5300 240 
» April ,, .. (1362 | 642 |1240 | 842 (1293 5379 2489, 
» May ,, «. (13763 | 648 [12614 12863 | 5412 2469 
» oune ,, .. (143 6523 |1441 aa 


1 | 5646 | 256°) 
» July » .. 2 607 '1512 12864 | 5579 2586 
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The lower total figure is the result of heavy falls in| 
cereals and meat and subsidiary foodstuffs, which sub} 
stantially overbalance a further big rise in textiles. The 
downward movements are mainly in articles of nece) 


declined. The fall has been conspicuous in t€) 
owing to the new supply arrangements, and potatoe 
which, owing to the first fruits of the new bounteoe) 
crop appearing on the market, are now only half the) 
price at which they stood in the ‘last week of June. | 
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sary consumption. For example, imported wheat, | 
home-grown barley, potatoes, beef, mutton, tea have} 
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Pork and Danish butter, on the other hand, have 
hardened in price. In the textile group cotton prices 
still reflect the June crisis in the market, while silk 
and flax have also appreciated. Minerals were without 
feature. In the miscellaneous group rubber rose 4d 
on the month and petroleum td, while tallow and 
certain chemicals moved upwards. As we enter the 
fourth year of war it may be useful to separate from 
the above table the price movements in the three past 
They have been as follows :— 


| years. 
Percentage 
Index Change on 
End of— Number. 1901-5. 
July, 1914 ..cececcceceeceeeees 2065 .... 116°6 
July, 1915 ...seccceccececeeees S28l .... 149:1 
July, 1916 ....eesceeeeeeeeeees 4204 .... 1911 
July, 1917 ..cecccceccsceeeeees SSTI «24. 2556 
‘It will be seen that the rise has been accentuated as 


the age of the war lengthened. 





New Borrowing Powers.—The Chancellor of the 
Exchequer announced in the House of Commons, on 
Thursday, that it would be necessary before the House 
rose to pass a War Loan Bill. ‘* That did not mean ”’ 
(we quote the Times report) ‘* that he contemplated a 
joan during the recess, but it was advisable to have the 
necessary powers. Moreover, that Bill was wanted be- 


cause the Government would probably have to give to 


+ 
‘ 


he American Government long-dated notes in exchange 


‘for the loans which had been received from them.”’ 
' Some time in the middle of October was mentioned as 


the probable date of the return of the House to its 
lo} 


SAIITe 
iaDours. 





Belgian Trade Committee. — Pelgium’s sufferings in 
the war have been so appalling that on many grounds 
besides the purely commercial the restoration of her 
prosperity is one of the most pressing after-war pro- 
blems. General satisfaction will be felt concerning the 
appointment of a strong committee to investigate the 
means of promotion and advancement of trade and com- 
merce between the British Empire and Belgium. British 
commerce and finance are represented by Sir Algernon 
Mr E. A. Oldham, Mr M. Cleminson, Sir R. 
Vassar-Smith, Lord Faringdon, and Mr Frank Potter; 


7 


,and the Board of Trade and the Foreign Office also 


supply members, including one Consul-General for 


Belgium. From the official statement issued it appears 
that ‘‘ an office of the Committee (under the Foreign 
/Orhce) has been established provisionally at 39, Parlia- 
ment street, S.W. 1, to which all communications 


should be addressed.’’ If these words mean that the 
Committee is under the Foreign Office, some scepticism 


as to its effectiveness may be expected among the many 
(critics of this department's work in the past on behalf 
ot British trade. 





Russian Exchange.—There appears to have been a 
certain amount of confusion in the City over the inter- 
pretation of the new Russian Law, published on 
June 16th-29th, restricting the transference of rouble 
balances from Russia to foreign countries. The follow- 


ing is a résumé of the Law :— 
LAW OF JUNE 5-18TH, PUBLISHED JUNE 16-29TH. 

wt). Bt is forbidden, without the special authorisation of the 
an Ministry of Finance, to pay any roubles or their 
~i4ivalent in exchange into the accounts of persons residing, or 
‘sstitutions located, abroad, or into those of their representa- 
S i Russia; or to enter into any engagements whatsoever 
*, \\ing transfers or payments of the above nature. 

3) his Prohibition does not apply to transfers or payments 
m one foreign account to another. 

(3) The Russian Ministry of Finance is to set up a special 
-; ge Committee with power to grant the authorisations 
“engi 1 to in Article 1. This Committee will also determine 
*“ Maximum amount which may be transferred to the credit of 


iVl 


@ny one 2 * a: ° * 
ca ane person residing abroad, if such transfer or payment is 
é counterpart of a commercial transaction. 
4) No exchan 


tough th ge operations of any kind are permitted except 

in a. © agency of such banking institutions as are included 

+ | @pproved by the Ministry of Finance. 

- ._. "ent degrees of penalties may be inflicted on any person 
“ns infringing the above regulations. 
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This Law, we are able to state, does not prevent 
foreigners from disposing of their rouble balarces which 
existed before the publication of the Law. As to fresh 
payments of roubles into the accounts of foreigners, 
even if such payments are the result of business con- 
tracted before the Law came into force, a_ special 
authorisation from the Russian Ministry of Finance is 
required in every case. The object of the new Law is 
not to hamper legitimate business between Russia and 
foreign countries, but to control the market and to 
prevent all speculative operations and _ unjustified 
transfers of roubles abroad. That is the sole object 
which will guide the Russian authorities in granting 
authorisations. 





The World’s Crops.— According to information received 
from the International Agricultural Institute, the hot 
weather and the rains which prevailed during June 
throughout Western and Southern Europe have been 
favourable for all crops, improving the outlook for the 
greater portion. In France and Italy a very notable 
advance is reported as to the winter-sown crops, which 
had suffered from the rigour of the season; so that, 
though a yield above the average is out of the question, 
the present forecast is much more propitious than could 
have been expected from the recent state of these crops. 
The spring-sown crops, generally speaking rather later 
than usual, have made up for lost time as a conse- 
quence of last month’s weather, and their condition is 
almost everywhere an entirely satisfactory one. In 
Canada and in the United States the winter crops are 

| in fair condition, having steadily recovered from the 
| severe weather, especially in the United States. In 
these two countries the spring sowings are also in satis- 
factory condition. In Northern and Central Europe, 
on the contrary, there is still room for complaint as re- 
gards the growing crops. In Denmark the present 
situation points to a crop decidedly below average, and 
gives cause for some anxiety. In Sweden the crops 
have made but little growth owing to the cold winter, 
the lateness of the spring, and the serious drought which 
has lasted so long in that country. In Switzerland, on 
the other hand, the winter crops are well advanced, in 
spite of drought, and an average yield is expected. The 
spring crops have felt the effects of the dry weather 
more decidedly. The same conditions prevail in Euro- 
pean Russia, where an important improvement in the 
crops is reported to be principally due to recent rain- 


fall. 
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Raw Cotton Supplies.— Our Manchester correspondent 
writes :—In Lancashire cotton trade circles this week 
there has been considerable disappointment at the poor | 
report issued by the United States Government relating || 
to the cotton crop for the season 1917-18. On Wednes- 
day it was stated that the condition on July 25th was 
only 70.3 per cent., being the same figure as a month 
previously, as compared with 72.2 per cent. in July, 
1916. During the last few weeks more favourable |! 
advices have been received as to the weather in the)| 
belt, and it was anticipated by private firms that an}, 
improvement of 3 to 4 per cent. had taken place. As|| 
the average condition at this time of the season for || 
the past ten years is 77.5 per cent., the outlook is very || 
serious. The statement appears to indicate a total || 
yield of rather less than 12,000,000 bales, and as there 
is every probability of the requirements of users during 
the next twelve months being much larger than this 
amount, reserves will again have to be drawn upon. 
Several important meetings of the Cotton Control |} 
Board have been held in Manchester this week. It is}! 
stated the scheme for curtailing production has been || 
under consideration. Although at the time of writing || 
no official announcement has been made, it is believed || 
that the proposal provides for a stoppage of 4o per|| 
cent. of spinning and weaving machinery throughout || 
Lancashire. The urgent need of the trade at the|| 
moment is larger shipments of raw cotton from the || 
United States, but Liverpool firms are refusing to im-|| 
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port at the high prices of to-day in view of the fact 
that it is impossible, owing to the present restrictions, 
to hedge purchases on this side. 
































The Grand Trunk Case.—Mr A. W. Smithers, the 
chairman of the directors of the Grand Trunk Railway 
of Canada, has issued a statement in which he protests 
against the recommendations of the Drayton-Acworth 
Report. After laying stress on the great development 
work that the Grand Trunk has performed for Canada, 
Mr Smithers points out that in the 65 years of the 

company’s existence it ‘‘has never defaulted on its 

fixed charges, notwithstanding that in that period a 

great number of the American railways have several 
times been in bankruptcy, and that in 1895, when the 
present board took office, nearly half of the American 
roads were then in the hands of receivers.’’ Mr Smithers 
next points out that the Grand Trunk has only received 
$28,000,000 as assistance from the Government, 

whereas the C.P.R. has received $347,000,000 in 35 

years and the Canadian Northern $298,000,000 in 15 

years. For the rest Mr Smithers draws attention to 

the stress of war, the war services of the Grand Trunk, 
and the exceptional severity of last winter. In the main 
the statement dots the i’s and crosses the t’s of the 
a of Mr Chamberlin, with which we dealt in our 
issue of June 23rd. All parties to the controversy have 
had their say, and the Canadian Parliament 
before it full and sufficient data. We have no 
doubt that its decision will have due regard to the 
position of the British investor as well as to the best 
interests of the people of the Dominion. Meanwhile, 
cables from Ottawa announce that the Canadian 
Government is taking over the Canadian Northern, and 
is to advance $7,500,000 at 6 per cent. to the Grand 
lrunk Pacific. The Government, according to Reuter’s 
account of the Finance Minister’s speech, proposes to 
take control of the directorate of the Grand Trunk 
| Pacific, with a view to ultimate acquisition. This news 
— ened the London market in Grand Trunk issues. 


now 


has 





The Restoration of Merchant Shipping.—-Figures of 
|the new tonnage built during the six months from 
'| October, 1916, to April, 1917, were published by the 
Bureau Veritas and reproduced in the Paris Temps of 
Sunday last. No distinction is made in the figures be- 
tween steamers and sailing vessels, but the number of 
the latter cannot be large :— 


i 


No. of Gross 
Ships. Tonnage. 

i Great Britain ...sccccsscccs «. 261 .... 680,946 
| SE RAND co sconecusevses . 150 -» 484,381 
REE ERE RRR SEs 103 .... 190,619 

SE dk bic cscthaserceieees 46 .... 128,913 
PD incinscccouwe pacennein ae: --seew 61,988 
| i etncun teksts leurs 20 :... 34051 
PIGEWOY cccccccccsssecccccee DB cece 34,044 
ERODE oo cvcccccsscccess cco §=68D oven 26,348 
| BN cckescocsee ancy A es 
Ts ti adesias cg OE -abes’ a 
Ba socsccccccccccescecoess BD soe 823 

| Russia .......0005 osenccececes BS cece 750 
Poctagal ..ccccccsccccccecess S cove 216 


728 .... 1,667,524 

the losses caused by German submarines are obviously 
| much in excess of these figures, but we know that ship- 
| huilding is largely on the increase, both in our own 
country and the United States. Incidentally, we may 
note the relatively high average of tonnage per vessel 
in these two countries and in Japan. No figures, as 
the Temps notes, can be given for Germany, Austria, 
or Turkey. But the output of the two last-named States 
can only be trifling, and the smallness of that of Ger- 
many, which was already probable on other grounds, is 
sufficiently indicated by the provisions recently given 
in our columns of the Shipping Subsidy Bill. 


DN sinevewndncwsees 





More Home Railway Dividends.—\W ith the exception 
of the Caledonian and Furness railways, whose interim 
dividends will be declared on August 7th and roth re- 
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spectively, all the home railway declarations hay 
made known. We show in the follow ing tal 
companies that have announced their dividends thi. 
week :— 


€ been| 


dle the ! 





| Mid- Mid- Mid- | Mid- 
summer, summer, summer, summer, summer, | 


} | 
1913. | 1914. | 1935. | 








1916, 

















\| 
; ee | 
E | Rate % Rate % | Rate % | Rate 2, Rate 9 
Great North of Scot- per Ann. |per Ann.|per Ann.|per Ann. per Ann 
' 


land, def. stk. ../ 


i 
| 


| 

3 | 1 | 

Nth. British, pf. ord. $5 | 6S 3 3 3 | 
Do def.ord. ...., nil | nil nil nil ni) 
Gt. Northern, pf. ord. 4 | 4 4 4 | 
Do Cons.6%“ B"’) 6 6 6 6 6 } 
Great Western ..... 44 | 44 | 4 4 4 | 
Hull and Barnsley. .! 3s | 1s 14 14 2 | 


Barnsley dividend, which is } per cent. per annum higher| 
than last year. But the directors are careful to point out| 
that the increase is made with a view to the better! 
apportionment of the revenue between the interim anq| 
final dividends, and must not be taken as an indicati 
of an increased dividend for the vear. 


iON | 








Two Brewery Dividends.—Two interesting brewery | 
dividends were announced on Wednesday. The! 
Watney, Combe, Reid dividend for the year 1916-17) 
is 8 per cent. on the deferred stock, while the preferred 
ordinary are to receive their full 4 per cent. against|| 
24 per cent. for 1915-16. Holders of the deferred stock |) 
had received nothing since a 3 per cent. distribution}! 
in August, 1907. The market had been anticipating! 
good results, for the price of the deferred and preferred 
ordinary stocks has been rising substantially of late. 
But anticipations were exceeded, and the announce-)| 
ment sent up the price of the deferred stock 6} more 
points to 474. Arthur Guinness, Son and Co. have 
declared a final dividend for the year ended June 3oth 
last of £3 per cent. on the preference stock and £6 
per cent., with a bonus of £4 per cent., on the ordinary 
stock (the latter free of income-tax), making, with the| 
interim dividend paid on March rst last, total dividends 
for the year of £6 per cent. on the preference stock) 
and £12 per cent., with a bonus of £4 per cent., on]! 
the ordinary stock. In 1915-16 the interim and final] 
dividends on the ordinary shares were 5 per cent. each,| 
and a bonus of 6 per cent. was paid. The dividend is| 
subject to tax, but the tax on the bonus is met by the/) 
company, so the total 1916-17 dividend is slightly less} 
favourable to shareholders, although at the same rate. 
The following table shows how the securities of these} 
two concerns have risen in the past two months :— 


—_| 








ss 
Price | 




















Dividends. | Price 
Name. — - Avg. 2, Rise } 
me ———t oo | bee. 
1914 15. 1915-16. 191€-17. 1917. | i} 
Arthur Guinness, Son, and % % % i 
Ce., ord stock......... 14 16 16 235 270 3 |} 
Do 6 % pref. stock....... 6 6 & 1054 | 1084 3 |} 
Watney, Combe, Reid, pref. 
ord. t0ck ........c0e00. 3} 24 4 2% | 39 13 
Do def. ord. stock ........ nil nil . 15 | 484 334 
Do 5 %, cum. Ist pref. stk. 5 5 5 598 | 758 4 | 
_ Do 34% perp. Ist deb. stk. 34 34 34 57 | 6 | 6 4 


How brewing companies manage to do so well in spite 
of all restrictions is something of a mystery to the} 
general public, and the reports wifl be awaited with 
interest. 


| | 








Marconi Report. — A year ago the Marconi repolt)) 
did not explain why the company had done so well in| 
1915, nor does the report issued this week explain wh) } 
profits in 1916 reacted to half-way between the 1914 || 
and 1915 levels. One can only surmise that in 1915) 
there was a great rush of Government work, the) 
volume of which has now slackened off. In spite | 
the fall in profits the preference dividend has bee?}) 
raised from 7 per cent. to 12 per cent. and the ordinary | 
dividend from 10 to 15 per cent. This policy is just} 
fied by the conservative methods adopted last ance 
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LL LR 
when the carry forward was raised from £69,497 to frankly angry, and wish for a definite explanation that 
£307,549. Even after making these larger distribu- the Chancellor has renounced the policy of annexation. 
‘ons, and putting £32,470 to general reserve, this | Even some of the Radical organs ask that the question 
‘em is now raised still further to £380,106. Recent | of Belgium should be cleared up once for all. This un- 
’ results are summarised below :— certainty makes one thing certain: that the new Chan- 







































































vears : : “4s ° : : 
_ : ; cellor is stil! waiting on events to give him his cue. 
ui. _| isi, | 3s | 1914. | 1915. 1916. The attitude of Austria continues to give ground for 
aoe Ta Ee et er £ £ Jingo suspicion, and Count Reventlow announces with 
its..../ 540,018 | 246,682 371,788 | 581,665 | 486,650 ; eiase eS . . 
Grows profits... metas | 00785 se | 139/072 | 208307 ae oo = a — at acting as a bridge 
| __75822 | aol coca anemia iam | towards peace. re Russian retreat in Galicia has, of 
Net profit ....+. | MLTIT | 413,295 | 122,525, 232,716 | 37.818 | 318,433 | = eieaeieniiaaat alii aiediotoeaal i _ 
Pref, dividend ..|! ygy 58¢ { 42,500 | 17,500 17,500 30,000 | © se, bee receive with satisfaction, but events on 
Ord. dividend 9 143,921 | = 122,269 et} the Eastern front have been entirely overshadowed by 
en epg Be eg ey Bey ney anticipation of a coming English offensive. Dr Nau- 
panes boo eB n19 | 25852 | 146.726 "96,550 | 69,497 sane a sowaoagee Europe ’’ fame, has started a move- 
ee oe r © > , > > > ) : 
aaah al 25852 | Teerae | 76509 | eaeo7 | 307.06 | 380,106 ment in favour of a speedy settlement of the Polish 


OO ————————— 


problem, through the satisfaction of some form of 
Polish national debt, a reflection perhaps on the com- 
plete failure of the Germans to raise a ‘* Polish *’ army 
to fight against Russia. 

Recent rain in various parts of the country has im-| 
proved the harvest prospects, but opinion seems to be | 
crystallising into the view that results will vary enor- 
mously in different districts. In the meantime it ts 
anrounced that, contrary to previous assurances, thy 
meat ration will be reduced before the raising of| 
bread ration {in fact, it has already been reduced again 
in many parts), and that even when this comes, the! 
bread ration will not be as high as it was before the 
reduction in the spring. 
early lifting of potatoes are general, and food regula- 


nt CCC LL CCC CC OAT: 


\Vith regard to dividend prospects, the most interest- 


ing thing in the report is the announcement that con- 
sderable sums are still due from the Government for 
--muneration and compensation under four separate 
eads :—(1) The Post Office, for high power stations, 
stafling, and management; (2) the Admiralty, for the 
ec of the company’s patents; (3) the War Office, for 
che use of patents, without agreement, during the whole 
‘ime wireless telegraphy has been used by the War 
Oitice ; (4) the Post Office, in respect of their withdrawal 

om the contract for an Imperial chain of stations. 
Under heading (1) something has been paid for out-of- 
nocket expenses ; under (2) assurance of a quick settle- 
ment has been repeated; under (3) the War Office 


ee 


states that claims cannot be settled until after the| tions, in spite of penalties, appear to be more com- 
war; under (4) negotiations are proceeding. In last | pletely disregarded than ever. An instance both of the 


vear’s report the shareholders were promised a sub- 
stantial bonus as soon as the Government paid up 
roese arrears. In the absence of further reference to 
‘his question in the report now issued, that promise 
esumably stands good. No indication is given as to 
the nature of the sums involved. This adds to the 
speculative interest attaching to the shares. At pre- 
sent the preference are quoted at 28, yielding on the 
12 per cent. basis £4 118 6d per cent., while the ordi- 
iry shares at 3) yield, at the new dividend rate, 
oughly, £4 16s per cent. The lowness of the yields 
‘dicate expectations of the promised bonus. In the 
alance-sheet, which is analysed in the usual column, 
the cash item is down from £76,830 to £12,414. 
‘Shares in associated companies and patents ’’ stand 
) the hooks as £1,403,923, these shares, according 


exhaustion of live stock and of the all-pervading care 
of the German authorities has been given in a recent 
order issued by the Berlin police, which requires that 
horses should be spared as much as possible in view 
of the scarcity of fodder. Heavy vehicles must not be 
driven at more than walking pace, lighter ones at more 
than a gentle trot. 

The Reichsbank return for July 23rd shows an in- 
crease in bills, i.e., for the greater part Treasury bills, 
of £7,800,000 to £529,500,000, while gold has again 
fallen by £2,800,000 to £120,100,000, the result, we 
are told, of further exports for the purpose of restoring 
the value of the mark. The total of notes in circula- 
tion, as compared with the previous week, is as 
follows :— 














Reports as to waste through | 


Inc. 
) a footnote, possessing a par value of £ 2,487,451. July 15. July 23. or Dec. 
[his vear’s allocation brings up the general ptt Notes in circulation— Mil.£ Mil.£ Mil.£ | 
| account to a round £1.000.000 = Reichsbank notes ........ 432°0* .... 4315 .... — 0.5] 
’ Al; 000. Loan notes and Treasury p 
—_—_ ~ Wb cdccceccscceceses CUO cece CS cece O08 
\ Lerrer from Sir James Crichton-Browne earnestly ae "ne " Se 







| pleads for liberal support for the Children’s Country 
Holidays Fund, ‘at a time when there is a special 

| and urgent call for the tonic it supplies.”? Donations 

should be sent to the secretary, C.C.H.F., 18 Buck- 

ingham street, Strand, W.C. 2. 

| 


Loans issued by the Loan Bureaux on July 23rd are 
£:257,700,000, an increase of £.4,000,000 on the pre- 
vious week. During the last week of July the money 
market was reported, as usual, very easy, day-to-day 
rates moving by July 27th to 3} per cent. Money 
over the end of the month was quoted at 5 per cent. ; 
discount remained unchanged at 4% per cent. The 
speech of the new Chancellor had very little effect on 
the Stock Exchanges, but the Russian retreat in 
Galicia caused an outburst of buying, and much specu- 
lation in iron and steel shares, followed by a reaction 
during the latter days of the month. 

The Mint Return for June records the first issue of 
zinc coins, and the continued output of iron and alumi- 
nium pieces. An urgent appeal is made for the sur- 
render of nickel coins, which are no longer being 
issued, and it is pointed out that, as their demonetisa- 
tion is inevitable, holders will certainly lose in the end. 
The first step in the economy of silver coins was taken 
on July 12th, when it was announced that silver two- 
mark pieces were to be withdrawn from circulation 
and would cease to be legal tender after the end of 


1917. 





Obersea Correspondence. 


GERMANY.—THS POLITICAL REACTION—FOOD 
AND HARVESTS—REICHSBANK AND MONEY 


MARKET—THE PROGRESS OF THE SHIPPING 
BILL—SHIPPING DIVIDENDS. 


(FROM. OUR CORRESPONDENT.) 

2 Lonpon, August 2. 
een the exciting events accompanying the fall of 
I Mich ‘. Bethmann-Hollweg and the appointment of Dr 
Peace has followed a period of almost complete 

ac ‘n political events, enlivened only — by 
ceemet tO Interpret the new Chancellor’s pronounce- 
r otal Xo party Is as yet certain of its ground. The 
| . ‘tives do their best to prove that the speech is 


i] 
ri¢ 


» 





nail 
“oncilable wi : eee ‘ 
lable with their own annexationist aims, but show 


reat cy, ' ‘ ; * The figure of Reichsbank notes in circulation on July 15th iven 
seat confidence in their effort. sittaltadtitee 


in last week's Economist was inaccurate 


The Socialists are 


The Trade and Industry Committee of the Reichstag 





| 
} 


ti 


; 
; 
j 


{ 
i 
i 








lene ponte RAN Nr RE Si ee Re ENS EO 


\cigEORR Sade lage depletes eel; » ta leh Ane SORTS 
ane an e ki Aare “ He ha a . 
fore , x 7 


Rh ate AR ata a NE etapa i RRS 








































































eee oe . . —— 
Se i enn gampunenguenacrinnipanen vai = a : 


oo te ANP aang. 


ps PE a MN ce ae i TT 




































































tenet i 


A LPR IO le AP 


hahaa hah 0-@ Mlb demampaeren, neon tear 









See sear oeoaoeEO—eEeEeEeEeEO—eE————— 
162 THE ECONOMIST. 


has recommended the acceptance of the Bill for the 
Reconstruction of the Mercantile Marine, with various 
slight modifications. Among these is the substitution 
for the peace value of the cost of building in time of 
peace, as a basis for calculating the additional amount 
which may be granted to cover increase in the cost of 
building resulting from the war (see article in Econo- 
mist of July 31st). The Bill is also made applicable to 
fishing vessels, and a sum of 415,000,000 is to be 
allocated, out of the ‘‘ extraordinary budget ’’ for the 
year 1917-18, for the immediate purposes of the Bill. 
The Chancellor is to be asked whether the Empire 
should not secure for itself a share in the profits of 
vessels built at public expense. During the discussion 
of the Bill a suggestion was made, but apparently did 
not find favour, that the Government should build and 
run a merchant navy on its own account. The Majority 
Socialists accepted the Bill, but the Minority refused 
to be party to making a present to the shipping in- 
dustry of some 450,000,000. Some idea of the posi- 
tion of German shipping firms at the present time may 
be gained from the fact that, over the three years, 
1914, 1915, and 1916, out of the fifteen most impor- 
tant companies operating other than in the Baltic, 
nine, including the Hamburg-Amerika, the North 
German Lloyd, the Ost-Afrika, the Woermann, and the 
Levant Lines, were excused, on their own application, 
from publishing a balance-sheet, and, as is admitted in 
the German Press, such application would not have 
been made had it been possible to declare a dividend ; 
six declared dividends in 1914, including the Hansa 
(6 per cent.) the Hamburg-Siid Amerika (4 per cent.), 
the Deutsch Australische (5 per cent.), and the Kosmos 
(6 per cent.); two alone in 1915, the Hamburg-Siid 
aberika (4 per cent.) and the Kosmos (6 per cent.) ; 
while none at all declared dividends in 1916. The iron 
and steel magnate, Hugo Stinnes, who during the war 
has entered the field as a shipowner, is now said to 
have a tonnage of 121,500 either under construction 
or on order. 

A census has recently been ordered of all industrial 
undertakings, ostensibly in order to compare the pro- 
ductive power of the country at the present time with 
that of the pre-war period. Extensive powers are 
taken of examining business correspondence and 
books, and for prescribing the particular form in which 
stock books are to be kept. The census looks very 
suspiciously like another move towards an industrial 
oligarchy, formed by a combination of a few officials and 
favoured business men, against which the Frank- 
furter Zeitung is protesting so vigorously. Appar- 
ently as the Reichstag separated again without taking 
up the fight against industrial revolution of Decree, 
the formation of compulsory syndicates from above 
seems likely to continue. 





FRANCE.—EXTENSION OF HIGH COMMISSIONER'S 
POWERS—CONTROLLING THE EXCHANGE— 
NATIONAL EXPENDITURE FOR JUNE— 
LABOUR IN ARMY ZONE—THE BOURSE. 

(FROM OUR CORRESPONDENT.) 
Paris, July 30. 

In view of the favourable results obtained both in 

London and in Washington, as the outcome of the ap- 

pointment by the French Government of High Com- 

missioners in those places, the Président du Conseil 
considers that it is desirable to extend the powers of 
the High Commissioner in London, and to place under 
his control all French missions to the United Kingdom. 

Acting on this statement, the President of the Republic 

has decreed that these powers should be extended. 

The Chamber of Deputies has adopted a Bill, on the 
advice of the recently-appointed Exchange Committee, 
with a view of giving the Government more exact in- 
formation as to the exchange. The preamble to the 

Bill points out that the exceptional conditions of the 

war have made the exchanges exceptionally sensitive 

and have caused unprecedentedly wide fluctuations. 





[August 4, 1917. | 


As a result speculation has ensued, a speculation that is| 
in no way justified, as in normal conditions, by its || 
regulating effect. Consequently it is thought desirable|| 
that it should no longer be possible for exchange opera. | 
tions to be effected without their being closely followed | 
The preamble further points out that the chief Frenet 
banks have gladly furnished all information requested 
by the Government, but that in view of the growing 
number of individuals and companies undertaking =. 
change operations in France it has become indispens. 
able to insist on the information required being pro. 
duced and given in legal form. The Exchange Com, 
mittee, with this object, invite the Chamber to make j: 
obligatory for anyone who deals in any way in foreign 
money to keep legal books, where all operations are 
recorded, for inspection by the authorities. 

The following figures have been published by the 
Public Accounts Department of the Ministry of 
Finance, showing the situation of the public finances a: 
the end of June 30, 1917 :-— 


EXPENDITURE for Frxanciat Year 1917: Srrvation on Jvuse 3, 


aIeeneS Ie | i, 











pe Satie Series | Total Issued 
uthorised for “xpended 8 | 
Government Department. (financial Year During June, Beginning of i 
| 7. 1917. |Financial Year, || 
Francs oc Frances c¢/| Francs | 
ED icdutencconseces eee | 2,475,684,203 © 33,989,481 4) 1,085,221.964 7; 
Justice— | | ij 
(1) Judiciary ........ coccee| 17,258,298 0 2,515,078 0} 14014564 9) 
(2) Penal Services ........|  10,(51,348 0 2,095,692 84 | 8,230,854 95 
Foreign Office .....0....00-- 42,088,798 41 2,820,794 26 20,308,596 42 || 
DT  piesheesceseceseuess 774,822 817 57 39,288,074 20 192,815,970 71 
War Office— 


(1) Home & Colonial Troops | 8,322,977,598 67, 1,018,118,946 13 4,694, 700,723 2 
(2) Military Occupation of 


OES 147,442,778 9 12,670,277 78 | 74,096,789 43 
Armaments and War Manu 
DE: sheneaiceneses 5,757,834,710 0 1,166,502,584 29 | 3,362,107,200 4] 
ll tenteninenhthwbeneses 538,762,514 63 90,438,919 36 |(a) 557,750,875 & 
Education and Fine Arts— 
(1) Education....... a 295,062,979 84  28,920.915 95 | 166,510,333 3 
(2) Fine Arts ..... ibtnekene 9,403,207 65 827,567 46 4,169,412 25 
Traie, Manufactures, Posts | 
and Telegraphs— | 
(1) Trade & Manufactures 6,803,402 0 791,565 60 | 4,815,352 2 
(2) Posts and Telegraphs.. 356,070,972 72, 40,420,157 29 | 183,535,306 17 
DT .ccnnekecansecesensnes 120,792,633 © 12,497,286 73 | 45,781,490 62 
Colonial Office ......essese0. | 104,682,395 0 8,984,500 19 | 95,166,634 72 
IDs vncn ote uinnnsinedinil 63,178,945 58 4,502,045 0) 21,888,657 % 


Public Works & Transports— 
311,917,178 28 | 


(1) Public Works .......... 594,478,069 0 87,966,824 9 
(2) Merchant Marine and .| 
Maritime Transports .. 42,760,466 05 2,439,682 77 15,427,907 43) 
Ministry of General Revictu- | 
alment (b) ........e00- { 818,853 0 6,927 86 6,927 8% | 


—— 





| 19,680,925,988 21 2,555,597,300 84 | 10,858,466,740 ¢| 


(a) Including expenditure on behalf of the War Department, in respect 0! |) 
which the sum of 141,183,500f was furnished by that Department. woarve 

(b) The amounts expended in connection with those services previously 
attached will be reported later. 


A Decree has ben issued by the Minister of War 
organising labour in the zone of the armies. The) 
necessary work is to be carried out either by civil enter- 
prise or by the military authorities, the work nearest 
the front being done exclusively by soldiers, and nearer 
the rear if possible by civilians. Civilian controlled 
work is to be obliged to economise labour as much as 
possible, and in principal to find its own personnel ané 
material. The military authority may, however, place 
prisoners of war at their disposal. In certain special 
conditions mobilised men may be detached temporatil) 
for work under civil management, but not for a period 
exceeding a fortnight after the civilian contractor has 





taken charge. The military authorities are authorised] 


to grant strictly limited premiums to soldiers engage?) 
on this work in recognition of satisfactory output. The 
Bank of Algeria has been authorised to increase its note 
issue from 500,000,000f to 550,000,c00f. Consider 
able dissatisfaction is expressed as to the quality of the 
bread now sold, and it seems likely that in a very shor! 
time the quality will be improved. 

The Bourse during the week has been calm, and the 
news from Russia has naturally caused some depres 
sion, particularly in Russian securities. There has, 
however, been an improvement in French metallurgic® 
descriptions. French Perpetual Three per Cents. have 
advanced from 60.80 to 61.25 and 61.10, the Three pe 
Cent. redeemables remaining at 7o and the Five pe! 
Cents. gaining 15c at 88f 65c. Russians have lost all 
the advances they made as the result of the mite 
military successes, the Four and a-Half, 1909, being at 
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(64.23. Banque de France remains at 5,210, and banks 
oenerally are calm. Railways have been firm, Est being 
between 775 and 780, P.L.M. at goo, Nord at 1,282 to 
Midi, which rose from 910 to 940, has dropped 
Transports Maritimes are still in demand, 


| 1,292. 


i hack to 919. 


jand Transatlantiques Ordinaires have advanced from 


,309 tO 345: 


Chargeurs Francaises are at 2,700. 
“\ciéries de la Marine have risen from 2,250 to 2,290, 


and Creusot from 2,460 to 2,540. Gnomes, after rising 






from 4,100 to 4,225, have dropped back to 4,150. 


Russian Industrials have generally fallen. 
The returns of the Bank of France for last week, the 


| previous week, and the corresponding week of last year 


are as follows :— 


DEBTOR. 

July 26, 1917. July 19,1917, July 27, 1916. 

| f c f oc f ¢c 
ital of the Bank ........ 182,500,000 © .. 182,500,000 0.. 182,500,000 © 

| Probie in addition to capital —_ 8,450,697 69 .. 8,450,697 69 


8,450,697 69 .. 
| Reserve eeeeeeeareereerree 22,105,750 14 ee 22,105,750 14 ee 22,105,750 14 
|| Reserve of landed property — = *: “400,000 0 
| Special reserve ....ceeseeee 8,407,444 16 .. 8,407,444 16... — 8,907,444 16 
'| Notes in circulation ......20,001,741,760 0 . 20,204,703,640 0 . 16,090,892,710 0 
|| Interest on securities...... 43,266,081 44 .. 48,417,177 41... 34,476,942 91 
|| Bank notes to order..-s00-. 3,645,622 94... __ 3,673,847 54... 5,551,427 18 
|| Treasury account ...... oer; 44,664,284 8 .. 127,166,988 68 .. 75,430,067 56 
| Current accounts, Paris.... 1,572,585,741 22 .. 1,520,152,387 80 ..1,426,253,439 43 
| Do branch banks .... 1,015,651,887 © .. 1,016,658,530 0 .. 846,513,989 0 
|| Dividends payable ....+,+6 1811.. 9,362,078 11.. 7,528,728 11 
| Discounts and sundries .... 12,332,117 94 .. 11,011,134 88 ... _8,081.522 73 
|| Rediscounts ...ssccecceeee 23,177,053 0.. 23,177,053 0.. 11,963,093 0 
— venceccececeeccees 463,923,014 84... 463,165,748 19 .. 385,164,823 15 





Total ..eseeeeeeeeees-23,614,481,662 57 . 23,649,952,477 61 ..19,117,320,635 7 
| CREDITOR. 


| f e f c f e 
Cash in hand .......seeceee 5560,856,.641 16 .. 5,557,602,944 89 ..5,126,058,564 64 
|| Balances abroad ..... eseee 725,429,910 81 .. 826,138,491 51 .. 590,572,606 21 
|| Commercial bills overdue.. 1,067,429 63 .. 980,867 27... 1,115,633 68 
|| Discounts in Paris .....+++ 235,321,832 25 .. 230,485,982 53 .. 183,258,107 4 
|| Foreign bills .....ccccccece 1,687,310 27 .. 1,994,174 44... 1,759,399 87 
|| Treasury bills .. ...cecece 176,498 65 .. 268,717 6.. 131,920 33 
|| Discountsin branches .... 311,989,155 0 .. 330,754,915 0 .. 255,134,112 © 
| Adjourned payments, Paris 
branches .....¢.++e++ 1,183,967,549 82 .. 1,185,359,096 62 ..1,441,117,774 63 
|| Advances on bullion ...... _ 12,874,000 0.. 12,874,000 «+ — 12,874,000 
|| Do on public securities.. 592,311,896 42 .. 592,853,627 7 .. 740,762,214 
Do by ch banks .... 537,126,718 ©O.. 538,402,313 0.. 438,074,125 
Advance to State (ordinary) 200,000,000 0.. 200,000,000 200, 
Do for the war ......+...10,700,000,000 O ..10,700,000,000 0 ..8,300,000,000 
Temporary advances(floods) 5,000 @.. 5,000 0.. 43,150 
| or ade bonds in respect 


oooono 


of Advances to Foreign 
Governments .......00. 


-« 2,715,000,000 © .. 2,695,000,000 0 ..1,210,000,000 C 
ner stock reserve 


12,980,750 14... 12,980,750 14 .. 12,980,750 14 

|| Do disposable .......++5 99,163,769 88 .. _ 99,163,769 88 .. 98,742,825 63 
| Rentes undisposable ..,... 100,000,000 0.. 100,000,000 0.. 100,000,000 0 
| Premises andfurniture .... 42,206,682 25... 42,206,671 75... 45,865,672 3 
|| Expenses of management.. 4,260,050 34 .. 3,721,570 89 .. 1,840,033 51 
— FOSCEVE wcccccccccce 8,407,137 62 .. 8,407,137 62 .. 7,501,620 27 
SUDGFIES ....cececececcsees 534,019,330 33... 506,772,447 94 .. 349,688,126 2 
| 
| 











Total .eesseseeeeeeees25/614,981 662 57 . 23,649,952,477 61 ..19,117,320,635 7 
BANK OF FRANCE RATES. 


' Disdoumh. ccoceccsccccccscoosecocccccosocecocosooosoososcs e 
| Advances on bullion SPR O OHO E SESE E ETOH SES ESH EE OSEEESS 1 


Advances on public securities SOSH HESEEESEESEEEEOESEE 6 
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PIGURES—WHEAT FOR ENGLAND. 
| (FROM OUR CORRESPONDENT.) 
| Buenos Ayres, June 26. 


| 
| 
| ARGENTINA. —THE NATIONAL FINANCE—BANK 
| 


| It has been announced that the Minister of Finance will 
|, Present to Congress during this week the Budget for 
}| next year, and the public will then know how the 

Government proposes to meet its financial difficulties, 
which are evidently of a very pressing kind, as a few 
days ago the payment of the salaries of the public em- 
|P 








loyees, which had been commenced, was suspended be- 
lcause it was necessary to pay one-third of the loan of 


$16,800,000 U.S. gold obtained from New 
bankers, 


full. 


| One of the financial measures said to be contemplated 
| by the National Executive is the creation of a new State 
| — with the title of ‘‘ Banco de la Republica,’’ and 
“ua a Capital of 350 to 4oo millions of paper dollars 
and the $30,000,000 gold of the Conversion Fund, for 
| 
| 


York 
which they, unexpectedly, refused to renew in 





— the Bank of the Nation is responsible. The pro- 
its of the latter bank (now applied in equal shares to 
nw increase of its capital and to its reserve fund in 
| ) Would in future be paid to the new bank, together 
| With the proceeds of the liquidatior. of the remaining 





| Sssets of the National Bank and with the profits of! acted (and passed by the two Chambers on the same 
inieeetenienenteniae ne ee ee ee ee Re eT eal 
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the National Hypothecary Bank. The power of re- 
discounting the bills discounted by the private banks 
would be transferred from the Bank of the Nation to 
the Bank of the Republic. The only probable reason 
lor the formation of another State ‘Bank is that the 
National Government would be able to borrow from it 
the money needed for discharging the floating debt, as|}} 
the limit of its borrowings from the Bank of the Nation 
has been exceeded. 

The great augmentation of the paper money in circu- 
lation would, however, have a disastrous effect on its 
exchangeable value, for the $293,000,000 m/n in circu-|| 
lation at the date of the Conversion Law would lose the || 
guarantee of the Conversion Fund, consisting at present 
of the $30,000,000 gold deposited in the Bank of the 
Nation, all the other funds directed by that Law to be 
accumulated for the eventual conversion of the paper 
money, at the rate of $100 paper for $44 gold, having 
been diverted from time to time to other objects. 

The returns made by the Banks of the Capital of their 
balances on May 31st show that, in the aggregate, they 
held $61,126,544 gold and $646,053,466 m/n, the for- 
mer amount being less than the April balance by nearly 
$2,000,000, and the latter being greater by about 
$9,000,000. The Bank of the Nation held $39,027,731 
gold and $354,108,633 m/n, the differences compared 
with the April balances being a diminution of $650,000 
gold and $2,200,000 m/n. The aggregate deposits on 
May 31st were $17,518,561 gold (less by $2,000,000) and 
$1,766,968,694 m/n (an increase of $31,200,000) ; the 
gold deposits of the Bank of the Nation diminished in 
May by $730,000 to $6,895,272, but those in paper || 

The }| 



































money increased by $6,300,000 to $791,734,463. 
advances and discounts of all the banks amounted to}! 
$7,473,854 gold and $1,349,527,413 m/n, which differed 

only slightly from those of April 30th. The discounts} 
in paper money of the Bank of the Nation were less by 
$9,000,000 m/n and $65,000 gold, the ‘ 
amounts being $467,537,652 and $178,893. 

The most important sale of land recently effected has 
been that of ‘‘ El Palomar ”’ estancia, at Necochea, i 
the Province of Buenos Ayres, comprising 24,700 hec- 
tareas, which was purchased, with the stock thereon, by 
Messrs Otto Bemberg and Co. for $4,600,000 m/n. 

A Bill has been presented to the Chamber of Deputies 
by one of its members, Dr Echagiiez, for authorising 
the National Government to issue 6 per cent. bonds of 
the Internal Debt to the amount of $350,000,000 or 
$400,000,000, with cumulative amortization at 1 per 
cent. per annum, the issue price to be g2 per cent., and 
the service of the bonds to be guaranteed by the internal 
tax on tobacco, estimated to produce $28,000,000 m/n 
per annum. It is also proposed that the bonds should 
be accepted in payment for public land purchased. The 
proceeds of the bonds would be applied to the redemp- 
tion of the short-period loans, to the discharge of the 
floating debt, which amounts to $130,000,000 m/n at 
the least, and to the payment of the $25,600,000 m/n 
owing to the Bank of the Nation. Considering that 
the revenue is diminishing (the receipts of the Custom 
House of the Capital have been less by $2,300,000 m/n 
than those of the same period of last year), while ex- 
penditure is increasing by the rise in cost of commodi- 
ties and of wages, the Government could ill spare any 
part of the internal taxes, though if the debt to the 
Bank of the Nation were paid, the Government would 
be able to overdraw its account with the Bank to the 
mentioned extent (one-fifth of the capital of the latter). 
The proposed appropriation of the tobacco tax is, how- 
ever, objectionable, as it indicates the necessity of a 
Government loan being guaranteed; in _ practice, 
probably, the guarantee would be found difficult to en- 
force if the Government failed to provide for the service 
of the bonds regularly. 

The importers of sugar at reduced rates, granted on 
condition that the sugar should be sold by retail at 41 
cents m/n per kilo, have been selling it at much higher 
prices, and at present the public cannot obtain sugar 
at less than 80 or go cents. A law was therefore en- 
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insinuation that an increase in the super-tax ¢ 


day) authorising the Government to take possession of 
the sugar in the Custom House (about 6,000 tons), and 
to purchase 40,000 tons of Brazilian sugar, to be sold in 
the Municipal ‘‘ free fairs’? at $4.10 m/n per 10 kilos. 
Probably the retailers will manage to get most of the 
sugar, so as to realise the difference of 40 or 50 cents 
per kilo. 

The export of wheat and flour has been prohibited 
except by permission of the Ministry of Agriculture. 
This was given for the export of considerable quan- 
tities, including 200,000 tons for England, on condition 
that it should, if required by the Argentine Government, 
be returned by the British Government. Even if this 
should be done, it appears probable that there will be a 
considerable deficit in the quantity needed for consump- 
tion before the new wheat comes into the market in the 
beginning of December. 

In consequence of observations made by a deputy in 
the Chamber respecting the application of the Roads 
Fund created by the Mitre Law, all the railway func- 
tionaries on the Committee have resigned. The affair 
is still being discussed by the deputies. 





DENMARK.—BANK FIGURES—FOOD POLICY, 
1917-18. 
(FROM OUR CORRESPONDENT. ) 
Hoiti, July 18. 

Tue Copenhagen banks have during the last few years 
shown a very remarkable expansion in all directions. 
Thus the aggregate share capital of the nine Copen- 
hagen banks which count in this connection has in- 
creased from 199,500,000 kr at the end of June, 1914, 
to 245,000,000 kr at the end of June, 1917. The turn- 
over also shows an unprecedented growth, the aggre- 
gate of their balance at the end of June, 1917, amount- 
ing tO 2,330,373,369 kr, against 1,137,000,000 kr three 
years ago, and the deposits during the same period have 
increased from an aggregate of 562,000,000 kr at the 
end of June, 1914, to 1,476,000,000 kr at the end of 
June, 1917, of which increase 448,000,000 kr occurred 
in the last twelvemonth. The circulation of the National 
Bank at the end of June, 1917, had reached the highest 
figure, so far recorded, viz., 304,000,000 kr, against a 
reserve in gold of 200,000,000 kr, which figure also is 
a record. 

After a minute investigation the Government has 
drawn up the plan for the country’s provision with 
grain and bacon for 1917-18, according to which the 
Government will take over some 950,000 tons of rye, 
wheat, barley, and oats. A price difference of 9 kr 
per 100 kilograms rye and 6 kr per 100 kilograms for 
barley for bread is reckoned with, which difference the 
Government pays, so as to maintain the present price for 
bread. 30,000 tons of Danish barley have been set aside 
for the brewery industry; its further requirements must 
be imported. On the barley to the breweries the State 
may find it expedient to charge a profit. The production 
of hogs will be regulated with a view to keep up the 
home supply at present maximum prices; any distilling 
of corn brandy will be prohibited during the current 
year. This arrangement is calculated to cost the 
Exchequer about 50,000,000 kr for the year, but it 
should result in the relatively low prices for bread, lard, 
and bacon being maintained. 


Petters to 1 the Editor. 


THE 4 PER CENT. WAR LOAN. 
TO THE EDITOR OF THE ECONOMIST. 








Sir,—May I, through the medium of your excellent 
journal, correct the false impression which may have 
been conveyed by the figures, which appeared recently 
in a leading London daily newspaper, on the subject 
of the 4 per cent. and 5 per cent. War Loans. I do 
not agree with the figures, and agree still less with the 





ee 
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away the gain in interest which will accrue to th 
4 per cent. Loan as against the 5 per cent. Loan jf the 
income-tax is raised. If the writer of the article + 
question had worked up his argument from 7 
premise, viz., that the gross income assessable to Super. 
tax is £5 58 3d per cent. in the case of the 5 per ome 
Loan and 4,5 6s 8d per cent. in the case of the 4 per 
cent. Loan, he might have discovered, in the course of 
his subsequent investigations and calculations, a yer 
interesting law, which is that the gain in interest ¢ 
the 4 per cent. resulting from an increase in the incom. 
tax cannot be nullified by the imposition of super-tay 
until the income-tax and super-tax combined amoyn; 
to 20s in the £. Further, in order to have made 
yields from the two stocks identical, irrespective of thy 
rate of the super-tax, the income-tax should have beer 
4s 9.6d in the £ at the time of issue. From this ): 
follows that the 4 per cent. stock must always be » 
better investment than the 5 per cent. while the income. 
tax is above 4s 9.6d. 

Now, as to the prices of 1024 and 944, which t 
writer in question uses for the purpose of his argument, 
it will be found, without taking into consideration th 
matter of accrued interest, that an income-tax 
5s 2.9d is required to show the same return from both 
stocks, irrespective of the rate of the super-tax 
Buyers of the 4 per cent. stock at 102} are therefore 
merely counting on a rise of less than 3d in the £ it 
the income-tax to make their return as good as the 
return from the 5 per cent. at 944. Any increase in 
the tax above 5s 2.9d must put them in an advantageo Is 
position as regards interest, of which they can onl 
be deprived by the imposition of a super-tax which, 
together with the income-tax, amounts to 20s in the 
£.—I am, yours, &c., H. W. L. Hacker. 

Middle Temple, E.C., August 3rd, 1917. 


a Correct 
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PINANCE, FOOD, AND INFLATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I read the final paragraph in your article under 
the above heading in your issue of to-day’s date with 
the utmost interest; and I thank you for the reference 
to my article in the Daily Dispatch of July 25th. 

During the time I had the honour of sitting as 4 
member of the Food Prices Committee I realised that 
the main cause in the general rise in prices was due to 
the inflation of currency abroad. The prices in this 
country were forced to an unprecedented level owing 
to the international rise in prices, due to this currence) 
inflation. In the United Kingdom we have a note 
currency less the amount held in the tills of the banks, 
which approximately equals the cost of the war for not 
more than, say, three weeks—a mere bagatelle. We 
have a cheque currency possessed by no other country, 
with the possible exception of America. These cheques 
pay our debts with the rapidity of a circulation that the 
German financier would give both his hands and feet 
to possess! So long as you take my cheque to Pa) 
my debt to you, and I take your cheque to pay you 
debt to me, where is the currency inflation ? ; 

I admit there has been a bank credit inflation. Why 
The Government, all through, have financed the Wa 
too much on borrowed bank money. The Governmen! 
have borrowed :—(i.) From the Bank of England—the 
people’s money twice removed-—the worst form of bank 
credit inflation; (ii.) from the banks for investment © 





the first and second War Loans—the people’s mone) 
a vicious form of bank credit inflatio®,| 
because bank deposits should be used mainly for trade | 
advances, and should not be locked up in long-dated 


once removed 





Government securities ; (iii.) from the subscribers to the 
third War Loan, who borrowed the money to subscribe | 
from the banks—the pledging of the people’s future 
savings to find money for Government expenditure 
an unwise use of the people’s power to save, an inverst 
ratio of sound war-time finance. 





We must all ultimately find the total cost of the war 
out of our pockets in taxation or loans. The Gover) 


leer. 





Me 


5 Ma 


Biel aren. a ee 











| August 4, 1917.] THE ECONOMIST. 165 


—— SS 


‘| ment is spending 3s per day per head of the population.| produce goods or render services which can be ex- 
‘| To-day we are being taxed at the rate of od per day per | changed for the goods or services of others. There 
‘head of the population, equal to 25 per cent. of the} thus grows up an enormous adverse balance which 


‘amount the Government is spending. The balance-—| must be met by some financial operation which cannot 
be adjusted. Soldiers, munition workers, and so on 


|.s ad per day per head of the population, must be 
aS consume food, clothing, housing, light, &c., which can- 


‘raised in loans in some form or other. 

| The cheapest way to raise these loans is the most| not be paid for by the goods or services which they 

‘efiective—viz., day-by day borrowing by the Govern-| render, and the State is compelled to step in and create 

‘ment from the people direct, on bonds at a fixed rate of | a credit instrument in order to pay for them. 

interest, payable three, five, seven, and ten years hence : It seems to me, a mere humble inquirer, that even if 

‘the interest to be payable for the first and last six|one took the whole of people’s so-called ‘‘ income’ by 

‘months for broken periods; the bonds to be obtainable | taxation and forced loans, in order to pay for the 
economically unproductive services of war, there would 


at anv of the banks on the passbook system. The 
still remain an enormous balance—represented by the 


funding of these bonds after the war would be a simple 
| matter. goods and services destroyed and not exchanged for 
In Germany six-monthly spectacular loans are re-| those of others—which could only be met by the 
quired to reduce the heavy burden of the inflated note] creation of credits, that is, by inflation. No country 
‘currency and the floating liabilities of Treasury bills,} can pay as it goes when a very large part of its 
&e., used for the payment of debt. The two last Ger-| energies is devoted to the production of goods and the 
|man loans did not succeed in accomplishing this re-| rendering of services which, economically, are 
smoke.—Truly yours, — K, 


quirement. 
London, July 28th, 1917. 






































In this country spectacular War Loans are not 
needed, either for our note issues or for our floating 
liabilities of Treasury bills, &c., which are not used for 
payment of debt, but are taken up for cash, and are 
more than covered by our loans to our Allies and Do- 
minions. 

Now, Sir, I believe our people have sufficient patriot- 
ism to find all the money the Government requires day 
by day out of their current savings. Our people have 
a patriotism which will not only prevent the enthusiasm 
of those who are loyally investing their current savings 
from flagging, but which will spread like a net over a 
swarming sea, and will gradually draw in the current 
savings of even the most extravagantly thoughtless 
citizens of our Empire.—Yours faithfully, 

D. DRUMMOND FRASER. 

Manchester, July 28th, 1917. 


A RESTRICTION PROBLEM. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Il believe the Economist has observed, with 
somewhat grim humour, that our foreign exchanges 
and free gold market are protected by the U-boats. 
This is reminiscent of the Minister who, faced with a 
factious Opposition, remarked: ‘*‘ Thank God, we are 
safe at war again.’’ Of course, everyone knows that, 
apart from U-boats, the export of gold, which exchange 
conditions might justify, is influenced by other con- 
siderations—patriotism, freights, and insurance, and 
further, that the relative stability of our foreign ex- 
changes, unfavourable as they are, is due in the main 
to the export of dollar securities, the restriction of 
imports, and foreign loans. 

But what is going to happen when peace is restored 
and U-boats cease from troubling? The stream of 
dollar securities may dry up, if it has not already done 
so, and imports cannot be restricted if we are to 
resume Our commercial position. Jt seems to me that 
our whole financial policy, based on a free gold market, 
may be undermined unless we take steps betimes to 
safeguard the situation. The Economist has been 
conducting a single-handed campaign, I regret to say 
with no effect, in favour of taxation as against “‘ in- 
flation,’’ and although the main objective of this 
advocacy may be different, it is clear that ‘‘ inflation ”’ 
will render the problem of our gold standard and the 
stability of our exchanges increasingly difficult. It is 
not my desire to discuss now the various possibile solu- 
tions of this most serious financial situation. Neither 
should it be necessary to emphasize what effect any ill- 
considered action or, for the matter of that, inaction, 
which is more probable, may have upon our post-war 
commercial rehabilitation. My object is to indicate the 
problem before us, since it is clear that our main 
remedy in the past, the raising of the Bank rate, our 
pre-war method of influencing exchanges, and pro- 
tecting our gold may not in the first place be effectual, 
and, secondly, with all the belligerents competing for 
exchange, it is questionable whether such remedy may 
not be worse than the disease. 

Last week Sir G. Cave gave a brief account of the 
proposed functions of the Ministry of Reconstruction. 
These functions would appear to cover the whole field 
of political, social, and economic activity, with the ex- 
ception of the one subject of this letter, which I submit 
is the condition precedent to all other considerations. 
From the course of the debate it would appear that 
many think that the creation of this novel Ministry 
will involve undue interference in matters which had 
better be left to private and individual initiative, but 
it must be apparent that this criticism cannot apply to 
| minister to th / ; the issue in question. I am under the impression that 
‘See aes € needs of armies or navies, do not pro-|an expert Foreign Exchange Committee is already in 
i! penny's worth of wealth—that is, do not!being, but their duties are connected with present 
sa 





DESTRUCTION AND INFLATION. 

TO THE EDITOR OF THE ECONOMIST. 
Sik,--While I have every sympathy with your per- 
sistent Campaign against inflation by means of credit 
instruments, I cannot see how a large amount of credit 

inflation could have been avoided in financing the 
present war. We are all agreed that the war can only 
be carried on by means of the goods and services of 
those at home, or by purchasing the goods and services 
(of those abroad, say, in the United States. There is 
(0 wealth except in goods and services, using the word 
goods ’’ in the widest sense to cover products of the 
soil, raw materials, and manufactured articles. 
|| Normally one exchanges the goods and services pro- 
|duced or rendered by individuals within a country for 
those rendered or produced by other individuals within 
‘that country. Or—foreign trade—one exchanges the 
goods and services yielded by those in one country for 
goods and services yielded by those in another country. 
| For every debit there is a credit, and if, say, one country 
'Mports more of the goods and services of another 
country than it has goods or services of its own to 
| offer in exchange there is an ‘‘ adverse balance of 
trade’ which must be met by some financial operation. 
| Those are the conditions of peace. If such financial 
(“perations as may be necessary to provide for the 
| steady output of goods or services, or to arrange tem- 
| Porarily for trade balances, are based on actual wealth 
2 goods or services which are exchangeable—then there 
should be no inflation anywhere. But in war we have 
- entirely different situation. Bit by bit the energies 
' those in this country have been shifted from the 
| Production of wealth—goods or services to be ex- 
|Changed for other goods or services—to the production 
‘pal a and the rendering of services which have no 
Quick! ge Value, but which are destroyed almost as 

y as they are produced. The labours of soldiers, 


munit} . aa 
ition workers, and of afl those millions who 
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conditions, probably absorbing their entire activity, 
and it might therefore be advisable that a further 
Committee be appointed to make suggestions upon the 
far wider financial problems which will arise almost 
immediately upon the conclusion of peace. It may well 
be fatal to our commercial supremacy if we inaugurate 
peace upon an insecure monetary basis.—Yours faith- 
fully, FRANK Morris. 
Constitutional Club, Embankment, W.C. 








BOOKS RECEIVED. 


The Value of Money. By B. M. Anderson, Jnr. 
York) Macmillan and Cc. $2.25. 
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John Murray. 3s net. 

Industrial Reconstruction. A Symposium on the Situation 
after the War, and How to Meet It. Edited by 
Huntly Carter. (London) T. Fisher Unwin. 6s 
net. 

America’s Relation to the World Conflict. No. 161 of the 
Annals of the American Academy of Political and 
Social Science, Philadelphia. 

Interesting contributions towards a durable peace settlement 
between the nations after the war. In ‘‘ The World Conflict and 
American Democracy "’ a writer says, ‘‘ By denying that a society 
of nations exists, a society of nations bas been forced into existence. 
The very thing Germany challenged Germany has established.’’ 
Workmen's Compensation Laws of the United States and 

Foreign Countries. (Washington) Government 
Printing Office. 

An exhaustive treatise on the subject, published by the United 
States Department of Labour, extending to nearly a thousand pages. 
New York Insurance Report, 1917. Part I. Fire and 

Marine (Business of 1916). (Albany) J. B. Lyon 
Company. 


Fifty-eighth annual report of the Superintendent of Insurance 
of the State of New York. 


Journal of the Royal Statistical Society. 
(London) Royal Statistical Society. 5s. 
The May number of the Journal contains the interesting paper 
read before the society on ‘*Our Fishing Industries'’ by Lord 
Dunraven. He outlines a scheme of State control and assistance 
of (a) fertilisation and fish culture; (b) reorganisation of the fish- 
ing fleet; and (c) State control of distribution. This is a matter 
which must soon attract the attention it deserves. The popularity 
of the British fishing catch abroad, owing to its comparative 
cheapness as foodstuff, reveals either an utter lack of proper methods 
of distribution in this country, or a considerable want of economic 
commonsense on the part of the consumer. 


Revue de Turquie. July, 1917. (Lausanne) 63 Galeries 
du Commerce. 1 Fr. 

Includes a short review of the silk, wool, and cotton trade in 
Turkey. 
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In a brief article on the ‘‘ Future Economic Policy of Great 
Britain '' a writer makes some trenchant remarks upon the lack of 
banking facilities for the exporter. . 

List of Contraband. Third Edition. Revised and brought 
up to July 28, 1917. Prepared by Maurice Rackham, 
of the Registry of the Prize Court. (London) 
Waterlow and Sons, Limited. 2s 6d. 

A list which should prove useful to exporters and others. It 
gives the date when each article was declared absolute or con- 
ditional contraband, also the various articles which have been 
withdrawn later by proclamation. 

Income Tax Up to Date. Including an Explanation of the 
Excess Profits Duty. By H. J. Gully. (London) 
Office of the Financial News. 7d. 

The Utilisation of the Sulphur Contents of Zinc Ore. By 
H. M. Ridge. (London) Vacher and Sons, Limited. 

A paper read before the Society of Chemical Industry. Mr 
Ridge states that the cheapest source of supply of sulphuric acid 


is zinc ore. In 1913 Germany made 540,000 tons of sulphuric acid 
from zinc ore; in 1915 the United States made 410,000 tons; 
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the British Empire produced less than 25,000 tons in 

up to 1916 the position had only altered slightly, 

Jubilee of Confederation. (London) Trade Com 
of the Canadian Government. 

American Exporter. July, 1917. A Monthly Journaj of 
Foreign Trade. (New York) Johnston Export 
Publishing Company. 25 cents. , 

Bankers’ Magazine. August, 1917. (London) 
and Sons, Limited. Double Number. 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS, “4 

TICKET. | Account. E 

August 14. August 15, 3 

The Stock Exchange welcomed the beginning of sj, a 
Douglas Haig’s latest push, and put up prices in my fF 


ee 


markets. Slight hesitation developed as a result of the fea, 
lest the “torrential rain"’ might rob once more the British 
troops of the full effect of their gallant efforts. So Congols 
which had been raised to nearly 56, retired a little from the 
best, although the various shapes of War loans showed 
strength, that is especially noticeable in the 4 and 44 per 
Cents. 

Russian bonds go softly; the news is read as not unfavour. 
able, but it has not induced buying. Brazilians went ahead 
as the Rio exchange recovered. Japanese strengthened op 
resumption of the cancellation purchases. Scandinavian; 
make the main feature of strength. Swedish 3} perCents 
are nearly 10 points higher on the week, at 112}. Mexican 7 
Government bonds, Greeks, and Portuguese are harder. 

Home Rails hardened up in sympathy with the rise ip 
Consols. The pre-ordinary issues, however, are dullish. 
Canadian Pacifics keep steady. Grand Trunks awoke out of 
a long sleep, on the announcement that the Dominion Govern. | 
ment will relieve the someney of certain of its obligations, 
and the market is decidedly better in consequence. Mexican 
Rails have drooped. Argentines moved with the general 
tone, but traffics continue poor. 
than hold their own. 
pyrotechnical rise. | 

Industrials claim most interest and attention. Shipping) ~~ 
issues had a rude shock in the Court Line report, and prices, 
relapsed, to recover later, however. Marines are good 
amongst Insurance shares ; the strength due, of course, to the 
arrangement with the London and Lancashire. The Rubber) 
section has dropped into quietude, and the Oil list is remark: | 
able mainly for a rise in Royal Dutch. Iron and Steel ani) 
Coal shares maintain firmness, with Armaments somewhat 
disposed to weaken. Breweries are helped by the surpris- 
ingly good dividend of 8 per cent. declared on the deferred) 
stock of Watney, Combe, and Reid. The price rose 9 points, 
touching 50, and comparing with 12} earlier in the year 
Allsopps sympathised; so did Benskins and several o 
Guinness shed a few points on the dividend announcement. 
Marconis drooped, expectation being disappointed at the —— 
continued silence in regard to what the company is likely to 
receive from the Government for use of its service during the — 
war. Textile, Hotel, and Cold Storage descriptions have) 
secured modest advances. There is very little doing amongst 
Banking shares—home, colonial, or foreign. Egyptiat 
industrials are better. 

South Africans are quiet as ever. The Cape has bees 
buying Modder ‘‘ Bb" and Daggafontein, and the prices of | 
both have responded. Chartered, Tanganyikas, and 
Zambesias wear a firmer aspect. Gold Fields and Gold 
Trusts attracted attention, with small improvements 
Canadian shares relapsed, to brace up later. The Russlad 
mining group is what the jobbers call piano, though prices 
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Brazilians do little more) 
Cuban Ports gave way after their, 
it 


i 


a5 


3 
fe 


keep reasonably steady. In Copper varieties there is nothing ay 


doing. West African Tia shows more vitality. Burma Cor: 
porations eased off on profit-taking after the meeting, and the 
Barrier division is quietly good. 


Peter Hooker.—Capital £450,000, divided into 250,00 
£1 7 per cent. cumulative participating preference shares 
50,000 £1 8 per cent. second preference shares, and {150,000 
ordinary {1 shares, of which 20,000 have been issued 40 
fully paid. The present offer is of 250,000 £1 7 per = 
cumulative participating preference shares at 21S 6d. a 
company, which produces aviation engines and the New 
gauge, is a controlled establishment under the Ministry ; 
Munitions. Net profits for the year ending July 31) 19°) 
were £36,969, anal for the half-year ended January 31, 19!) 
£34,234. These figures are arrived at before making allow 
ance for excess profits duty. The managing director 
mates annual profits, when the company’s new works 
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ely to reach £ 136,c00. Prospective investors 
eae et lacking in desirable informa- 
‘tion, and have to remember that war, which has made a great 
jemand on the company’s output, will not always continue. 
The company does not offer the shares direct to the sub- 
ccriber. The whole issue has been bought by Messrs A. 
Mitchelson and Co. at 18s per share, and they, after paying 
underwriting and over-riding commission to the amount of 
1s 4}d per share, offer the shares to the public at 21s 6d. 
This arrangement certainly does not add to the attraction of 
the issue. 
The new issues of the current year and date of 
opening of the lists have been as follows :— 


complet 
will find 





Further 
Nominal = Cash First Lia- 
“3 1} Capital. Subscription, Payment. bility, 
a & F £ A 
x || Amount previously recorded.... «. 1,065,314,298 .. oe co ee 
3 || [980E8 OF THE WEEK-— 
= i Brothers, 6) % Cum. ‘‘D”’ 
ee || &"s Brares, Blas par .-.-1,000,000 .. 1000000 .. 125,000... 875,000 
i. | Hooker 7% Cum. Pt. Ist 
: Pret £1, at £1 1e6d (July 30) 250,000 .. 268,750 31,250 .. 237,500 
1 4% and 5% War Loans........ a «+ 500,000 500,000 .. oo 
| War Savings Certificates (total 
|| sales April 1, 1917, eum 
; 1) 1917, £12,700,000) oem os «» 600,000 .. 600,000 .. .. 
5% Exchequer Bonds, 1922 . a oe RUIBRTS .. SIMD 2c le 
1) (Total sales April 13, 1917, to 
1} July 28, 1917, £58,966,0C0) 
a || | Total issues of the week ........ +. ++ 5,103,750 .. 3,991,250 ..1,112,500 
x £ 
4 
B || treasury Bills outstanding on July 28, 1917 ........++++++++ 729,057,000* 
bY | "Includes £144,000 the proceeds of which were not carried ‘to the Exchequer 


! 


| within the period of the Account. 


Total offered for subscription to date | Total offered for 
im— 


subscription for 


he more active securities of the various markets :— 
British and Colonial 


} 

| gl) sessessessesveeeesdfl,070,018,048 | 19 LT 
pS 1 1916 See eeeeeeeeeeeeeee 341,870,000 Seeeeeerereeereeereate 685,236,326 
4 1815 sssessssesssvec ees G58 688,576 ISIE «ssseeeeeeseeeeeeeee SIZSRRESS | An 
4 |] 1913 sccccecccesccceeee 142,462,720 epensubapsinendsesss.: TE 
| IG2 sevesecevseeeseeee 137,990,872 wececcccocceseccocce SED 

| ACTIVE SECURITIES. 

| The following tables show the movements of the week in 


Government Securities. 
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2$ 3 s= £33 = 3s 
| ills a: Si gs eas Sf ge 
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Foreign Government Securities. 
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| American Securities. 
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2 : 32% =. 
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Grand Trunk Ord... 93 .. 104 ..4 
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GRAND TRUNK RAILWAY COMPANY) 
OF CANADA. 


—_ 


MR. A. W. SMITHERS ISSUES STATEMENT, 





ES 


REPLY, HE STATES, TO INJUSTICE DONE TO GRAND 
TRUNK RAILWAY BY MAJORITY REPORT OF 
RAILWAY COMMISSIONERS. 





| WHAT THE COMPANY HAS DONE. 





|REVIEW OF THE RAILWAY'S WORK, AND THE SERVICE IT HAS RENDERED 
| THE CANADIAN PEOPLE. 


| Mr <A. W. Smithers, chairman of the board of directors of 
j the Grand Trunk Railway, has issued to the public the follow- 
i}; img interesting review of the work of the company and its 
service to the Canadian people 
Montreal, July 9, 1917. 
Mr Chamberlin, the president of the company, has already 


issued a statement to the Press containing facts and figures 
which go far to refute the conclusions arrived at by the 
Majority Board of the Railway Commission, a report which 
undoubtedly was likely to injure the credit and do a great 
injustice to the Grank Trunk Railway Company at any time, 


| 


| but infinitely more likely in the midst of a great crisis caused 
| by the most terrible war in history. It has been strongly 
lur ged on me by influential people in Canada, not railway men, 
that Mr Chamberlin’s reply appeals to the man of technical 
knowledge, but that a more general statement as to the position 


| 

ll of the Grand Trunk and what it has done 7 Canada is 
i essary to enable the people at large to judge of the in 
| 






justice done, however unintentionally, to the Grand Trunk 
|| Com ipany. 

The Grand Trunk Railway was commenced in 1853, and 
|| built by British labour, British engineers, and British capital. 
1 Every yard of rail, every bit of metal required for the bridges, 
| the locomotive stock, and the rolling stock all came from 
|| England. It is almost impossible to realise now the primitive 
|| state of things existing at that time or to overestimate the 
skill and resource shown by the first directors of the company 
| in overcoming unexpected obstacles entirely out of the com- 
| 








cae own resources. Stress is only laid on all this to show 
how truly the name of the Pioneer Railroad of Canada as 
applied to the Grand Trunk can be justified. British capital 
commenced it, British capital built it, and British capital has 
maintained it until the present day. 


CONTINUED IMPROVEMENTS. 


The company have had to meet the many and continued 
improvements that have been introduced in railway manage- 
ment during the last 65 years. Since the present board took 
othce in 1895 every bridge on the system has been rebuilt, in- 
cluding the bridge over the St Lawrence. The present magnifi- 
cent structure provides a double track line, and also a line 
for the Montreal and Southern Counties Railway, and a road- 
way for vehicular traffic in place of the single track tubular 





bridge built by Robert Stephenson. A new single archd 
track bridge has also been built over the Niagara River 
replace the old Suspension Bridge. The Internati mal Bridg 
at Buffalo has also been rebuilt, a portion of it being 4 
tracked. One thousand one hundred miles 

double tracked, heavier rails have been put down, engines 
ever-increasing power have been built, and new and large 
passenger and freight cars have been continually provide 
The line from Montreal to Toronto and Chicago has been dow 
tracked and laid for the greater part with 1oo-lb rails, 
enabling, with the rebuilding of the bridges, the most moc 
and powerful locomotives to be used. The speed, safety, 
comfort with which travellers are conveyed on this importa! 
route will compare favourably with any railway on 
continent. A new station has been built at Ottawa, and & 
‘*Chateau Laurier,’’ the company’s new hotel, is univers 
acknowledged as a great benefit and improvement to the aj 
The company, in conjunction with the Canadian Pacihe, 
buildiag a new and important station at Toronto. In vddit 
the innumerable requirements of modern railway manage! 
have been assiduously cared for throughout the system. 


line ha cm 


SIXTY-FIVE YEARS AND NEVER DEFAULTED. 

In the 65 years of the company’s existence it has never & 
faulted on its fixed charges, notwithstanding that in that peri 
a great number of the American railways have several tm 
been in bankruptcy, and that in 1895 when the present boats 
took office, nearly half of the American roads were then 10! “6 
hands of the receivers; it has maintained its standing 0! 7 
London market, thus being able to finance on its own credit ™ 
many and various requirements demanded by the people « 
Canada. That the credit of the Grand Trunk Company sta 


high in the London market may be gathered from the fact 


it was able with the consent of the British Treasury, to ™* 
in June, 1915, in the midst of war and unaided Grand Trust 
credit the sum of twelve million five hundred thousand dolls 
in five hours, and that on the day on which that operation ¥# we 
carried out, the Germans were bombarding Scar ro’ on 

Yorkshire coast, and telegraphic communication was sore 
for several hours between London and the North of Englat 

With regard to the criticism as to undue payment of — 
the Grand Trunk common stock, of which over thirty @Y 

dollars represents actual cash, has never received 4 di 
and its preference stocks have only had their dividends » 


intermittently from year to year as the earnings justified. 
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fe hich was all raised at a little over 4 per cent. 


"practically the whole of which is held in Great Britain. Over 


‘has been serving the ever growing needs of Canada, the total 


the lands still unsold, and $298,000,000 received by the Canadian 
Northern in 15 years, and $114,000,000 received by the Grand 


j 
i 
' 


| 


\| 


|| Trunk Railway, was anxious to open up connection with the 


| 
i] 


| | 





| 


aos , 
os uted the assistance given. The Government of the day, 
ai “sik e 480, assisted the Canadian Pacific in their vital 
1] Royal Some success. The majority report of the 
should be ri ng mcaar' Proposes that the Canadian Northern 
its liabilities Ce by the Government and relieved of all 
the G - oes not propose to apply the same method to 


ceived by the Canadian Pacific in 35 years, of which amount 


| North-West, and proposed to build a line from North Bay to 


|, should be built from Moncton connecting there with a line from 


PRACTICALLY ALL THE CAPITAL HELD IN GREAT BRITAIN. Sideration of the Grand Trunk Pacific being taken over by the 


Government, the old Grand Trunk, as one of the parties to the | 
construction of the Grand Trunk Pacific, should be surrendered | 
to the Government on terms amounting to the semi-confiscation 
of the rights of British stockholders. In other words, they 
suggest that the Pioneer Railway of Canada, which out of its 
own resources has rendered far more service to Canada than 
any other railway, should be the only railway to be treated 
in this unjust way, a way certainly unprecedented in the history 
of Canada. In addition to having carried the largest traffic 
in its history during the last year, the Grand Trunk, at the 
request of the Government, has undertaken considerable orders 
for munitions, and the work has received high approval. With 
such a record after nearly three years of war, was it right or 
just that a report should be issued which must, if it was believed, 
have seriously hurt the credit of a great company? 


The increase in Grand Trunk capital raised in London since 
the present board came into office amounts to nearly $150,000,000, 
It is not too 
much to say that if this money had been raised in New York 
it would have cost at least 1 per cent. per annum more, and 
would have resulted to-day in a total extra liability for fixed 
harges of nearly $1,500,000 per annum. The Grand Trunk 
capital at present amounts in round figures to $430,000,000, 


this period of 65 years, during which the Grand Trunk Railway 


assistance received from the Government of Canada has been 
only $28,000,000, of which about $12,000,000 represents bonuses 
given by municipalities to aid in the reconstruction of lines sub- 
sequently acquired by the Grand Trunk and of which this com- 
pany really never got the benefit. This compares according to 


the Majority Report of the Commission, with $347,000,000 re- a ee ae 


Anyone reading the Majority Commission Report will find, 
so far as the Grand Trunk is concerned, no reference to the 
fact that we are in the midst of the greatest war in history, 
that in consequence of the demands of that war it has been 
impossible to obtain adequate supplies, coal, engines, rolling 
stock, or rails, and that, by common consent, Canada has 
just passed through one of the severest winters in its history 
The officials of the company are prepared to substantiate the 
fact that the congestion on the Grand Trunk Railway was less 
than on the American railways on the frontier, and on the 
other Canadian railways, and that notwithstanding the con- 
gestion, the company carried in that time the biggest traffx 
that it has ever carried. As one proof of the difficulty to obtain 
material, 20,000 tons of rail were due to be delivered to the 
company in May, 1916, but up to date only 2,500 tons have 
been delivered, and the company has had tc make a special 
and urgent appeal to the Canadian Government to allow the 
mills to suspend the manufacture of steel for munitions for the 
purpose of rolling 5,000 or 6,000 toms of rail to take care of 
immediate requirements. Locomotives have been ordered at 
prices varying from $45,000 to $50,000, or more than double 
the cost prevailing before the war, and freight and coal cars at 
an even greater price. It is almost, if not quite, impossible 
for people who are on the outside of practical railway manage 
ment to realise the difficulties that have to be continually faced 
unde: modern conditions. This was true in pre-war time. 
It is doubly true to-day, not only in the financial and othe: 
ways I have mentioned, but also in the increasing demands 
arising from the war, such as the,carrying of troops, munitions, 
and war supplies of all kinds, and above all this, the loss of 
the services of the large number of the company’s men who 
have nobly volunteered for service at the front. Nothing has 
been more vital in the prosecution of the war than the won- 
derful work of the railways. Nowhere has more devoted 
service been given than by the officers and men of the railways 
in Canada, Great Britain, and France. I am sure adverse 
criticism of railway management at the present time can 
only be made by those possessing a very imperfect knowledge 
of the situation which railways have had to face during nearly 
three years of unexampled war conditions. 


$119,000.000 represents the value estimated by the company of 


Trunk Pacific in 15 years. 
OPENING-UP CONNECTION WITH THE NORTH-WEST. 


In 1903 Mr Hays, the then general manager of the Grand 


Winnipeg and the Pacific Coast. The Government of that day 
on being approached, wished, however, to build a second trans- 
ontinental line, taking in Quebec, and proposed that a line 


Halifax and St John by the Intercolonial Railway, through 
(Quebec, and the northerly part of Ontario, to Winnipeg, Edmon- 
ton and a port on the Pacific coast. In 1903 and 1904 bills were 
introduced intc Parliament to carry out this project. The 
Government undertook to build the line from Moncton to Winni- 
peg, to be called the Transcontinental, and the Grand Trunk 
Company, with the assistance of the Government, to build the 
line from Winnipeg to the Pacific Coast, to be called the Grand 
Trunk Pacific Railway. 


COST OF THE GRAND TRUNK PACIFIC. 


The Grank Trunk Pacific was to be divided into two portions, 
the Prairie Section extending from Winnipeg to a point 120 
miles west of Edmonton. The Mountain Section to extend 
from that point across the Rockies to Prince Rupert on the 
Pacific. The estimated cost of the Prairie Section was $20,000 
per mile, of which the Government were to guarantee bonds 
up to $13,000 per mile. They were also to guarantee bonds on 
the Mountain Section up to three-fourths of its actual cost 
which were to be free of interest to the company for seven years 
trom the date of completion of the line. The effect of this 
extensive railway building, in addition to that undertaken by 
the Canadian Pacific Railway and the Canadian Northern Rail- 
Way, was to produce a state of great general prosperity, and 

speculation in real estate grew up all over the country. 
This state of prosperity, and the speculation consequent on it, 
taised the price of land, labour, and materials, and thus the 
cost of building the Grand Trunk Pacific was increased far 
yeyond the amount estimated when the Acts of 1903 and 1904 
were passed. The causes of the increase were obviously beyond 


huge 


UNPRECEDENTED CONDITIONS. 


I have tried to make a plain and straightforward statement 


| 


{| than any 


Ge control of the company. This increased cost has brought 
doth the Grand Trunk Pacific and Canadian Northern Railway 
into financial difficulties, which have been aggravated by the 


effect on the money markets of the world of the terrible war 
How raging in Europe. 


A POSITION OF DIFFICULTY—REASSURING FACTS. 


h yr withetending that the position is at present one of diffi- 
a ‘t 1s some satisfaction to remember that all the great lines, 


ne exception, 


a that have opened up new territory to th 
Pacific on the North : ; ; 


American continent, even in times of peace 
Se er ioe ahead of Tequirements, and have ae 
= = -~ ” of financial difficulty. The reassuring fact to 
—— , * the rapidity with which in nearly every case the 

“opment of the country has overcome the critical period 


tand Trunk Pacific, 
other road. 


Le 


which has received far less assistance 
The Commission proposes that in con- 


of Canada the strength of the Grand Trunk case, still might 


eee 


in defence of the interests which I have the honour to repre- 
sent. We are all experiencing a time of extraordinary stress 
and difficulty, and I have omitted many arguments which, 
while they would have brought more clearly before the people 


have created annoyance or ill-feeling in some quarters, which. 
in the unprecedented conditions now existing in Canada and 
the world, it is a patriotic duty to avoid. I wish here to 
express my gratitude to the many people in Canada who have 
expressed their sympathy with the Grand Trunk, and to the 
great majority of the Canadian Press for its sympathetic atti- 
tude towards the Pioneer Railway of Canada. In conclusion, 
I beg to publicly express to the officers and staff of the Grand 
Trunk Railway the board’s appreciation, and my own, of the 
loyal devotion and work which they have displayed during a 
period of many and great difficulties, and I beg respectfully to 
assure the people of Canada, in the name of everyone con- 
nected with the Grand Trunk Railway, that we highly appre- 
ciate the kindly feeling and sympathy that has been shown 
to us, and to assure them that our efforts in the future, as in 
the past, will be to render them every service in our power. 


ALFRED W. SmiTHEeRS, Chairman. 
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Incorporated by Royal Charter, 1836. 


OLONIAL 
BANK. 


Subscribed Capital ae som £2,000,000 
£600,000 


Paid-up $3 ese eee 
Reserve Fund... sin sae £200,000 





Bank are now 


Branches of this 
open at JOS, KANO (Nigeria) and 
SECCONDEE (Gold Coast Colony). 


Head Office! 16 BISHOPSGATE, E.C.2- 
City Branch: 51 Threadneedle Street, E.C.2. 


THE UNION BANK OF MANCHESTER, LIMITED. 
RECORD PROFITS AND INCREASED DIVIDEND. 


The eighty-first annual general meeting of the shareholders 
of the Union Bank of Manchester, Limited, was held, on the 
27th ult., at the head office, York street, Manchester, Mr G. C 
Haworth (the chairman) presiding. 

Mr Peter Forrester read the notice convening the meeting, 
and also the auditors’ certificates attached to the last two 
balance-sheets. 

The Chairman, in moving the adoption of the report and 
accounts, said: The war expenditure in 1914 was 362 millions. 
The total up to the present, including the Vote of Credit sanc- 
tioned this week, reaches 5,290 millions. Stupendous as this 
is, the barometer of the financial state of Britain being the 
Bank rate, and that only 5 per cent., it would appear that our 
financial strength is still unimpaired. This seems to be con- 
firmed by the rates of exchange, as compared with those of 
other countries. The first item in our half-yearly report that 
attracts attention is the appearance for the first time of the 
Halifax District Local Board, the members of which (with the 
exception of Mr H. C. Longsdon, who is prevented from being 
with us) are seated with us at the table to-day, and whom we 
are very pleased to see. You will no doubt expect me to say a 
word or two as to the amalgamation. We feel that we have 
acquired a thoroughly sound business, giving us an opening in 
several important and thriving towns in a district new to us, 
thus developing a business which we venture to think will 
justify the amalgamation of the Halifax Bank. It is all to the 
good that we now share, to a much greater extent than hitherto, 
in the woollen industries, the important trade of engineering, 
and, to a lesser extent, in the great steel and cutlery industries 
of Sheffield. Leeds and Halifax may be taken as outstanding 
examples of towns which rejoice in a very steady measure of 
prosperity generally, as a result of the variety of their indus- 
tries. Few towns show a more progressive record than Hud- 
dersfield, in the neighbourhood of which some of the most suc- 
cessful woollen mills operate; and the recent addition of the 
large works of ** British Dyes, Limited’? (and their probable 
extension in the future), constitutes a noteworthy feature. The 
world-wide fame of Bradford as the centre of the worsted trade 
is known to all. 


THE PROFITS—LOYALTY OF THE STAFF. 


You will observe that the gross profits are £138,256, which is 
a record figure. From this has to be deducted our ordinary 
expenses, £46,924, and {£10,000 for special payments to the 
staff, which leaves a net profit of £81,332, also a record figure. 
After adding on the amount brought forward, £25,694, we have 
£107,026 to be dealt with. The dividend and other appro- 
priations absorb £67,500, and we have deducted £18,500 in 
order to entirely clear off the balance of the cost of the pur- 
chase of the Halifax Bank, which leaves £21,026 to be 
forward. 

We cannot speak too highly of the devotion shown to the bank 
and the ungrudging services which have been given by the staff 
remaining with us. No hours have proved too long to keep 
pace with the increased work which has devolved upon them. 
We also wish to place on record the efficient services which have 


carried 
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been given by the lady clerks of this bank. Speaking ¢,, the 
whole board of directors, I represent their feelings in expres a 
our high appreciation of the noble sacrifices which har aa 
made by all our men who have joined his Majesty's i oi 
and particularly those who have given their lives fo; the; {I 
country. You will, I feel certain, agree with our desir, a 
immortalise their memory in the erection cf a pern ices 
memorial tablet in our head office. = 
EFFECTS OF THE WAR UPON BANKS. 

We hear a good deal about war profiteering, and | « al 
just like to say that the increased profits shoWn in our re- a i 

and the increased dividends which we are now paying are py, 
in any measure the outcome of the war. For many years the | 


bank has been paying what was a moderate dividend for an 
old-established bank ; but it has been steadily strengthening iss || 
internally and building up a strong position out of earnings, | 
and the satisfactory result which you see before you to-day 
would have been forthcoming, I venture to say, under norma! 
conditions. Of course, the war has affected the banks in many 
ways. The high price of money has increased their profits, py!! 
against that there has been the terrible shrinkage in the yalye | 
of investments and a very great increase in working expenses: | 
and until peace is again restored—and perhaps not then—it wil] | 
be difficult to sum up the effects of the war on the banks. Untij|| 
that time all we can do is to pursue the careful, watchful cours 
which has hitherto been followed, and we ame every reason to|| 
hope that the banks of the United Kingdom will emerge from | 
the ordeal stronger than ever. 

‘ THE BALANCE-SHEET—DEPOSITS. 


Our current, deposit, and other accounts amount 
£8,618,133, which is somewhat less than at December last, but 
exceeds the total of the same item last year by close on a million. 
Of course, part of that increase is brought about by the Halifax 
amalgamation. This total would have been comsiderably larger)| 
had it not been for the issue of the 5 per cent. War Loan. Tel 
amount of War Loan applied for through this bank exceeded) 
four and a-half millions, and it is believed that the proportica| 
that figure bore to our then total deposits was one of the highest, 
if not the highest, among the whole of the banks in London and) 
the country, a result which is due in no small measure to the| 
facilities given and the trouble taken to enable our customers 
and others to participate in the loan. Naturally the great bulk) 
of the sums applied for through us had to be found by the bani, | 
which caused a very considerable reduction, for the time being, 
in our deposits. However, this has nearly all come back agais, 
and we have no doubt that by the end of December our deposits 
will reach a figure much in excess of anything that has ever 
appeared before; unless, of course, our expectations are inter: 
fered with by the issue of a large War Loan or cther _ 
event. 

In further reference to the deposits, there is an observati on 1) 
wish to make on a statement made in last Saturday's £conomtst 
Let me quote the actual words: ‘‘ It is suggested to us that i 
some of the banks now include borrowings from the Bank 
England in the item ‘ Current, deposit, and other accounts, 
the figures published may not necessarily mean deposits in the| 
ordinary sense of the word.’? Whatever may be the case with 
regard to other banks, the item ‘* Current, deposit, and other 
accounts’ in our balance-sheet consists entirely of cus tomers | 
credit balances. No borrowings of any kind are 10 luded. | 
The total of bills accepted by the bank is smaller than before, 
mainly as a result of the reduction in shipping tonnage - 
able for mercantile purposes, and owing to certain bills whica 
the bank had accepted on behalf of his Majesty’s Gov ernment 
being dispensed with. ‘The latter was a result of the Unites 
States of America joining us as Allies. Open credits, &°., #*| 
somewhat higher than usual. They consist entirely o Con: 
tingent liabilities, all cf a temporary character, and the item is\t 
balanced by a corresponding figure on the other side. A 

On tlie other side of the balance-sheet we have cash on han’) 
£, 1,317,895. 
balance-sheet, 


lect |i 
r last)} 


This is somewhat less than that shown in cul 
° . . ° : f.eo many 

but it is rapidly increasing, and before ™#))) 
. . a= stor mar oil 

weeks I have no doubt it will have reached the high-wate! a. i] 





British Government securities, £ 1,603,648, are vanes a i 
: : ,qgvan-}} 
certain investments have been turned into cash uncer 2008") 
7 . “@ ut the 

tageous conditions. Bills of exchange, £565,505, are 4° ut 


Loans and advances to customers, £4, ~ om, ™ 
a little more than this time last year, mainly as a resu‘t 
high prices of all commodities. 

Now we come to a new item—advances to take up 5 P* 
War Loan, £083,194. Probably it is known to those in tie + 
that when the 5 per cent. War Loan was issued bankers ' 
requested by the Treasury to give all facilities possible t 


normal figure. 
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ustomers and others to take up the loan, on certain special 
rms. This is the amount now owing to us under this arrange- 


term - ak 
ment. As a guid pro guo the banks were offered certain facili- 
ment. ¢ . : 

ties by the Government in case they required them, on terms that 


would not involve loss to the banks; fortunately we have not 
‘found it necessary to avail ourselves of those facilities. Bank 
c £205,333, shows an increase of a few thousands, not- 
withstanding that we have transferred {£5,000 to the account 
from our profits. The increase is entirely accounted for by the 
| exaniene which we have acquired in Yorkshire. 

| COMMERCE MAINTAINED WITH WONDERFUL SUCCESS. 

| In spite of all drawbacks and hindrances our commerce has 
fo maintained with wonderful success, showing only too 
| 


premises, 





clearly what a great reserve of energy and power we had, in 
imes before the war, allowed to go to waste. In turning our 
ttention to the trade of the British Isles, we may congratulate 


atten 
| ourselves upon the actual conditions being highly successful 
land satisfactory, as compared with what, in August, 1914, we 
‘anticipated they would be. Instead of the workhouses being 
| filled the working people are in receipt of wages which are so 
j high as to be altogether without precedent, and are unequalled 
‘in any other country in the world, I may say even the United 
| States. Let me again remind you, as I did twelve months ago, 
that the prosperity we are now enjoying is in a measure owing 
to the great expenditure which is taking place throughout the 
| country in the production of munitions of war. Thus, the re- 
| deeming feature of the high wages now enjoyed by the working 
| class is shown in the successful balance-sheets of our home 
'trade. The farmers are continuing to enjoy a prosperity which 
| has had no parallel in all previous history. The circumstances 
| brought about by the war have shown the necessity of producing 
}on our own land the foodstuffs for the population of these 
| islands. As you are aware, the Government are now waking 
| up to the need of fostering agriculture. Without touching upon 
| any political controversy—this not being the place nor the oppor- 
| tunity for that—we are bound to recognise that the Government 
have responsibilities. I refer not only to matters pertaining to 
the land, but to the imperative necessity of considering and 
rendering assistance to the trade of the country in all its depart- 
ments. 

Mr W. H. Verdin seconded the resolution, which was carried 
unanimously. The formal business having been transacted, 
cordial votes of thanks to the chairman, directors, managing 
director, and staff terminated the proceedings. 





UNION BANK OF AUSTRALIA, LIMITED. 
TRADE CONDITIONS—PROMISING PROSPECTS. 

The annual general meeting of the Union Bank of Australia, 
Limited, was held, on the 30th ult., at 71, Cornhill, London, 
| Mr Henry P. Sturgis (the chairman) presiding. 

The manager (Mr A. C. Willis) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and ac- 
“ounts, said that as the war continued varying circumstances 
arose directly or indirectly affecting the bank’s business. 
Governments were from time to time constrained, in the public 
interest and welfare, to take exceptional action, and at present 


7 


almost the whole of the exchange business as represented by the 


exports of Australia and New Zealand was in Government 
hands. Geld produced in Australia, which was formerly of so 
much a ~tstance to the panks in regulating exchange, was now 
— ontrolled by the Commonwealth Government and was 


at available to the banks. Other principal exports, such as 


es Australia and New Zealand imports there should be 
_ he avier than they were, but, on the other hand, oppor- 
‘nities cid not allow of this, nor was other than restricted im- 


| Wvvl, wheat, and meat, had been arranged for satisfactorily 
pane equitably by the Governments concerned. Proceeds were 
= to the banks in London and accounted for the considerable 
Pair tow held here. To materially assist in placing these 
| 


portation desi : ; 

th ‘ion desirable in present circumstances. It would be seen, 
ueréeiore. t , . e » : 

pm hat banks’ operations in reciprocal exchange were by 


| als ' “* Circumstances much restricted. Advance business was 
im) Te Str + ws = iS 
icted, partly owing to some of the foregoing causes, 


| and also ae i. 

_ : ; o a measure of precaution. The directors, however, 
ce anticipate any difficulty in satisfactorily extending ad- 
vances y > ° : ‘ 
all vhen the time arrived to do so. Trade had been very 


wing to the good seasons and good prices, and had been 
exner 5 ener by the large sums circulating on account of war 

Peer nee Merchants, towards the end of the year (fearing 
said one Pt. imported very heavily, but this had since 
cores: ‘He present state of trade would readily lead to ab- 
"Pion of these imports. 
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The season throughout Australia had been satisfactory, good | 
rains arriving at the right time for winter grass, as also for 
agriculturists. The 1916-17 Australian wheat crop was esti- 
mated to have yielded 140,000,000 bushels, which was 20,000,000 | 
more than the amount previously estimated. A telegram re. | 
ceived from the general manager a few days ago read as fol- | 
lows :—‘‘ Present pastoral, agricultural conditions favourable 
generally throughout Australia, and season’s prospects pro- 
mising. Chief exception Darling Downs, where good rains re- 
quired. Conditions New Zealand good.’ An outstanding fea- 
ture of the last six months had been the issue in Australia of a 
fourth War Loan, which resulted in subscriptions reaching 
£21,500,000. In common with the other banks, the Union Bank 
of Australia had subscribed thereto. He pointed out that the 
liquid assets of the bank amounted to gs in the £ of their total | 
liabilities to the public. He thought the proprietors might be | 
well pleased with the very satisfactory results of the half-year | 
under review. In addition to paying their usual dividend and 
bonus, equal to 14 per cent. per annum, free of income-tax, the | 
directors had feit justified in adding {£20,000 to the reserve | 
fund, bringing it up to 41,980,000. Another very agreeable | 
feature was that for the first time for many half-years it had 
not been necessary to provide anything to cover depreciation on | 
the investments, which stood in the books at below present | 
market prices. | 

| 





The Hon. A. R. Mills, M.P., seconded the motion, which was 
carried unanimously ; and the usual formal business terminated 
the proceedings. 








yy. 
THE CLERGY MUTUAL ASSURANCE SOCIETY. 


“GREAT FINANCIAL STRENGTH OF THE SOCIETY.” 
ADVANTAGES OF THE SOCIETY'S POLICIES. 


The annual general meeting of the members of the Clergy 
Mutual Assurance Society was held, on the 24th ultimo, at the | 
office of the society, 2 and 3 The Sanctuary, Westminster, under 
the presidency of Sir Lewis T. Dibdin, D.C.L. 

The actuary and manager (Mr Frank B. Wyatt) having read | 
the notice convening the meeting, 

The Chairman, at the outset of his address, expressed great 
regret at the death since their last meeting of Sir Paget Bow- | 
man (the late chairman) and Dr. Purey-Cust (the late Dean of | 
York), and at the retirement from the board of Prebendary | 
Harvey, and warmly testified to the value of their services to 
the society during the long periods in which they had ben 
connected with it. On Sir Paget Bowman’s death the directors 
found it necessary, for the adequate discharge of the board's | 
work, that his place should be promptly filled, and they elected 











Mr Francis J. K. Hull. To fill the vacancy caused by Preben- 
dary Harvey’s retirement, Archdeacon Pearce (Canon of West- 
minster) would be proposed for election. 


WAR EFFECTS UPON THE PROFESSIONAL CLASSES, 


| 


eee A 





' 





Continuing, the Chairman said :—For the third time we are} 
holding our annual meeting under the shadow of the war. | 
The burdens which it lays upon us have not grown lighter | 
during the last year. The assured members of the society are | 
drawn in the main from the clergy and other professional | 
classes. On them the financial stress of the war has been and 
is especially severe. With the one exception of the increase in | 
the value of tithe rent charge—affecting as it does a section | 
only of incumbents, and most of them to a very limited extent | 
—the financial effect of the war has been wholly adverse to 
the professional classes. While the burden of taxation and the 
expenses of living have vastly increased, the voluntary sources | 
of income of the clergy and professional earnings generally have | 
greatly dwindled. What adversely affects these classes must 
always similarly affect this society, and we see in the diminu- | 
tion of new business the direct result of the war upon it. It | 
has always been our boast that we employ no agents and pay} 
no commissions, and undoubtedly our members gain very solid 
advantages from the adoption of this principle in the lowness of | 
our premiums and in the devotion of all profits to the benefit | 
of policyholders. But it has this incidental drawback—that | 
we deny ourselves the most obvious means of counteracting the 
effect of such a universal preoccupation as the war has created. 
We cannot by increasing the importunity of our appeals to the | 
public, through agents, press into our office the business which | 
in hard times does not flow there of its own accord. A mutual 
society like ours depends very largely on the voluntary efforts 
of its own members to make its work known amongst friends. 
The sociéty has largely benefited in the past by co-operation of 
this sort, and I venture to press for its active exercise now at 
a time when, though, as I have said, the clergy and professional 
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classes are in special difficulty, the need of provision for the 
future, by life assurance, is at least as great and urgent as 
ever. 




























A NEW POLICY—AN ACTUARIAL ACHIEVEMENT. 


You will have seen from the report that the directors are now 
prepared to grant a new form of policy which combines ordi- 
nary life assurance with provision against ecclesiastical dilapi- 
dations. This policy is the outcome of a great deal of consulta- 
tion between our actuary and manager, Mr Wyatt, and direc- 
tors specially conversant with dilapidation business. I think 
Mr Wyatt is much to be congratulated on the result as an 
actuarial achievement, for it is no easy problem to make the 
terms of a policy adjust themselves to the various contingencies 
on the happening of any of which dilapidations have to be 
made good. We believe that this form of policy will meet the 
needs of a vast number of incumbents who, while reform of 
dilapidation law is constantly discussed and never accom- 
plished, remain day by day under a burden grievous to be 
borne—a burden which has often crushed the life out of a good 
man. 

The advantages which the society has to offer in respect of 
this, as well as of its other forms of life assurance, are the 
great financial strength of the society, the lowness of its pre 
miums, and the economy of its management. 


THE FUNDS—FINANCIAL POSITION. 

The aggregate of the funds is slightly less than last year, 
but that is due in great measure to the exceptionally large 
amount paid in respect of endowment assurances which have 
||matured during the last year. This has, of course, been 
accompanied by a corresponding decrease of liability, so that 
the financial position of the society is not adversely affected. 
It may safely be said to be as strong as or even stronger than 
it was last year, when it was greatly fortified by writing down 
Stock Exchange securities to market value. There has, I need 
not say, been further depreciation in high-class investments 
during the last twelve months, but in our case it only amounts 
to 3 per cent. of the aggregate value of the Stock Exchange 
invesments held by us, and would be much more than wiped 
out by even a moderate recovery in prices. With regard to 
another great category of investments—mortgages of property— 
representing just over a million sterling, the directors regard 
these securities as satisfactory, and there are no arrears of 
interest in respect of them. The expenses of management, 
including the cost of the quinquennial valuation of 1916, were 
at the rate of £7 6s 2d per cent. on the premium income— 
just 1 per cent. lower than in the first year of the previous 
quinquennium. The mortality has been low—if we exclude 
deaths due to the war, extraordinarily low. Even including 
war claims, the total death claims have been £72,000 less than 
the amount expected by the British offices O m (s) tables. 


HEAVY BURDEN OF INCOME-TAX. 


The rate of interest on our investments on May 31, 1917, 
was £4 14s 6d per cent.—a rise of 2s per cent. over the 
rate of interest last year. But, as stated in the report, the 
additional income of about £4,000 thus secured is more than 
swallowed up in the increased income-tax. I desire to repeat 
what I said last year as to the unfairness with which life 
offices are treated in the matter of income-tax assessment. They 
are assessed on their total revenue from investments instead 
of on the profits made in carrying on their business of life 
assurance. A heavy additional burden is thus thrown on 
the society and its members, the inequity of which is patent, 
but Parliament has not yet found opportunity to deal with the 
matter, and Somerset House is reluctant to forego the large 
sum involved—a reluctance which is an indication of the 
extent to which life offices are being wronged by the Revenue. 





INVESTMENTS IN GOVERNMENT FUNDS. 


Substantially all our investments during the year have been 
in Government funds. We hold {£650,000 5 per cent. War 
Loan, and £75,000 Treasury Bills. We have also deposited 
with the Treasury (at their instance) Colonial and British 
railway debenture stock to the amount of more _ than 
£300,000 of stock. The society indirectly assisted many 
of the members to obtain funds for investment in War Loan. 
It will be observed from the revenue account that the amount 
paid in surrender of policies was £46,991—an unusually high 
figure, but just £15,000 of it was paid during a month, and 
no doubt for the purpose of the War Loan subscription. During 
the same month the directors lent £37,340 on policies. This 
sum was largely invested in War Loan. The significance of 
the amount is obvious when it is mentioned that the amount 
of loans during the corresponding month of 1916 was £1,420. 
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it have been called to service, and one, Mr. Hawkins, 
I grieve to say, been killed. Another, Mr. Gilbert, 
peen wounded. On the other hand, it is pleasant to } 
record that our actuarial clerk, Mr. Robinson, now a », 
in the Royal 
You can imagine the difficulty and overwork which th» older 
members of the staff, working with very little extra g mi 
have had to face in keeping things going here, as they hare|| 
been kept going, at their usual high level of efficiency, The | 
directors 
thus rendered to the society, and they are sure that the! 
members generally will cordially join with them in an expres. | 
sion of their grateful appreciation. 1 now formally move || 
the adoption of the report. 


contended, would assist the directors in advancing the interes: | 
of the society. 
privately on the matter to which he had called attention, 


and thought the fact was attributable in some measure to the 
increased charge for loans on the society's policies. 
spectus of 1907 stated definitely that 4 per cent. was the rate 
charged for such loans, but when the war broke out the rate 
was at once increased to 5 per cent. 


it carried mem. con. 


directors, Mr Francis J. K. Hull, Sir Lewis T. Dibdin, and}! 
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SERVICES OF THE STAFF. 


Our small staff remains very depleted. Seven member ull 


has. i 
has || 
ave to | 
ajor || 
i 
} 


Sussex Regiment, has received the psn 


@SSistance || 


are very conscious of the excellent SETVice |) 
as 


The Archdeacon of Durham seconded the motion. 
Mr A. G. Mackenzie made certain suggestions which. }. 


He expressed his readiness to confer with then 
The Rev. E. R. Elliston referred to the number of surrenders. 


The pro- 
The Chairman, having replied, put the motion, and declared | 
Resolutions were afterwards passed re-electing th 


retin: } 
reulring 


Dr Alfred J. Butler, and electing the Ven. Ernest Harold)! 
Pearce, Archdeacon of Westminster, a member of the board. to! 





fill the vacancy caused by the resignation of the Rev Pre. || bs 
bendary Harvey. ll | sh 
Mr E. R. Frere, chartered accountant, was afterwards re.| ; | We 
appointed auditor to the society. | ve 
The proceedings terminated with a cordial vote of thanks! || an 
to the chairman and the directors. | i a = 
oa ar 
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GLOUCESTER RAILWAY CARRIAGE AND WAGON | be m 

_ 0: 
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COMPANY, LIMITED. 


1] A ¢ 

SIR RICHARD VASSAR-SMITH ON A PROSPEROUS YEAR. i as 

. . . sit 

The annual meeting of the Gloucester Railway Carriage and) 
Wagon Company, Limited, was held at the company’s offices, || 


4 m 
Bristol road, Gloucester, on Monday, July 3oth. Sir Richard | ws 
V. Vassar-Smith, Bart. (chairman of directors), presided, sup-|| J he 
ported by Mr E. L. Evan-Thomas, Mr. Ernest K. Little, Mz cs hy 
M. F. Maclean, and Captain M. F. Colchester-Wemyss (dire!) BR tr 
tors), Mr Joan J. Macgregor (managing director), Mr J. H.) By d 
Beach (secretary), and Mr H. J. Taynton (solicitor). There waa f p 
good attendance of shareholders. | “ 
DIRECTORS’ REPORT. ; 

| 

| 


ing, after making the usual provision for depreciation, and) 
payment of war allowances to dependents of employees serving) 
in the Army or Navy, also for contingencies and internal té| 








serves, was £609,856 6s 4d, and the disposable balanct,| 

after deducting the interim dividend paid February 1st last) d 
amounted to £100,566 7s. The directors proposed to transfer) C 
£10,000 to reserve, which would then amount to £190,000, ” 


recommended the payment of a dividend for the past half-year at 
the rate of 10 per cent. per annum (£18,768 1os), less income: 
tax, making 10 per cent. for the year, and a bonus of 7s 6d ft 
each class ‘‘A” share, and 3s 10d for each Class “B”’ share, | 
free of income-tax (£19,895 7s), and that the balance of £51,9| 
10s be carried forward. The company now repair and maintail | 
29,075 wagons, including those belonging to the company. 
CHAIRMAN’S SPEECH. 

Sir Richard Vassar-Smith, in moving the adoption of the 
report and accounts, first of all called attention to the fact the! 
recently the managing director, Mr Steinitz, had changed his 
surname to that of Macgregor, which was his mother’s maiden 
name. As the managing director was to all intents a Scotsma?, 
having been brought up and trained as such, it Was quite 
a proper thing that he shonld wish to change his name. Allud- 
ing to changes in the directorate, the chairman expressed regret 
that Mr J. A. Matthews had resigned his seat on the board owing 
to ill-health, and Mr Stanley Baldwin had resigned his seat ® 
receiving an appointment under the Crown. The vacancies 
had been filled by the appointment of Captain Charles Bathurst, 
M.P., and Captain M. F. Colchester-Wemyss. 
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REVENUE ACCOUNT. 



























Turning to the revenue account, the Chairman pointed out 
that the item under the head of wagon rents and balance of 
| profit and loss account, amounted to £81,321 for the year ended 
May 31st last, as compared with £78,615 for the previous year; 

ond interest and dividends on investments to £21,209, against 

£7,524. The large increase in the latter figure was mainly 
: due to the dividend upon the shares which the company held in 
Baldwins. Limited, and also on the War Loans (£200,000). On 
‘the other side of the revenue account, the debenture interest was 
about the same as in the previous year (£17,474 against £17,535), 
| but the depreciation of buildings, machinery, and of wagons let 
\on hire was about £5,000 less (£12,995, compared with £18,620). 
| That reduction was explained by the fact that the directors had 
| written off the usual depreciation which they considered 
\ sufficient in respect of last year, whilst for the previous year 
| they wrote off a special amount so as to be extra cautious, and 
} | to bring some of the wagons down to what was really a breaking- 
i || up value. The balance carried down on the revenue account 
jwas some £22,000 more than a year ago, being £69,856, com- 
ed with £47,750. Dealing next with the balance-sheet, the 
| 





Chairman said the assets were very much what they had been 
in former years, less the depreciation they had been in the 
“hag of writing off. The stock-in-trade and work in progress 
| was considerably higher than was the case in the previous year, 
f || being nearly £367,000 against £245,000. After pointing out 
a || that the company were largely employed on Government work, 
|;and that necessarily the accounts fluctuated from time to time, 
| Sir Richard preceeded to call attention to the company’s invest- 
|ments, which totalled £312,790, compared with £245,716 in 


i. previous year. 


| 
| 








i REGISTERFD CAPITAL INCREASED. 
& The registered capital had been increased by the decision of 
the directors to call up the remaining £3 10s on the Class “ B” 
shares. That had been done because the value of those shares 
was always depreciated by reason of that liability, which pre- 
vented the holders getting the proper market value for them; 
and also, and chiefly, because the company wanted additional 
capital in the business. They had to look rather to post-war 
arrangements, and the directors wanted the company to be 
equipped in such a way that they would be better prepared to 
meet the volume of business which they expected after the war. 
Of course, some of the shareho}ders objected to the 
call being made in respect of those shares now, on 
the ground that the time was vot opportune; but it was very 
dificult to find an opportune time for the payment of 
money. (Laughter.) He (Sir Richard) had had a certain 






































amount of experience in money matters, and akhough 
E he did not pretend to prophesy as to what was going to happen, 
" he rather thought that the present time might be more oppor- 
4 tune for this purpose than the period after the war. © The 
= directors thought it better that the call should be made at the 
} present time than later, and their decision entailed no hardship 
| upon the holders of the “‘B”’ shares, because they were now 
appreciated in the market, and it was not difficult for them to 

4. find the money with which to pay up the call; they had an 
nd opps rtunity of selling part of the shares at a profit, and of re- 
ng investing the money at par by paying the calls on the re- 
re- mainder. The amount of the debenture loans was £374,907, as 
ce, against £389,172 a year ago. Of course, it was a matter of 
st, difficulty now to renew their debenture loans—money had in- 
fer creased very much in value, and the company had had to ad- 
nd Vance the rate of interest which they paid to the debenture 
at olders; but the debentures were being renewed fairly well, 
ae and the credit of the company was very good. After the war, 
. : they took contracts on deferred payments and they had to 
. ee wagons supplied, it would be necessary to take up 
. ae ntures to enable them to do so. The amount in 
cee 7 sunday creditors and credit balances was £295,749, 

oe = £217,036. The company owed Lloyds Bank, 

_ > &°1,000 in respect of a loan to enable them to take up 

the ‘n extra amount in the War Loan. The reserve had been in- 
hat creased by £10,000, being £190,000, against £180,000 a year 
his ago. Sir Ri . 






chard added in reference to the accounts that the 
he revenue account showed the increase in the pro- 
f the company, the disposable balance, after deducting 
im dividend, amounting to £100,566, compared with 
® year ago, or an increase of £23,068. 

CAPITAL AND LABOUR. 


f ene recalled that a year ago he mentioned the 
sie 2 = 8 Federation of British Industries, which the 
— joned in the beginning, and stated that during the 
‘2 months it had grown very largely. It now consisted of some 
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50> federated members—associations and individual 2 








and it had become really a power in the industrial administra- 
tion of the country. The Government recognised the federation 
as such a power, and submitted to it certain detailed questions 
in connection with labour and other matters. He hoped that 
before another year had passed the federation would have 
grown still further and have doubled its membership, because 
when, as was now the case, there were so many problems affect- 
ing capital and labour to be faced—and which he trusted might 
all be arranged satisfactorily before peace arrived—it was abso- 
lutely necessary to have organisations both of employers and 
of labour, so that those matters might be properly discussed, 
with a view to whatever arrangements were come to being effec- 
tively carried out. With a large number of manufacturers 
working alone, or of men working outside the ordinary trade 
union, it was very difficult to make such arrangements and to 
have them kept; and he looked upon it as absolutely essential 
that those organisations should be made as complete as possible. 
In connection with that federation there had been a National | 
Alliance of Employers and Employed formed for the purpose of | 
discussing those questions which were agitating both employers 
and employed. It was going on very smoothly and har- 
moniously, both employers and employed meeting and sharing 
the expenses of doing so; and he thought there was a very 
strong intention on both sides that matters should be arranged 
so that work would go on afterwards more amicably than it 
had done in the past. With regard to the question of co-part- 
nership as between capital and labour, a very interesting report 
had just been published by a Sub-Committee of the Reconstruc- 
tion Committee, who had as its chairman Mr Whitley. That 
report was being considered very attentively by the Federation 
of British Industries; they were given time to think it out, and 
before August roth they would be able to submit to the Minister 
of Labour their views. He hoped that in that matter a de- 
cision might be come to which would be for the common good 
Mr Evan-Thomas seconded the motion for the adoption of the 
report and accounts, which was unanimously agreed to. 
Messrs F. 1. Evan-Thomas and E. K. Little were re-elected 
directors. 


QUALITY OF THE COMPANY’S WORK. 


In making the proposition, Sir James Bruton (Mayor of 
Gloucester) remarked that he was with a large party of men of 
high standing in the commercial world a few days ago when 
the conversation turned on the Gloucester Railway Carriage and 
Wagon Company. ne who was present, a large user of 
wagons, said: ‘‘ The Gloucester Wagon Company turn out 
better work than any firm I know; I speak from experience.”’ 
The Chairman tendered a cordial expression of thanks to the 
managing director, secretary, and the staff for their loyal co- 
operation during the year, Mr Macgregor making suitable 
acknowledgment. 

Upon the proposition of Mr J. M. Collett, seconded by Mr 
Morgan Maithews, a hearty vote of thanks was accorded the 
chairman and his co-directors, the opportunity being taken to 
congratulate Sir Richard Vassar-Smith upon the honour con- 
ferred upon Hftm by the King. 
The Chairman, in reply, said he looked forward to the tn- 
creased prosperity of the company after the war. The accounts 
now showed a reserve power which should enable the company 
to weather a bad time, should one, unfortunately, have to be} 
encountered, but of which he saw no prospect at present 





FURNESS, WITHY AND COMPANY, LIMITED. 


LORD FURNESS ON THE PRESENT POSITION AND FUTURE 
PROSPECTS OF SHIPPING. 


INCREASED RESERVES AND BUSINESS EXTENSIONS 


The twenty-sixth annual meeting of the shareholders in 
Furness, Withy and Co., Limited, was held, on the 28th ultimo, 
at the gegistered office, Royal Liver Building, Liverpool. 

The Right Hon. Lord Furness presided, and was supported | 
by the directors of the company. A considerable number of 
shareholders were also present. 

The secretary having read the notice convening the meeting, 
Mr W. T. Walton, of Messrs W. T. Walton and Son, read the 
auditors’ report. 


PROFITS, DIVIDEND AND BONUS. 


The Right Hon. Lord Furness, in moving the adoption of tae |; 
report and accounts, said: Since we last met the shipping in- 
dustry has passed through an eventful year, and the directors 
have now to place before you the accounts for the year ended 
April 30, 1917. It will be seen that profits, including the || 
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balance brought forward, and after providing for excess profits | ments, particularly in the case of Liverpool, Where one of op; 
duty, amount to {1,182,845 1s sd. The usual half-yearly divi- | line vessels, with 8,700 tons of American general cargo, has te. 
dend on the preference shares was paid on November 1, 1916, cently been discharged in three and a-half days. It wit) i. 
and three quarterly dividends on the ordinary shares at 10 per | terest the shareholders to know that altogether the c tribution + 

cent. per annum, free of income-tax, have also been distributed, of this and our associated companies to the last War Loan 

leaving an available balance of £1,004,720 1s sd. Of this amounted to £3,000,000. There is one matter to which I woy), 4 
balance vou will notice that we have transferred £350,000 to like to refer. I have not felt at liberty to mention it on Previous 
depreciation account and have augmented the trades contin- occasions, but do so now that public rgference has been made in 

gencies fund by £200,000, bringing this special reserve to Parliament. Early in the year 1916 your directors placed the 
£700,000 and the total reserves of the company to £1,500,000. organisation of Furness, Withy and Co., L -imited, unreserved), 
I am sure that your directors will have the shareholders’ cordial | 4t the disposal of the authorities for the carrying out of certain 
support in their efforts to increase the reserves of the company, work directly connected with the war, and your directors were 
with a view to making it more independent of the future. Your much gratified by the tribute paid to your company in the 
directors recommend the payment of a bonus of 10 per cent., House of Commons by Sir Leo Chiozza Money, Parliamentary 
free of income-tax, on the ordinary share capital for the past Secretary to the Shipping Controller, and by the thanks which 
12 months, representing a total distribution for the year of 20 he expressed to the company on behalf & the Government for 
per cent., free of income-tax. what he was good enough to describe as “ its ungrudging and 
invaluable services.”” The details connected with these yas 
responsibilities are being undertaken by the various offices of 
your company in the United Kingdom, and I may state tha 
your London office is at the present time devoted almost ex. 
clusively to Government work. These duties have been under. 
taken without remuneration, and I am sure that it is the fhare. 
holders’ desire that your cormpany should not benefit by a penny 
piece from this work, which is purely national and entirely 
caused by the war. 








































SERVICES OF THE FLEET’S PERSONNEL RECOGNISED. 


It will be observed that we propose appropriating a further 
£40,000 for division among the masters, officers, and engineers 
of the fleet on the termination of the war, making the total 
appropriation during the past three years for this purpose 
£70,000. I feel confident that this suggestion will meet with 
the heartiest approval of the shareholders, and that it is their 
wish, as it is ours, that the fine services of the personnel of our 
fleet should be fully recognised and appreciated. I might men- 
tion that many instances of skill, courage, and resource have 
come to our notice, and the names of some of our captains have 
been mentioned in the Gaze/‘e for meritorious service. Apart 
altogether from any provision which owners can make for the 
reward of these gallent men, I am very glad to learn that in the 
future the members of the mercantile marine will be eligible for 
honours in the same way as the Army and Navy, as to my mind 

there is no arm of the combined services which is more de- 
serving of such recognition. These remarks apply just as much 
to the sailors and ieeata as to the officers, as these men have 
throughout the war given their services unflinchingly in the 
most loyal and patriotic manner. All the risks incidental to a 
seaman’s life at the present time have been incurred by them in 
the national interests, and I am glad to have this opportunity 
of placing on record our thorough appreciation of their action. 


CHAIRMAN’S VISIT TO THE UNITED STATES. 


As a consequence of the appointment of your company by the 
Government as agents for the Admiralty transports loading in 
America for account of the Allied Governments, I considered jt 
desirable to pay a visit to the United States during the early 
part of the year. I have at various meetings referred to the 
ramifications of our business in that great country. We are, 
as you know, established at all the principal eastern ports in 
America and Canada, and, as a result of my personal observa- 
tions at all the American branches—I had not time to visit 
Canada—I can only say that I was much impressed by their 
great efliciency, which reflects the utmost credit on our manage- 
ment there, presided over by Mr H. C. Blackiston. The volume 
of business handled by our American offices is enormous, as,| 
in addition to our own Transatlantic lines, and the transport 
work to which I have referred, we act as agents there for various 
regular lines operated by other companies, to Italy, Holland, 
Scandinavia, West Indies, Bermuda, &c., and, of course, for the 
Prince Line services to the Brazils, River Plate and South 
Africa. As the shareholders know, for the purpose of obtaining 
the utmost efficiency, we have made a point of having our own 
organisation at the different ports to which we operate regular) 
steamship lines. It is, therefore, a great disappointment to 
your directors that, by the new liner requisition scheme, we are 
expected by the Government to place our organisation in 
America for our own steamers at their disposal without any re 
muneration other than the bare expenses. The disappointment 
to which I refer is not because we are asked to do this work 
for nothing, but because, in the case of those companies who) 
have not their own offices abroad, the Government pay to the 
outside agents of the established lines the commission and tt- 
muneratiorn usual in the trade. Therefore, while we have had 
the enterprise and foresight to establish our own offices, 
we are unable, in the case of our own steamers, to obtain aay 
revenue from the capital we have expended in providing thes 
organisations, tte efficiency of which the Government will reap 
the full advantage of. While we are prepared loyally to sud 
mit to this decision, we can but regret that a broader view 
has not been taken. While in the United States I had the 
pleasure ot meeting the heads of the principal railroads who* 
systems cover the various ports to which our vessels trade, and 
here again I was greatly impressed with their wonderful 
organisation, and also with the close and harmonious relation 
ship existing between the railroads and your company, which 
you will appreciate are absolutely essential to attain the highest 
degree of efficiency in despatch and transportation. 


MAINTAINING THE FLEET-—REPLACEMENT OF LOSSES. 


In view of the losses we and our associated companies have 
sustained during the past 12 months through enemy causes, 
and recognising the extreme importance of being in a position 
to fully maintain our regular services, which have taken so 
many years to build up, we have considered it prudent to take 
steps to secure the replacement of these losses. Notwithstand- 
ing the high prices demanded for tonnage, we have acquired 
some up-to-date steamers, and have also contracted for others 
for forward delivery, which we hope will enable us to satisfy 
the requirements of our various services on the resumption 
of normal conditions. Since the close of our last financial 
year we have disposed of our entire interest in Irvine’s Ship- 
building and Dry Docks Co., Limited, West Hartlepool. Dur- 
ing the year we have acquired the controlling interest in the 
old-established and world-renowned Prince Line, Limited. The 
late head of that organisation, Sir James Knott, Bart., devoted 
his business life to the establishment and development of that 
company, which possesses very valuable trading rights between 
America and South Africa, Far East, South America and 
Brazil, as well as from this country and the Continent to the 
Mediterranean and the River Plate. These various lines are 
served by a fleet of high-class steamers, and we have welcomed 
this opportunity of an extension of the company’s business to 
quarters of the globe in which we had not hitherto been 
directly interested. I would like to take this opportunity of 
extending to Sir James Knott our congratulations upon the 
honour recently conferred upon him by his Majesty, and to 
express the hope that he may be spared for many years to 
benefit from his well-earned retirement. In the course of the 
year we purchased the capital of the Queenstown Dry Docks 
Shipbuilding and Engineering Company, of Passage West, 
County Cork. We are satisfied that this will prove not only a | *° YOU in regard to the general outlook, particularly 0 a ted 
profitable investment, but of great advantage in the prompt | Course of the past year the shipping industry ee ” 
repairing of our vessels. to very drastic changes. The excess profits tax has been 1! 
from 60 per cent. to So per cent., which is a general increas, 
and applies to all commercial undertakings, but the shipp!?s 
Under the present war conditions the always important ques- | industry alone has been singled out to be deprived of the soune 
tion of expeditious despatch to vessels has assumed even greater | and commercially healthy Budget provision which affords ~— 
importance, and your directors have given this matter their | where profits fall below the pre-war level. Practically ce 
very particular attention. Our various stevedoring organisa- | ocean-going tonnage has been requisitioned at Blue Book rate: 
tions have been overhauled, resulting in substantial improve- ! of hire, and it is certain that this remuneration will not leave 


GOVERNMENT LEGISLATION—FOREIGN OWNERS’ HUGE PROFITS 


I would be neglecting my duty if I did not say a few words 
the 


IMPORTANCE OF QUICK DESPATCH—WAR LOAN INVESTMENT. 
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gs eaual to the pre-war rates. Further, the Ministry of 
ae has been given power to withdraw tonnage from any 
Se those routes on which it can best serve 
mediate War purposes. This is only as it should be, and no 
> will dispute that the first function of shipping at the pre- 
nt time is to serve the national needs; but the fact remains 
nanent injury is being done to its future, because, 
whatever may be the changes occasioned by the war, there is 

thing quite certain, and that is that this country will have 
international!y, and it will require its mercantile 

rine. with the accompanying long distance foreign trades, 
after the war as it did before, and when that time arrives, and 
<hipowners again look to the trades which they have vacated 
snd which represent the result of their past enterprise, thrift and 
detern.ination, they will find them occupied by foreign lines, 
and we will then have to consider the strength of the latter's 
entrenchments and our power to recover that which we have 
<acrificed. My feeling is that the new legislation which I have 
jescribed is going to impose a heavy handicap on the British 
-hipowner, and make the contest, which would in any case be 
n ‘uphill one owing to unavoidable causes, still more uneven. 
In the meantime, the foreign owners are making huge profits 
from the high freights ruling, and which are steadily being 
still more inflated by the elimination of British competition, and 
they are accumulating large ‘reserves and attracting substan- 
tial apital with which to continue after the war. 
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SHIPOWNERS’ PROFITS. 


Mention has been made from time to time of owners who, after 
a earning large profits, sell their tonnage at high prices, and dis- 
“% | tribute both earnings and capital. Admittedly this can be done, 
a and it has been done by individuaf owners and tramp com- 
panies. In this connection I cannot but regret the somewhat 
| unfortunate debate which recently took place in the House of 
|Commons, and deprecate that the Chancellor of the Exchequer 
ie | should have used such a responsible and important occasion to 
‘ | quote figures which are quite unrepresentative of the general 
shipping situation, and totally inapplicable to the great majority 
" |\of shipping concerns, and in which profits apparently he had 
a || reluctantly been compelled to participate. The exceptional 
|| profits referred to were admittedly derived from tramp steamers, 
‘| but it is necessary to differentiate between this class of vessel, 
e _which has hitherto had the opportunity of employment in any 
of the open markets of the world, as compared with line 
steamers, the freight rates for which, on foodstuffs, munitions, 
| stores, and other national cargo, have been for a considerable 
period of the war fixed at Government rates, which leave a 
|comparatively small margin of profit. In order to view the 
earnings of shipowners in true perspective it should also be 
remembered that there have been cycles of depression in the 
shipowning industry which have been frequent and protracted. 
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PROFITS AND THE PRICE OF TONNAGE. 


: No one wants to dispute that for nearly two years of the war 
the shipping industry has earned profits at a rate that is greatly 
in excess Of an average pre-war year, and, like other trades, 

has been allowed to retain a margin ranging from 50 per cent. 
| % 20 per cent. of such excess earnings. This has undoubtedly 

, enabled shipowners to piace substantial amounts to depreciation 

and reserve; but unless we wish to permit ourselves to be de- 

ceived, we will have to disregard the round figures in which 

” ‘hose sums are written, :nd consider what they are capable of 

purchasing for us. Take the report before vou, providing for a 

total of £§s0,00- for depreciation and reserves. Before the 

War this amount would have purchased quite a considerable 

“ect of steamers. To-day it would buy at the most two or three 

‘air class cargo liners. On the other hand, no right-minded 

Sap wner grudges his contribution to the reduction of the 

entry's debt, which, owing to the war, is being piled up by 

hundreds of millions. We gladly give and we willingly accept 
our burdens, but in doing so and as business men we wish to 


ay and avoid one of our greatest national assets being unneces- 
<6 ‘arly damaged. 





FREIGHTS AND FOOD PRICES. 

Many extrava 
+h 

ue effect 


re 


gant statements have been made in reference to 
* of freight on the price of food. Last year you will 
that I explained to you that on a 4-lb loaf the total 
jue tod. The price of the loaf on that day was 
at a my few weeks the Wheat Commission was 
at Blue Book sag requisitioned to carry a'l wheat imports 
there ha ae but, although the freight was thus reduced 
the interval been an increase in the 4-lb loaf, which 

net in co poe has been as much as 1s, representing a 
reduced. T ’ 3% since the time the shipowner’s freight was 
© carry the illustration further, in the cases of meat 
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and sugar the proportion of cost attributable to freight since | 
the outbreak of war has been respectively 1d and 1%4d per ‘5, 
whereas during this period meat has advanced by m re than || 
1s per lb and sugar has been more than doubled in price. Th 
Statements are incontrovertible, and I think it is now generally |} 
admitted that the increase in the cost of food due to freight | | 
been wildly exaggerated, and is, in fact. negligible. In any i 
case, the whole freight, subject on!y to Blue Book hire, nov 
belongs to the Government, and if they think a reduction n | 
freight can lessen the price of food they have the remedy in| 
3 

| 


/ 


their own hands, but, in the recently acquired powers of the] 


Food Controller, I see signs that our legislators are looking } 
elsewhere for the cause and in a direction where they are more | 
likely to meet with success. I hesitate, in the existing state of | 
affairs, to make any forecast as to the future, but I can with | 
confidence state that whatever the future may have re | 
the cautious policy hitherto followed by this company will stand 
in good stead. : 


TRIBLTE TO THE STAFFS. 


Before concluding, I would like to offer a tribute on behalf 
of my colleagues and myself to those of our staff who are 
fighting, and to give expression to our deep sorrow and grief 
that so many have been killed and wounded in the service of 


their country. I would also like tu place on record the splend: 
manner in which our various office staffs, notwithstanding the 
serious depletion in their numbers owing to naval and military 
requirements, have met the increased pressure of work. I noi 
have to propose the adoption of the report and accounts. 

Mr F. W. Lewis, in seconding the motion, said : I have much 
pleasure in seconding the resolution for the adoption of the 
report and balance-sheet, and in doing so I might be well 
content to formally second the resolution without further com- 
ment. In ary case, I have no intention of traversing any of 
the ground gone over by the chairman, so far as the accounts 
are concerned. Truth to tell, I think we are all less interested 
in balance-sheet details than in the successful termination of 
the war and the future of the important industry with which 
we are identified. I assume we have represented here to-day 
two classes of shareholders. One class—and I know there are 
some—who think that the dividend distribution should be 
larger, and to them your directors would say that we should 
be acting contrary to the interests of the future of the mercantile 
marine of this country if we did not keep our accumulations 
available for the replacement of our lost tonnage and the carry 
ing out of the forward building programme to which, as the 
chairman has already informed you, we are committed. In the 
meantime, the greater part of the funds has gone to swell the 
£100,000,000 invested by the shipowning community in the last 
War Loan, and which, incidentally, I believe, is the largest 
contribution made by any particular industry. 


at 
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EXTRAVAGANT CAMPAIGN AGAINST SHIPOWNERS. 


The other class of shareholder to which I refer be 
possibly present here to-day is he who, influenced by the ex- 
travagant campaign against shipowners, is appalled at the 
enormity of his offence at being a shareholder in any ship- 
owning company. Well, I think sufficient has been said to-day 
to calm the fears of any such apprehensive individuals. You 
will readily have seen for yourselves that even though ship- 
owners had carried the principal food supplies of this country 
for nothing, it would only have had the merest fractional effect 
on the price of fcod. I wish these facts could be more widely 
known. I do not deny that shipowners have made money. 


as ing 


Of 
course they have, and so have most other industries, but the 
shipowners have made a good share of their profits in carrying 
goods for foreign shippers, in foreign trades not touching this 
country at all, and they have also made pr fits by carrying 
luxuries, which had very much better never have been allowed 
to come into the country at all, and the import of which would 
certainly be diminished, and not increased, by the high freight 
paid by the shippers. As I stated at cur last meeting, it should 
be a matter for congratulation that an important industry 
shou'd be able to earn good profits and consequently financially 
assist in no small degree towards the successful prosecution of 
the war, always assuming that undue profits are not made out 
of the necessities of the nation, which I most emphatically 
assert has not been the case with shipowners. 


A MECESSARY AND IMPORTANT INDUSTRY. 


Serious as is the future outlook for the British shipping 
dustry, the recent legislation should have one effect, and as the 
situation becomes more widely understood. will, I hope, have | 
that effect, and that is, to finally dispose of the assertions of | 
profiteering which are made against the British ship wning | 
industry. I for one an: more concerned in the good fame of our | 
industry even than in its future fortunes. When the pr and 
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time comes those of us who are sitting round this table will do 
what within us lies to re-establish the British shipping trades in 
which we are interested, and which have suffered owing to the 
war. We should not attach too much importance to the amount 
of the liquid assets disclosed in the balance-sheet, because, after 
all, this is more or less in the nature of dormant capital, which 
will do very little more than replace the assets which we have 
lost. The business with which we are connected is not an 
ephemeral one, here to-day and gone to-morrow. It is part, and 
we are proud to think an important part, of an industry which 
is necessary for the maintenance of our national position. I am 
sure the policy of considerably strengthening our reserves for 
this purpose will have your hearty approval. Your company 
clearly does not come within the circle of those owners who are 
charged with realising their assets and distributing the pro- 


































































you will take as read, I feel justified in saying that the ies 
tions in Burma during the year have shown veee an... 


progress. = \ 


\ 
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THE ACCOUNTS. 


With regard to the accounts, we are able this year to Sellen ; 
a profit and loss account, and after writing off the whole of the 7 
expenditure to the end of 1916 we are able to carry forward the 
sum of £39,266 os 6d. With regard to the liabilities shows ,, 
the balance-sheet, sundry creditors, £23.555 8s, is mair 
account of orders placed on behalf of the Burma Mines, Limite; 
and this has since been practically discharged by them, Bill. |" 
payable, £34,000, have now been reduced to a little og. 
£17,000, and with regard to the further liabilities to maj, 
advances, the Burma Mines have not only not required to maj, 


ly - 
aay 


ceeds, instead of keeping them for replacement purposes. In | @2y call on this, but have repaid a very subst antial part of the ’ |" 
fact, such instances are far from being typical of the mercantile | @dvances previously made, and there is no difficulty regarding 4 i 
marine of this country. Those owners who have conserved their | finance. The ore reserves in the Chinaman ore body on Jaman j | | 
resources should have the utmost consideration extended to them | !» 1917, you will note from the reports before you, have beer 


i i inc se > -ent., the proved ore bei oe 
consistent with the national needs. increased by almost 60 per cent., a © being 89 pe z 
cent. of the total, as against 76 per cent. for the previous yea; 2 
SUBMARINES—CONFIDENCE OF OUR SEAMEN. From a telegram just received, the ore reserves at the end «i 
June this year are estimated as 3,793,000 tons, of which on) 


gf per cent. is probable, the remaining go} per cent. being 


ing 4 


1 would like to associate myself very definitely with the re- 
marks made by the chairman in regard to the personne] of our 
ships. There is overwhelming evidence that our seamen have 
lost nothing of the spirit which animated their ancestors, and 
after the war is over many will be the stories to be told of 
dangers bravely faced and overcome. Our experience is that as 
time goes on our captains are growing more and more confident 
of their ability to emerge successfully from encounters with 
eneniy submarines. In regard to the chairman’s visit to 
America, I feel sure you will like to know that the company 
will undoubtedly reap considerable advantage therefrom. Our 
relations with the various railroads on the other side have been 
riveted more firmly by personal acquaintance and friendship, 
and an impetus has been given to our American business gene- 


rally by the visit. I now beg to second the adoption of the 
report and accounts. 


proved ore. The increase in our ore reserves in the Chinamar 

ore body to date, as compared with the tonnage at the end oj 5 
1915, is thus 65 per cent. The Tiger tunnel has been complete Be | 
double track width to the internal shaft, a length of 75333 feet # 
and is now being pushed on to the vertical shaft, a further = 
1,500 feet, of which 744 feet has been completed up to July 2 

this year. s 


The output of lead, you will note from Mr Kuehn’s report aa 
has been won largely from first grade lead ore, as against r 
slags during the previous period. This has called for the local 
manufacture and installation of a very large amount of smelt: * 
equipment. The production of silver was about three and a-hali 
times that of the previous period, and at the present time on 
month’s silver production almost equals the entire 1915 produ 
tion, when slags with small silver contents were smelted. Th 
production of refined lead was 60 per cent. greater, and th 
refinery capacity should shortly be able to convert into refined 
lead, refined silver and the by-products, copper and antimony, the 
entire work lead or hard lead production (which for the pas 
six months averaged about 1,600 tons per month). The silver 3 
refinery has been in operation since December last, and its ou 4 
put is gradually on the increase. During the month of June 
1917, the production was 60 per cent. of the silver in our output “ss 
of work lead. The silver refinery should from now on produc 
100,000 to 125,000 ounces monthly. Our refined silver is 9! 2 
998 fine, and is marketed in India. It is obvious that our pre 4 
sent production of lead and silver is governed by the exigencie: a 
of war, which hamper operations by shortage of stores ant x 
supplies, but the lead and silver production position is ds a 
tinctly sound for the future. oa 


LEAD OUTPUT AND SILVER PRODUCTION. 4 
i 
| 
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The resolution was carried unanimously. 
On the motion of Mr R. W. Vick, seconded by Mr W. Furness, 
it was unanimously resolved :—‘‘ That a bonus of 10 per cent., 
free of income-tax, be paid on the ordinary shares for the year 
ended April 3c, 1917, making a total distribution for the year 
of 20 per cent., free of income-tax.’’ 

The retiring directors, the Right Hon. Lord Furness and Mr 
R. J. Thompson, were unanimously re-elected, on the motion of 
Mr R. E. Burnett, seconded by Mr W. H. Be kingham. 

The Chairman, in moving the confirmation of the election of 
Mr H. C. Blackiston to a seat on the board, referred to his long 


association with the company and his valuable services 
America. 


in 


The resolution was seconded by Mr F. W. Lewis and carried 
unanimously. 

The auditors, Messrs W. T. Walton and Son, were re elected. 

A cordial vote of thanks to the chairman and the directors 
terminated the proceedings. 


THE CRUSHING MACHINERY. 
i 


Due to the shortage of staff for part of that period, to! 
necessity of manufacturing much equipment which unde! 
normal conditions is imported, and to the necessity of using the 
milling plant for smelter crushing purposes until the new crus 
ing plant was completed, large scale ore testing had of necessit! 
to be deferred to the end of the year. Such testing since thea 
in effect confirms our previous statements. We have now the 
crushing machinery for 700 to 800 tons per day capacity ' By 
the new mill en route from America; the purchasing of © Be 
centrator tables and the flotation machinery has been defer 
pending the arrival of the construction crew, so as to allow out 
testing experts and our management to continue their resears BG 
in the test mill as long as possible. The housing for labour # a 
the new mill, sidings, stone, sand, timber, &c., is now being 4 
arranged for. The 1,000 h.p. Diesel electric unit was started 4 
in September, and at the end of the year some 16 electric mow® 
were in operation. A second Diesel has been ordered ; foun 
tions and extension of building are being put in, and it 
hoped that it will be in operation by the end of the year * 
satisfactory arrangement has been completed with Governme® 
for the use of Mansam Falls, and preliminary work has bees 
started. Your geological department has been extended an¢ © 
now undertaking the mineral reconnaissance of the surroundiss 
country, and has done valuable work in reconnaissance fot r 7 
stone flux, other minerals and coal. Your ironstone situate” 
which at one time gave anxiety, is now assured, the reserves # 


ane 


BURMA CORPORATION, LIMITED. 
SIR T. R. WYNNE REVIEWS A YEAR OF MARKED 
-LARGE INCREASETIN ORE RESERVES: 


The annual general meeting of the Burma Corporation 
Limited, was held, on the 1st instant, at River Plate House, 
Finsbury circus, London, Sir Trevredyn R. Wynne, K.C SI] 
K.C.1.E. (chairman of the corporation), presiding. on 

The secretary (Mr D. Anderson, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said : Gentlemen,—The board had ho 


: : ped to be 
able to meet you this year at an earlier date instead of, as we 


are, somewhat later than last year, but the irregularity of mails 
and the shortage of staff has delayed the issue of the balance- 
sheet of Burma Mines, Limited, which we considered it desir- 
able to furnish you copies of at the same time as the accounts 
of the corporation. Mr H. C. Hoover is unable to be with us 
having been, as you are no doubt all aware, requested by Pre. 
sident Wilson to take up the duties of Food Controller ‘in the 
United States, a position which, from his great administrative 
ability, you will agree with me he is well able to fill. During 
his absence he nominated Mr John A. Agnew to act as his alter. 
nate on the board, and from Mr Agnew the board has received 
very considerable assistance. Mr McDermott also wishes to 


7 


apologise for not being able to be present to-day. In submitting 


the report of the directors for the year 1916, which I presume ' June 30th this year being estimated at half a million tons, 


PROGRESS. 





paneer 
el 


4 


non cence encrmmcati 
7 

















he 











nding 

jron- 
ation. 
ves al 


a 


VBL 


re 


Bae ek Ce 


rN 


wee 





LTRS 





August 4, 1917.1 


| 

i 

| 

|. ete and sub-bituminous coal areas near the property are now 

| lignite < ‘ 

| . sl ° . as ¢ ~ 

| that is, December to June—the company will maintain about 

—tnal 15, a T ‘ j 
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research will lead to 
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generally 

esprit le corps has been developed among them. 


es} , . a ee ie 
form a very strong volunteer company available f 


military work. 


juesti 
ments 
| ments. ‘ 
which amply justifies its institution. 
has been mad 
and 


i 
| 
| manner in which the difficulties have been met. 
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/RTANT IMPROVEMENTS MADE IN LOCAL MANAGEMENT. 


\lr 4. F. Kuehn during 1916 made a visit to India, staying 
about a year on your property, which enabled Mr Mitchell, 
our resident manager, to take a short and well-earned rest. 
During the period of Mr Kuehn’s stay important improvements 
were zeade in the local management, and the company is much 
‘odebted to him for the able manner in which work was con- 
ju ted and the results attained. Mr Macnutt, who was our 
: up to the end of February, 1916, left the 
and, having recovered 


“ft , 


resident manager 
-ompany’s service owing to illness, 
his health, is now on the Western front as an officer with the 
Caradian Engineers. As you are aware, the technical com- 
'| mittee. composed of highly qualified engineers and metallur- 
| sists. with Mr T. J. Hoover as chairman, directed the technical 
; ‘erations and decisions regarding your property. This 
case up to May ist, when it was found that these 
itlemen could only with the greatest of difficulty afford the 
ecessaty time to devote to your business. In consultation 
with the technical committee and with their full approval, it 
tecided to relieve these gentlemen of their work, which 
as well as I, are aware, they so ably directed, and it was 
usly agreed to ask Mr Kuehn to become. consulting 
neer to the board instead, an arrangement which has been 
| 
| 


Was 


1 out, and which will give us practically the whole of his 
time to our work. Before leaving this matter, the board desire 
to express their thanks to the members of the technical com- 
muitte r the able manner in which they conducted their work 
during the period of their office, when your undertaking has 
wn from a prospect to an established mine. 


Sarre 


ORE RESERVES. 

| w.ll now briefly touch in somewhat more detail on various 
matters set out in Mr Kuehn’s report, which you have before 
: The ore reserves at January 1, 1917, in the Chinaman 
te bxly were estimated at 3,644,000 tons, assaying 25.2 ounces 
of silver, 27.4 per cent. lead, 20.3 per cent. zinc, and 0.5 per 
eat pper. This, as before stated, shows an increase of 
almost bo per cent. over the ore reserves a year before, in addi- 
tion to the fact that only 11 per cent. of the total is probable cr 


|] part y proved ore, as against 24 per cent. for the year before. 
During the half-year ended June 30, 1917, the development work 
was almost entirely done in proved and probable ore—that 1s, 
j}ore passes, &c.—to facilitate the mining. We have also been 
|| extracting considerable amounts of zinc ore, and been driving 


| to connect with the vertical shaft section, both of which factors 
|| Daturally had an adverse effect on the quantity of new explora- 


j} tion k. The proved and probable ore reserves in the 
i . vs a 

jj Chinaman ore body at June 30, 1917, as I have previously 
jj stated, are estimated at 3,793,000 toms, assaying 25.7 ounces 


silver, 27.9 per cent. of lead, 20.7 per cent. of zinc, and 0.5 
| Percent. of copper. Another point I wish to draw your atten- 
|ton tat the sixth level, or Tiger tunnel level, is this: We 
| have . horizontal area of proved ore amounting to 23,904 
| “iUar< leet, assaying 29.7 ounces silver, 34.4 per cent. lead, 
| and 1<.5 per cent. zinc, and this ore is still in course of de- 
| Yelop: ent. With this ore alone our ore reserve would be in- 
j<Teased by 253,000 tons for every 100 feet of depth. The 
} probatle ore at the end of June, 1917, represents 9} per cent. 
jf the total, as against 11 per cent. at December 31, 1916. It 
| '* t) & particularly noted that the average shows } ounce more 
| ‘2 stver, $ per cent. more in lead, and 0.2 per cent. less zinc 
| than at the beginning of the year. ‘The increase in 
| Rareaphtens since January 1, 1916, is 65 per cent. During 
“An's sojourn in Burma a graphic method of reporting 
‘serve calculations and check sampling was instituted 
¢ each quarter-year, and we, therefore, have every confi- 
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nvestigated and prospected. During the next dry season 
il 


logical parties in the field, and it is hoped that such 
r valuable mineral discoveries. The staff 
has been very much strengthened, and a strong 
Together they 
local 
Regular weekly staff meetings have been estab- 
lished, the resident manager presiding, and at these meetings 
| ns affecting all departments are discussed and arrange- 
made for the most effectual co-operation of all depart- 
An efficiency department has been created, the result of 
é This, briefly, is a state- 
tof progress made during the year, and, as intimated, it 
e under considerable difficulties due to the war, 
i creat credit is due to your manager and his staff for the 





dence in our estimates. I have already referred to the comple- 
tion of the Tiger tunnel up to the internal shaft, which has 
revolutionised the working of the mine. All pumping is now 
stopped, the mine draining through the tunnel, which is also 
the route used for transport of ore up to the surface. The tunnel 
is now double track width up to the internal shaft, and from 
there on single track width. The No. 4 level is now being 
pushed northwards, to enable the Virgin ground of some 
600 feet between the Chinaman ore body and the vertical shaft 
sections to be prospected. At July 26th the drive lacked 200 
feet of connecting with the vertical shaft workings. The vertical 
shaft section block contains not only zinc and lead ore, but 
also some high-grade copper ore, but has been under water 
since the outbreak of war. The Tiger tunnel was officially 
opened by the Lieutenant-Governor of Burma. H.H. Sir 
Harcourt Butler, who during his tenure of office has shown 
the greatest interest in the company’s operations, and twice 
visited the mines. I have drawn your attention to the square 
area of the proved ore at the No. 6 level, and I leave it to vou. 
gentlemen, to estimate the possibility of a large ore body below 
the No. 6 level, as well as the possibilities in the block I have 
just referred to, and, further, the remaining unprospected ore 
bearing zone. 


The smelting plant has been remodelled and added to in the 
face of difficulties in procuring materials and stores. Our 


| 
SMELTING OPERATIONS, | 
production of lead and silver during the vear has been influ 


enced by shortage of roasting capacity and ironstone fluxes. |! 


as well as the aforementioned stores. 


As to the roasting situa- 
: Ss 
tion, five 


| 
roasters were brought into successful continuous 

Cperation by the end of the year, and we are to-dav « onstructin | 
a sixth one. ' 

to be provided, which, in itself, under imposed conditions, was 

no small undertaking. The supervision and control of smelting | 
operations generally has been improved, a new smelter superin 
tendent and various foremen having joined the staff. We ar 

now sure of ample ironstone fluxes for our present plant re 
quirements, thanks to success in exploration for new ore dé 

posits. You will have noted from our engineer's report that 
the lay-out of our agglomerating plant has been changed and 
the plant enlarged, and since the end of the year a further 
five pots have been added, thus bringing the total complement 
up to rg. Further improvements are also in hand. The stora ge 
arrangements for the different smelting sections have been 
increased to over threefold. 
at three 


, 
7 . ' rae ¢ 5 
Native staff and supervision ot same all had 


a 














The blast furnace plant remains 
furnaces, and, with the present roasting and 
agglomerating sections, gives us a capacity to-day of at least 
1.600 tons of lead per month, which we are working to gradually 
increase. The capacity of your lead refinery has been doubled, 
and, with new furnaces under construction, wili be further in- 
creased. The silver refinery has also been added to, and will 
shortly be of sufficient size to turn the whole of our silver pro- 
duction into fine silver. The work done by your management 
and Mr Kuehn in changing the flow sheet and the capacity of 
this department, under conditions as they were, is a very com 
mendable piece of work. With the present production ‘of the 
Bawdwin mine smelter, to-day Burma ranks among the 10 
largest lead-producing countries of the world, and among the 
first 15 in silver. We shall take a high position later on :n 
producing lead and silver. 


MILLING DEPARTMENT. 


I have already referred to the purchase of equipment for 
the two units of crushing, re-grinding and jigging sections of 
the new mill, giving a capacity of zoo to 800 tons per day. 
The purchase of tables and flotation equipment is being de- 
ferred until the arrival of our construction crew, who should 
be in Burma any day now. This deferment will cause no delay 
as regards the beginning of operations of the new mill, and 
allows us just so much longer to continue our testing work. 
Mr Kuehn has referred at considerable length in his report to 
the testing, so that I will only add that in the last six months 
we have tested a further 3,722 tons of the first grade lead ore 
in our testing plant and under gradually improved conditions. 
Our manager has just recently advised us by cable that the 
test runs thus far made justify our anticipating that the new 
mill should on this type of ore attain a recovery in lead concen- 
trates of not over 30 per cent. of the total zinc, and 75 to 80 per 
cent. of the total silver, and of 80 to 85 per cent. of the 
total lead contents of the ore. Due to the desirability 
of proving the above first in preference to the zinc con- 
centrate product, and to the multitude of handicaps brought 
about by the war, we have not thus far converted the residues 
into zinc concentrates on the mill output scale. This work is 
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sible addition to the present smelting capacity at Namtu. While 
this has been the active policy followed, other important matters 
have received most careful attention and consideration. These 
matters are: The equipment of the mine to produce a maxi- 
mum output, the extension of the lead-smelting capacity at a 
suitable site, and, lastly, the very important question of deal- 
ing with our zinc ore and concentrates under the new condi- 
tions the war will certainly create. A sub-committee of the 
board has been appointed to specially consider and report on 
this important matter. The board trust that this cautious 
policy is one you will approve of, it being based on investi- 








produce the best financial results, as affected by the extra- 
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gating all possible means of dealing with the ore so as to 
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would not only be a graceful act on our part, but I thin 
our duty, on this side of the table, to combine with any ‘ 
of thanks that is passed—or else to make it as a separate motict) 
—a sincere vote of thanks to the men who bows done the actua! 
work on the property. It is at all times a good stimulust » them | 
to convey to them the thanks of the shareho'ders, and I boy 
that in our case it will not be merely a formal vote of te = 
ing, but that the board will see that an expression of our tam) 
is sent over to them personally. 

The vote was unanimously accorded. 

The Chairman: I can assure you, gentlemen, 
will have great pleasusre in informing the staff 
which you have passed. 

The proceedings then terminated. 


now in hand, and we hope that it will co nfirm our anticipations | ordinary conditions of future working which the War has 
that the new mill should attain a recovery from the said resi- | created. In conclusion, I am glad to say the c Mpany has + 
dues of 6s per cent. of the zinc content of the ore into zinc | confidence of the Government of India, who are relying n Ht 2 
concentrates assaying about 45 per cent. of zinc. The large | entirely for the lead requirements of India and for sych eaa | Fs 1 
scale testing on the other types of ore will directly follow this. | as may be required for war purposes there. In addition | [a | Mi 
I will refrain from further comment, but Mr Kuehn will be this, we are supplying a large tonnage of lead to the G vern 3 the 
glad to answer any questions on this subject that any share- | ment here for war purposes. The board would also like i R. 
holder may like to put. We are also conducting research work place on record the valuable assistance given to the compar, | pre 
in our research plant at the property with a view to realising in Burma by the Lieut.-Governor, H. H. Sir Harcourt Ruy T 
on the zinc content of our lead concentrates, and perhaps ore, | and the local officials of Government at Namtu, especially ‘I: | rep 
by leaching and electrolytic or other precipitation. We are Thornton. They also desire to tender their hearty thanks ,. ; | as 
also conducting large scale pyro chemical metallurgical re- | Mr Huddleston, the agent of the Burma Railways Company | | Lir 
search work in the United Kingdom, which offers promise of whose assistance has been most useful. I now beg} propos * — 
profits over ordinary smelting operations. It is as yet pre- the adoption of the directors’ report and accounts for the periog -_ , 3 
mature to make any further comment, and I only make men- ended December 31, 1916, and will ask Mr Govett to s« nd - 
tion of this phase to indicate to you that we are dealing with this, after which I shall be glad to answer any questions which | 
the question of the conversion of our ore into metals in a | any shareholder may wish to ask. ™ 
comprehensive manner. MR GOVETT’S VIEWS—SERVICES OF THE CHAIRMAN, | 
RAILWAY DEPARTMENT. Mr F. A. Govett : Gentlemen,—I beg to second the adoption of | | th 
; a ; = the report. When I entered the room I did not know I was: om 
she camuay Snparenent ae eapelaerengd peongantens, ane have the honour of doing this, or possibly I might manny prepare he 
a railway officer of high standing on the Burma Railways has]. short address. The ¢ thairman, I think, has told you every i 
been engaged as railway engineer and superintendent. It is thing that there was to tell you about the company, and 7 ‘ ' 
now capable of carrying all the tonnage required, and 1s being addition to his statement, you have very frequent ny, ani 
improved so as to be able to cope with the future large increase | the progress of the company. I should like. howe oar Ppa 
of traffic it will have to deal with. Additional rolling stock is | 41. or two words, for in what he has said the Chairman has ~ ft 
being built in India, and large improvements have been made spoken of himself. He has said nothing which would lead y . | 
in terminal accommodation. The traffic is now being worked to appreciate the very large share which he has had in ‘te 
under the traffic control system, and the line, it is anticipated, progress of this company, and I should like you to appreciate oi 
will shortly be opened to a profitable passenger traffic. The | much as we do on this side of the table the services which he has 
work of the mechanical department is constantly increasing. | rendered to the company. I think you can have no idea f the ly 
The staff have been strengthened, and the workshop plant in- | time and trouble which he devotes to your service. He hime! es 
creased. At the present time the great difficulty is obtaining | is largely responsible for one thing, and that is that the com. a 
supplies of steel and other materials for repairs and mainten- pany now has the confidence of the Government of India. That | | | 
ance, and the mechanical staff deserve credit for the work | is a matter of vast importance. I should like to say one other | : 
they do under very difficult conditions. The work of the timber | thing, and that is about myself. I am shortly « ming up for |] + 
and forest department has very largely improved. The timber | re-election at your hands. Gentlemen, it is eleven years since|| Se 
{s obtained from neighbouring forests, and is cut by the com- | we embarked upon the sea of troubles which were connected with | pe 
pany’s staff under licence issued by the Government Forest | the development of this company from a proposition into a oa 
Department. A well-trained forest expert is now at the head | the chairman has described as an established mine. That may) : be 
of this Department, and the work is being handled in a very | seem a very long period, but all development is in prot portion a : | th 
businesslike manner. On this Department falls the duty of | to the size of the enterprise, and this is an enormous ente-|| P| th 
supplying all timber required by the Mines, Railway, and | prise. We have suffered under the troubles which have beset)) a a 
Construction Departments. Special attention is paid to the | the enterprise, but we have survived, and it looks as if the com-| 4 
health of all the company’s employees, both as regards the | Pany is now in the straight road to success, and I hope I may | Oe || ai 
design and location of dwellings, as well as general sanitation. | be permitted still to be connected with the company when we) BU |) th 
During the present year the company have been fortunate in | Present it to you as an accomplished success. i ler 
procuring a highly qualified chief medical officer, as well as No questions being asked, the Chairman put the reso‘uticn, | 2 fi 
a sanitary engineer. and it was carried unanimously. ¥ | te 
THE POSITION SUMMARISED. On the motion of the Chairman, seconded by Sir Hugh | g lm 
c Barnes, K.C.S.I., K.C.V.O., Mr F. A. Govett was re-elected a| JR di 
I have stated that the year has been one of progress, the | director of the company. | = P 
direction being in the increase of ore reserves and enlarged A brief acknowledgment having been made by Mr Govett, | = a 
production, the improvement of existing plant, better super- Messrs W. B. Peat and Co. were reappointed auditors, on the] [Ram || , 
vision of the company’s operations in Burma, the engagement | proposition of Mr White, seconded by Mr J. H. Cordner-James | tt 
of a better staff, and the procuring of equipment for our = ' Pay : ims . se lb 
larger plant. Besides this, very great attention has been paid _ wen en ey ee sag es | - 
during the year to the all-important policy to be followed to Mr J. M. Fells : I do not think we ought to disperse — A a 
convert ultimately the ore assets into their equivalent of cash acting upon Mr Govett ” euggestion and thanking the aaa : f 
for distribution as dividends. With the great change of con- i panehy oe taking the chair to-day, ane glee Se “ae 7 : \s 
ditions caused by the war, and the impossibility of foreseeing eeeee he has given to the affairs of the company. as : is 
at this stage very much ahead, the policy of the board has think, - the least we can do, and I am sure the proposition #l') | 
been to take no steps involving the expenditure of a large —— itesif to the other shareholders ae. —— ul 
amount unless they are fully assured that such expenditure will }| . wn oe meme Greene in ssconding —y 6 See 
es ' ; ae should like to have the assent of the proposer in including in %) 
be under all conditions in the direction of assisting in the the whole of the members of the bo: : , 1] as the consulting ly 
fullest realisation of these ore assets. While spending large engineer. We are ae phenethyl adie for the : 
amounts on development of the mine, improving existing plant, explanatory remarks which he has given us in his officia! report d 
improving the sanitation of the settlement, and the more healthy | which is not only most lucid. but is also highly interesting * ) : 
living conditions of the staff, the expenditure on large new | a1) those who have read it. = a 
works will be confined for the present to the completion and A Shareholder : In supporting that proposition 1 sh uld like|) iia | 
erection of the new 750 to Soo tons per day mill, and the con- | to go a little further even than the seconder. It seems t0 = al. 
struction of the Mansam electric power scheme, and any pos- | that the men on the spot have had a very difficult task, , and A | , 
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BURMA MINES, LIMITED. 


| The ordinary general meeting of shareholders of the Burma 
| \ines, Limited, was held, on the 1st instant, at the offices of 
in company, 1, London Wall buildings, London, Sir Trevredyn 
R. Wynne, K.C.S.L, K.C.LE. (the chairman of the company), 


presiding. ; . 

| The Chairman said he had to propose the adoption of the 
| rep rt and accounts. He did not intend to make any remarks, 
| 


as they would be holding a meeting of the Burma Corporation, 
| Limited, at 12 o’clock, w hen it would be his duty to deal with 
| all the subjects. 

Mr J. M. Fells seconded the resolution, which was carried 
| unanimously. 

| The Chairman proposed, and Mr R. Gilman Browne seconded, 
‘the re-election of Mr F. M. Fells as a director, and it was 
| agreed to unanimously. 

“The Chairman proposed, and Mr S. C. Magennis seconded, 
| the re-election of Mr A. F. Kuehn as a director. The resolution 
‘was agreed to unanimously. 

Messrs W. B. Peat and Co. were re-elected auditors of the 

pany, the remuneration to be fixed by the directors. 

Mr J. M. Fells seconded the resolution, and it was agreed to. 


. DORMAN, LONG, AND COMPANY, LIMITED. 


INCREASED PROFITS-THE NEW WORKS AT REDCAR. 


POST-WAR LABOUR PROBLEMS. 


The twenty-seventh ordinary general meeting of the share- 
| holders, adjourned from December 12, 1916, was held at the 

mpany’s registered office, Zetland road, Middlesbrough, on 
Tuesday, July 31, 1917, Mr A. J. Dorman presiding. 

The secretary (Mr R. Jameson) read the notice convening the 
meeting (a copy of which had been forwarded to each share- 
holder}, and the auditors’ report, as required by the Com- 
panies (Consolidation) Act, 1908. 

The Chairman then said: As you are aware, at the ordinary 
genera! meeting of the company, which was held on Decem- 
ber 12th last, and which was adjourned to a date to be fixed by 
the directors, the accounts were not dealt with for the reasons 
then given by me, and only the routine business was trans- 
acted 

Owing to the difficulties in dealing with the accounts, the 
directors have delayed fixing the adjourned meeting and issuing 
their report and balance-sheet in the hope that the confusion 
created by the numerous and complicated questions raised by the 
financial legislation of the Government might in some measure 
be cleared up. We, however, find ourselves in common with 
most other large concerns in the country still facing the same 
difficult problems. We might have waited until absolutely final 

could have been presented, but as it is impossible to 
say when the various outstanding matters will be disposed of, 
your directors have felt it their duty to inform you as far as 
they are able of the position of the company. The report and 
j Balance sheet which you have before you must be taken as 
| “woject to final adjustment. They represent the best estimate 
| that can be made in the circumstances. The accounts have been 
frame 1 so as to provide what is believed to be a sufficient sum to 
| Meet any possible claims upon the company under the various 
Acts whi : the Government have found necessary for the prose- 
cution of the war. 


DISTRIBUTION OF PROFITS. 


I will now ask you to follow me through the figures of the 


— ~heet. / The profit for the year is £406,679 18s, which, 
| rd the £128,654 55 sd brought forward, gives us a total of 
| =7535+334 38 sd, as against £507,220 last year. After paying 
oe on debentures, a dividend of 8 per cent. and a bonus 
- ’ Per cent. cn the ordinary shares, amounting in all to 
» Ss ad, there remains £318,653 15s 3d, which we pro- 
dea! with in the following manner :—Directors’ fees, 
; redemption of 5 per cent. debentures, £20,960; general 
“: £100,000, bringing this account up to £361,437; writ- 
ria depreciation £50,000; leaving a balance to carry for- 
* £143,093 153 3d. The debts due by the company are 
ge, amounting to £1,052,622 11s 1d, but this is ac- 


a by the amount set aside for income-tax and excess 
luty, 


210.6* 


— side of the balance-sheet you will observe the cost 

shall ee blast furnaces and Kilton mines—about which I 

I capital a say later on—has been added to the 
A Our j comune ure account, which now stands at £1,007,654. 
cept that i ea — practically the same as last year, ex- 
have bec: repairs in the ( bannel Collieries Trust, Limited, 
“ *usy paid up, bringing the total value of the invest- 


ments to £877,304, which in the aggregate give a very satisfac- 
tory return to the company. Stocks on hand, work in progress, 
stores, loose plant, tools, &c., were valued at £746,307, the debts 
due to the company were £610,109, we held Treasury bills to 


the value of £482,369, and had £58,068 cash at bankers and in | 


hand. As I have already said, the accounts are necessarily | 
somewhat indefinite. We had hoped the suspense account would 
disappear from the balance-sheet. You will observe that this is 
not the case, but that on the contrary we have raised it from 
£60,459 to £124,855. We have done this in order that we may 
be able to effect any adjustments which may be necessary when 
the accounts are finally settled with the Government. 
PROGRESS AT REDCAR STEEL WORKS. 

I am sure you will wish to know something of the progress 
we are making at Redcar. You will remember when we met 
last year I told you that at the instance of the Government we 
had entered into an arrangement with them to increase our pro- 
duction of steel, and that we had in consequence decided to 
build new steelworks at Redcar. The scheme consists of a 400- 
ton mixer, ten large steel furnaces, a cogging mill, and two 
large plate mills, and the cost will be somewhere in the neigh- 
bourhood of two millions, so you will see that it will be a work of 
considerable magnitude. I am pleased to say that in spite of 
the great difficulties which are met with in conducting building 
operations at the present time, good progress is being made with 
these extensions. Already three furnaces are at work giving 
good results fully up to our expectations. A fourth will be 
ready in a week or two, to be followed by others as soon as they 
can be got ready. When completed these new steelworks will 
produce from 300,000 to 400,000 tons of steel per annum, bring- 
ing the total capacity of our combined concerns up to an)! 


nace Ce CC CCC LTT 


annual output of one million tons. While the war continues all || 


our resources are at the disposal of the Government. The whole | 
of this large output will be required tor war purposes. When it | 
ends we shall be ready for the great developments which it is | 


hoped peace will bring. The Kedcar works will fill the gap | 


which up to now has existed in our production by putting us | 


in a position to add steel plates to our already extensive list of | 


manufactures. 
IMPROVEMENTS AT THE WORKS. 


I have already referred to the purchase of the Redcar works. | 
When we acquired the property of Messrs Walker, Maynard, | 
and Co., Limited, there were at Redcar six blast furnaces and | 
a battery of by-product coke ovens. The furnaces had been 
blown out some time before. The coke ovens had been recently | 
completed by the Tees Benzol Syndicate under the direction of | 


j 


} 
} 


| 
| 
| 


the instructions of the Ministry certain of the furnaces were i 
at once blown in to make hematite iron for France. They are || 


the Ministry of Munitions, and were producing coke. Under 1} 


° ‘no ; ‘ ; . | 
now producing basic pig-iron, which is being used in the new 


steel furnaces. It will not surprise you to hear after what [|| 
have just said as regards the probable output of steel at Redcar | 


that in order to produce the whole of the pig-iron required it | 
will be necessary to introduce very great changes at these blast || 


furnaces. The question of how this is to be done is having the | 

earnest attention of your directors, and, in consultation with || 

the advisers of the Ministry of Munitions, plans are being pre- 

pared which will give us what we require in this respect. 1 
A NEW TOWN FOR EMPLOYEES. 


To accomplish all that we have in view will require the || 
services of a large number of men. We reckon that ultimately || 
something like 5,000 to 6,000 will find employment at these | 
works when the present developments are completed. Housing || 
accommodation will be needed. After very careful consideration || 
we have acquired about 800 acres of land in the immediate \| 
proximity of the works. On this we propose building cottages || 
to house our workmen and their families. In determining the || 
position of the cottages and in settling the general plan of the | 
new town we have availed ourselves of the advice and have || 
secured the services of some of the most competent experts in || 
town planning in the kingdom. When the building is com- 
pleted there will be a town of well on to 3,000 houses. Pro- 
vision has been made in the plans for all other buildings in- | 
cidental to a place of the importance of cur new town. Places | 
of worship, schools, shops, and suitable provision for recreation || 
are included in the plans. A beginning has already been made, | 
and at present upwards of 300 houses are in course of con- || 
struction. 

FUTURE RELATIONS BETWEEN CAPITAL AND LABOUR. 


A good deal is being said and written as to the future rela- 1 
tions between capital and labour. Many take a gloomy view 
of what is likely to happen after the war, but, personally, I || 
am not one of those. I believe if we are allowed to manage | 
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SL | 
our own affairs, employer and employed in conference together | any great alteration in our returns during the continuay 
“= - 











ce 
will arrive at a happy conclusion. What is the problem to be | the war, but when peace comes it will doubtless bring with | 
solved? To my mind it is this—at what price will the workmen | a large demand for shipbuilding and constructional mater: ! 
give their best labour free from all restrictions. It must be | for which we shall be well prepared. . I look forward With 
evident to all thinking men that no high wages can be paid | confidence to the continued success of this important concern, 
except in return for efficiency and increased output. Given I have now to propose :—‘‘ That the Sisectore report, balance. 
that, a settlement will be an easy matter, for the employer does | sheet, and accounts of the company for the year ended 
not ask for increased hours and harder work—improved | ber 30, 1916, submitted to this meeting be, and the same are | 
machinery will do the hard work. What he asks and is pre- | hereby approved and adopted.” 
pared to pay for 1s the willing work of the workmen. Under Sir Hugh Bell seconded the resoluti m which ame 
such conditions it is possible to pay higher wages and yet The Chairman then proposed = That me Covidien 1 of 4 per 
produce at a lower cost. We can assemble our material at less | cent. and bonus of 6 per cent. paid on December roth to the! 
cost than most nations, and have shipping facilities second to 
none. Our manufacturers have received little or no encourage- 
ment to embark in large commercial undertakings, and our 





DeDter. | 


arte 


shareholders registered in the company’s books on December a 
1916, be approved.” 
Sir Hugh Bell, Bart., seconded the resolution, 


oe 


machinery has been allowed to become somewhat antiquated, but | carried. sits tae Weed oe 

F ithi : : , 10  £ Ing, second by Mr Iver 
a new life is springing up within us, and if only a fair under- On the motion of Major — z — 1 by Mr Iver 
standing can be come to between capital and labour 2 have no| L. Johnson, the thanks of the meeting were accorded 1 





































doubt that the new industries that have been brought into being 
by fhe far-sighted policy of the Ministry will prove to be a 
source of great prosperity to this country and enable us to hold 
our own in the markets of the world. 


managing director and staff for their efficient cond 
company’s business during the year. 

The Chairman, in acknowledging the vote, said he nite 
cognised that without the willing services of the staff they coy! 


not have obtained the results shown. The past year had beep 
ESTABLISHMENT OF IMPORTANT IRON INDUSTRY IN KENT. a trying and anxious one to all concerned. With sleted 
There is one other matter to which I must refer before I | staff there had been an enormous amount of extra routine work 


conclude. I have from time to time explained to the share- 
holders the position of our investment in the county of Kent. 
Since the outbreak of war it has not been possible to make 
any very great progress theye—nevertheless, the directors of the 
Channel Collieries Trust have not been idle. The conditions 
under which the property was held were extremely complicated, 
and after long deliberations with the persons interested it was 
agreed that the two important companies involved should effect 
a fusion of interests. A scheme for the equitable adjustment of 
the interests of the various parties was prepared, and has been 
accepted by all concerned. The two chief companies, namely, 
the Keut Collieries and the Channe! Collieries Trust, have gone 
into voluntary liquidation, and with the consent of the Treasury 


and, in addition, they had been building entirely new 
Redcar, which required much thought and care, and ceen; 
a great part of the time of their managers. H 
ticularly to thank them and the whole of the staff for the goog 
work they had done, which had been not only for the com 
but for the « untry, because the work was of natior Import: 
ance. 
The meeting then concluded. 


- 





SPILLERS AND BAKERS, LIMITED 
INCREASING DIFFICULTIES OF THE BUSINESS 


re . , The thirtieth annual general meeting of Spillers and Bakers } 
the whole of your properties in Kent will be represented by a Limited, was held on Saturday last, the 28th ult., at Cardif | 
new company, which it is at present proposed to call the Channel Mr Wm. Edgar Nicholls presiding. \ 
Steel Company. It is anticipated that by the time the war is . The Chairman, in moving the adoption of the report and] 
over certain investigations which are now in progress will be 7 


j y e to be post. II 
completed, and we ; 43 : accounts, regretted that the annual meeting had had to be post 
mpleted, re shall then be in a position without delay to - » TES 





: : ed. ie 

proceed to the development of our interests in that part of the apy matters dealt with in the previous report of the com-| [im 
world. There is a large bed of ironstone on the property, and i ada il already been disposed of. The {10 He a 
during the past two years tests have been made with encourag- | P@"%° sian erted into £1] ? 
ing saat “e the purpose of lgunsieiaias the most aiecadiers ference shares of the company had duly 0 — = “| % 
. ee ; »w articles of association had been duly conhrmed,|| Bey 

method of treatment. I am sanguine enough to hope that before gp ang a ial transferred to London, and the|| [a 
long the result may be the establishment of an important iron ho cease Oe . >» i hed There were! i 
industry in the county of Kent staff co-partnership scheme finally launched. : an 


already 229 of the company’s staff members of this scheme, ang) 
a new body, the Departmental Managers’ Council, had bee) 
called into existence to deal with such details of the business 
the directors might delegate to them. 


SERVICES OF EMPLOYEES. 


eae ee 


It will interest you to know that from the Associated Com- 
panies 3,825 men have joined the colours. I am very sorry to 
Say that 264 have been killed in action, and considerably more 
have been wounded, and I am sure we all wish to express our 
deep sympathy with their relations and friends. Among the 
honours awarded are one C.M.G. (one of your directors, Colonel 
Maurice Bell) and three Military Crosses, seven D.C.M.’s, 
fifteen Military Medals, and one D.S.C.—at least, these are 
all that we have been able to trace so far, although we do cur 
best to keep in touch with our men on active service. It is 
more than likely that some honours have escaped our notice, but 
the list I have mentioned shows how well the men have done. 

I am pleased also to say that the men at home have contri- 
buted a substantial sum to a fund which they themselves have 
organised, originally for sending out parcels to the men at the 
front, but now chiefly for helping their relations and dependents 
at home. The firm also makes a contribution to dependents 
which supplements to some extent the workmen’s fund, and these 
funds have proved most useful in a number of deserving cases 
and have been appreciated. 

During the year considerable progress has been made with the 
training of our Dorman Long Battalion (sth North Riding 


EFFECTS OF EXCESS PROFITS AND INCOME TAXE> 

The effect of the excess profits duty and a higher incomt 
tax were felt both by the shareholders and the c mpany. As 
an interesting example of the incidents of these taxes 1 chait- | 
man submitted calculations of the results of a compan} makigg | 
a profit before the war of £100,000 per annum and £200.00 
per annum at the present day. In the pre-war per! 1, wit O) 
1s 3d income-tax, the company would have netted 4:93:75) 
whereas with double the profit at the present da) the net} 
result of the year’s work would leave them only 490.00 | 
A brief sketch of the events of the last nine months as they 
affected the business of the company, including the appoltt| 
ments of the Royal Commission on Wheat Supplies te whoe’| 
ability special tribute was paid), and the Food Cont: ller, a 
the issue from time to time of the various Milling Orders, 
followed. The difficulties of the scientific miller at the present} 
day were increasing, and the case of the baker and the house} 
keeper who had to convert the constantly changing -— 
pounds which the miller had to issue under Government | rders 


bacteria mostly resident in the finer offals which were ™® 


in defending the country should an invasion be attempted. In under normal conditions, included in the flour sack 


addition to this, the North-Eastern Steel Company have re- 


cently formed two complete Volunteer Fortress Companies, R.E., 
comprising 218 officers and men. 


\ 

Vol : Pe : © | as flour were no better off. a | 
° = a and 986 officers, N.C.O.’s and men have The complaints of “‘ rope” in the present-day war dread ¥ “| 
enrolled under the new Volunteer Act. The battalion is TOW | numerous, and this disease was directly traceable * certait | 
equipped with modern rifles, and is quite ready to take its part 


DECREASED CONSUMPTION OF WHEATEN FLOUE 
As a result of the voluntary rationing system, and notwitl 
standing the large number of soldiers from the Over=ea* Dos! 
nions who had to be fed from our own resources, the ee 
sumption of wheaten flour had decreased enormously ese! 
mal consumption of the population was about 40 m: jon sa 


THE FUTURE. 


It is usual for me to say something as to prospects. I can 
only tell you that, for obvious reasons, there is not likely to be 


} 
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ser annum, and if the scale of rationing laid down were 
ines -pected, this consumption could be reduced to about 18% 
vnilli . sacks per annum, taking into consideration the dilu- 
|| con by the products of other cereals. 7 
The ompany had anticipated the Government authorities by 
||. much as 27 months in introducing a “ straight-run”’ flour 
ntember, 1914, and although severely handicapped by 
» difficulties indicated, the company was satisfying its 
clientéle in regard to quality. 
same connection he said that the number of German 





oe 


Tn +t? 
sue cs 
| -:-oners in our hands was already large, and likely to become 
larger as our fighting line advanced, and he suggested that a 


ber of these should be transhipped to the food-producing 
{| antries across the Atlantic, using as means of transport the 
ss teamers proceeding there in ballast. This plan would 
nave the double effect of relieving to some extent the strain 
ie } ur food supplies, and also perhaps give pause to the 


\fter some interesting comparisons between the prices of 
«wheat and bread at the times of Waterloo and the Crimea 


the chairman proceeded to review the question 


al 
rld’s crops, and expressed the earnest hope that the 
\merican continent would be able to produce a bumper crop 
n 1or7 in view of the short sea passage from America com- 
nared th that from Australia, a most essential factor under 
present conditions of shortage of tonnage. 
TREASURY AND THE CO-PARTNERSHIP SCHEME. 
No satisfactory result of repeated applications to the Treasury 


mn ttee on fresh issues for permission to issue the new 
spital authorised by the shareholders more than two years ago 
has yet materialised. For the present no further effort is 
eing made in respect of the ordinary shares, but emphatic 
test was recorded at the refusal to sanction the issue even 
{ the 4,000 preference shares required for the co-partnership 
scheme. It appeared that while the Government was anxious 
for employers and employed to co-operate to the utmost, this 
committee was content to thwart practical efforts in this direc- 
tion in an incomprehensible and vexatious way. 
In order to carry out the desires of the Ministry of Food 
in regard to control.of the flour milling business of the com- 
| pany it had been decided that this business should be floated 
as a separate subsidiary company with a nominal capital. 
| The name of the new company would be Spillers’ Flour Mills, 


Limited, and would be created on similar lines to those of the 


ther 


ther subsidiary companies. 


i| THE COMPANY'S EMPLOYEES. 


Of the company’s employees, 1,158 had joined H.M. Forces, 


st had lost their lives, and the other casualties number go. 
| He paid a tribute to the sacrifice of these men, and extended 
| the meeting’s sympathy to the relatives of the bereaved. 
Notwithstanding the depletion in their numbers, both the 
aff and workpeople had faced their necessarily increased 
responsibilities in a splendid way, and in placing this on record 


did them the barest justice. 
| COST AND SELLING PRICE OF BREAD. 
| 
| es ea i 
_He dealt briefly with Lord Rhondda’s pronouncement in the 
House of Lords on Thursday. 


The idea of the Treasury mak- 
|'"§ good the deficiency between the cost and price of bread 
| : en me ntioned in his (the chairman’s) address to the 
i} are ‘Gers of the company in May, 1915. He estimated the 


ne } 
y . } 


—— ‘t_ to the Treasury would be between 7$ and 16 
}) Milli pounds fo avery , i ; i : 
is b pounds for every penny of reduction in the price of the 
Oar. 
I In conclusion 1 . , 
_. , JOM, a large amount of time of the company’s 
ficial s 


partme had been freely given to the several Government De- 
versments, and he assumed that it was the shareholders’ desire 


Agen should be a continuation of this policy. 
fe usual formal business concluded the meeting. 


ED 


BRITISH THOMSON.HOUSTON COMPANY, LIMITED. 


OUTPUT FOR GOVERNMENT REQUIREMENTS. 
hee ‘wenty-second ordinary general meeting of this com- 
pany was held, on the 30th ult., at the offices of the company, 


8 nn 
3 Cannon street, London, Mr H. C. Levis (the chairman 


| onthe having read the auditors’ report, said: 
~~ mén.—In presenting the twenty-first annual report and 


THE ECONOMIST. 





statement of accounts for the year 1916, I desire to ‘nvite | 


your attention to some of the more important features, and, 
in the first place, to repeat what is said in next to the last 
paragraph of the report relative to the loyal and efficient | 
co-operation of the employees in all departments of the com 
impcsed apon 


them by the extraordinary business conditions which prevatied | 


pany, notwithstanding the exacting demands 
during the past year. I also desire to give further details 
pany in joining his Majesty’s forces on sea and land. The | 


total number who have 


relative to the response made by the employees of the com 


ae 
enlisted is 1,309, and a very large| 


proportion of this number enlisted during the first two months |} 


i 


after the declaration of war. The number who have fallen 


in the service of their country, as mentioned in the report, | 


is 152; the number of wounded 138; four are prisoners in || 
(Germany, and one is interned in Holland. The number | 
of employees holding commissions is 102, of which 68 were 


promoted from the ranks; three have received the Military 
Cross, 15 the Military Medal, one the French Military Medal, 
one the Serbian Gold Military Medal, seven the Distinguished 
Conduct Medal, nine have been mentioned in despatches, and 
11 have been specially commended for service in the field. I 
think you will agree that this is a fine record. The directors 
regret to announce that they lost by death Sir George 
Franklin, whose distinguished position in many fields is well 
known, and by resignation Mr. J. F. 

director; also Mr E. Thurnauer, who for 21 years has been one 
of the representatives of our French 


does not desire re-election. 


have 
Nauheim, chairman and 


shareholders, retires, and 


The directors do not recommend the payment of dividends, || 
as, after consultation with the holders of a very large majority || 
of the shares of the company, both ordinary and preferred, || 
it has been deemed wise to use the surplus profits for further || 


depreciation of the goodwill and plant accounts. 
the goodwill account was depreciated by about £30,000, bring- 
ing it down to an even £100,000, and the plant account by 
£60,000. This year we are able to depreciate the goodwill by 
an additional £40,000, leaving the net amount £60,000. In 
regard to the plant, we expended during the year £88,535, 
but we have made a further depreciation for the year 1915 of 
£12,093, being an additional amount allowed us by the 
Government, and for the year 1916 we have allocated the sum 
of £103,715, making the total writing off for the year nearly 
£116,000. Our holdings in shares and debentures of other 
companies are now valued very conservatively. 


PROFIT FOR THE YEAR. 


The profit for the year of £359,364, after deducting all ex- 
penses and charges of every kind, excepting only interest 


(which, after all, is a return on capital), involves heavy pay- || 


ments to the Government, but we are glad that circumstances | 


are such that our contribution can be so large. Last year we 
made a reserve of £25,000 to take care of possible depreciation 
in raw material; this year we wrote it back, and used it for 
other depreciations, because it was not required, and, due 
to the fact that it is proposed under the Finance Bill that we 
have two years within which to liquidate our stock of raw 
material, we feel there is little danger of making a loss in this 
connection. Our debentures have depreciated in volume by 
the amount drawn during the year. Our loan from the General 
Electric Company, of New York, has increased by £57,000, 
and the amount under sundry creditors, retentions, &c. 
up £126,000, having increased from £300,684 to £426,910, 
but on the other side we shall find that the item of apparatus 
finished and in the process of manufacture has_ increased 
£124,000, Sundry debtors, retention moneys, &c., has in- 
creased £135,000, and the cash balance has just doubled, 
increasing from £63,000 to £126,000. It would be interesting 
could I make a statement relative to the character of the work 
which we are carrying out, but it is impossible to say more 
than that practically our entire output is directly or indirectly 
for Government requirements. I now beg fo move: ‘‘ That the 
report of the directors produced, together with the annexed 
statement of the company’s accounts at December 31, 1916, 
duly audited, be now received, approved, and adopted.” 

Mr W. C. Lusk seconded the resolution, which was carried 
unanimously. 

On the motion of the Chairman, seconded by Mr A. R. 


— 


) Monks, Messrs C. A. Coffin and E. W. Rice, the retiring direc- 


tors, were re-elected directors of the company. Messrs Price, 
Waterhouse, and Co., the retiring auditors, were re-elected, 
and the proceedings Then terminated. 


ee 


Last year || 
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CROMPTON AND COMPANY, LIMITED. PROVISION FOR DEPENDENTS OF EMPLOYEES. — 
During the year to June 30 we have paid S24-5 yf... | to. 
SEERASED SUEBOVES-wee —— a dependents of the 223 men who have j: ined the oem ee | £2 
e The fourth annual general meeting was held, on the 1st | 4 total of £8,426 7s 5d to dependents since the co nee a 

instant, at Salisbury House, London, Mr Carleton Fowell| o¢ the war. I much regret to say that out of bbe oe \ Bot 
Tufnell (the chairman) presiding. men five have been killed and 32 wounded. Ficht ; é the et of I the’ 
The managing director and secretary (Mr E. Reeves) having | pave been incapacitated from following their mi] — ha' 
read the notice convening the meeting, and have been discharged from the Army; seven | es ee i} lar, 
Tiie Chairman, in moving the adoption of the report, €X-| heen reinstated in the company’s service, unlastie siete ave i | os 
pressed regret that they were not able to present accounts for having been found for them, and it is the intenti aa " tk tate 

the year ended March 31, 1917. In deciding to postpone their | girectors to treat others similarly if occasion should aria. | | 
publication, he said, they were following the example of many | pow beg to move the adoption of the report and ace: ae .* 
other companies which were ‘‘ controlled establishments.” He} hat dividends be paid at the rate of 6 per cent. per a pa dra 
was, however, able to give certain information with regard to| 4, preference shares and at the rate of 20 per ent p a _ 


er annum 


on the ordinary shares for the half-year ended June 
which, with the interim dividend at the rate of 10 per cen. 
per annum, makes 15 per cent. for the year. I will ask Mr 
Feeny to second this resolution, but before putting it to 
meeting if any shareholder wishes to ask any questior 7 
be pleased to answer them. 
Mr P. J. Feeny, J.P. (assistant managing direct econded | 
the resolution. Ss 
1} 
|| 


the trading for the past year. The turnover showed a very 
satisfactory increase on that of the previous year. Unexecuted 
orders at the works at the close of the year represented a very 
large amount—greater, in fact, than the total annual output a | 
couple of years ago. The company’s profit-earning capacity | 


h 


ay 





likewise continued to expand. With their increasing turnover, 
and with the continued rise in price of material, the board still 
found it necessary to be conservative in the matter of distribu- 
tion of profits, quite apart from the fact that they had the im- 
portant question of war taxes to bear in mind. Nevertheless, 
they felt quite satisfied in recommending a distribution of 5 per Mr John Hedges said the shareholders were greatly indebted 
cent. on the ordinary shares, in addition to the preference divi- | to the directors, as well as to the managers and employees gene. | 
dend. The relations between the company and its employees | rally, for the excellent report which they had presented this 

during the year had been entirely satisfactory, and if ever there | year, particularly having regard to the excessive restrictions 
was a period in the company’s history when the employees which the Government had applied to the liquor trade. Thes 

merited their thanks it was in respect of the work done in the | restrictions were not only unnecessary, but cruel. His ow 
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EXCELLENT REPORT DESPITE RESTRICTIONS. 
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past year. experience was that working men wi uld not work without thei i} 
With regard to the future, the company had plenty of work beer. He was a landowner, owning farms, and his son was a Ic 
in hand, and that in a well-conducted business such as theirs farmer, and they found that the men absolutely refused t E. 
should mean satisfactory profits for the current year. As the hay and other harvest work unless they were supplied vith . 
regarded war taxation, it should be borne in mind that this| beer. They had always been accustomed to having it, « 
country was, in effect, a gigantic trading concern, and one | having himself worked in the fields, he was bound to sa (7 
result of the war was to dissipate a very large amount of the | regarded it as absolutely necessary. Beer was a stimulant, 
working capital of that trading concern. When the working | was essential in order that the men might endure the severe 
capital of a business was reduced it was no longer able, with | physical strain which they had to undergo. The liquor trad 
its smaller working capital, to do the volume of business that | had suffered a great deal from the cranks and fanatics x 
it previously carried on without embarrassment. When the war were opposed to it. This country occupied the foremost pox 
was Over very great efforts would be required of the commercial ‘tion among the nations of the world—it was certainly th 
community to restore and augment the trade of the country. He | greatest country financially, and its people enjoyed the greatest 4 
could not help feeling that the Government, in their p licy of | freedom—and practically all our forefathers drank beer It was FS 
war taxation, were paying too little attention to the all-im-| they who had built up the present stamina of the people, an¢ & 
portant matter of the future rehabilitation of the country’s | it was to them that the greatness of our Empire was ue. © 
trade. "| ‘The resolution was carried unanimously. rs 
Nr Allan A. C. Swinton, F.R.S., seconded the moti n, whi h| The formal business having been transacted, Mr f: 
was Carried unanimously. | Buszard, K.C., proposed a vote ef thanks to the cha a, f 
The dividends, as recommended, were agreed to, Mr C. F. | directors, managing director, secretary and staff, who had ; - 
Tufnell and Major W. C. Hale re-elected direct rs, and, after | worked so well on their behalf during the past year. The 1¢ 
the auditors had been reappointed, the meeting was adjourned | port laid before the shareholders on the present occasion was | 3 
sime die for the presentation of the accounts. | an excellent one, especially in view of the difficulties which hae % C 
been experienced during the past year. Those difficulties we — 
a been very great, and the results the directors had achieve? 
. THRELFALL’S BREWERY COMPANY, LIMITED, were really magnificent, showing as they did a tra ling oe it 
which was £120,000 larger than that of the previous een | 
LARGE INCREASE IN PROFITS. | What he would like to know was how, in these bad times, a | 
The thirtieth annual general meeting of Threlfall’s Brewery | had been done. He believed it had been c - rf ae | 
Company, Limited, was held, on the 2nd inst., at the Cannon skill of those who had managed the affairs - : . = : febt of | | 
Street Hotel, London, Mr Charles Threlfall (the chairman) whom the shareholders unquestionably owed a great ¢ | 
presiding. thanks. ree a | 
The secretary (Mr C. W. Sheppard) having read the notice Mr Hedges seconded the motion, wate “a carried u i | 
convening the meeting and the report of the auditors, mously, and the proceedings then terminated, a 
The Chairman said : Gentlemen,—I presume I may consider 7 a 
that you have all received a copy of the report and ce- : . | ae 
sheet for the current year, and Pa I may eer ates same oe INTERNATIONAL TEA COMPANY'S suenns. — * 
1 have now the pleasure, at this our thirtieth annual general SURRAGED SRSTESS. a > 
meeting, of asking you to adopt the directors’ report and state-| The annual general meeting of the shareholders in the Inter pa 
ment of accounts for the year ended June 30, 1917, which I am | national Tea Company's Stores, Limited, was held on the al a 
sure you will consider highly satisfactory. The gross trading | instant, at Winchester House, Old Broad street, London, “| | 
profit for the year amounts to £304,774 8s 3d, against £218,896 |G. A. Tonge (the governing director) presiding. by 
17s 7d last year, being an increase of £85,877 10s 8d. We have The secretary (Mr E. Davies) having read the notice conver: | 


written off for depreciation the sum of £31,074 10s 11d. We|ing the meeting and the report of the auditors, Bas 1 
have placed £30,000 to reserve and £10,000 to pension insur-| The Chairman said: Gentlemen,—I am glad to be able ve 
ance fund, and have added £1,000,to employees’ insurance fund | more to tell you that we have had an increased trade for a 
under the Workmen’s Compensation Act, 1906, and carried for- | past 12 months, with a profit—though larger than 18 Pe 
ward £121,582 16s tod. This sum is subject to excess profits | previous year—not quite up to that of 1914-15. Bowe rs 
duty, the amount of which has not yet been ascertained. The | present profit of £171,490, with the amount brought wri 
directors trust that if the Government take up the question of | from the previous year of £7,948, enables us, after a 
State purchase they will remember that the liquor trade have | £20,000 to reserve account and depreciating fixtures and a 
been their agents for the collection of a very large amount of | tings by £22,000, to recommend the payment of a final divider” 
revenue, and that they will treat everybody connected with this! of 6 per cent. on the ordinary shares, making 10 Péf oe 
trade fairly and justly. for the year, and to carry forward £19,562. On refert%s | 
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4 com but, as is well known, our business is practicaily | chase, based on our recent profits. That may be, and I am 
ih aah and this amount is, of course, by now liquidated. sure it is worth that amount and more, but in time to come 
| Both this sum and that of temporary loans are higher than | the reserve fund, which now stands at £414,000, can well be 
they used to be, owing to all the articles in which we deal utilised in reducing or altogether eliminating this item cf 


|. vecards delivery, you will readily understand that it necessi- 
| tates 


|| Nearly every year some, I am sure, well-disposed critic | colleagues and the whole staff generally for their efforts under 


-y 
Soe at tae 


| 
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the balance-sheet, you will notice the item of creditors,|in the balance-sheet amounts to more than three years’ pur- 


practically doubled in price, and as we have to hold | goodwill, but I see no necessity for any such step at present. 
owing to the many uncertainties that exist | All the details as to stock, debtors, and. fixtures are very 

| clearly set out in the accounts, of which you have had a copy, 

an increased call on our financial resources. | and I see no object in taking up your time by going through 
GOODWILL AND RESERVE. |them. I must again ask you to tender your thanks to my 


having 
larger supplies, 


ast 


| 


my attention to the fact that the goodwill as it stands j sentitions which by no means get easier as time goes on, 


draws 


DON ano PROVINCIAL BANK LIMITED 


a £2,000,000 
is £1,650,000 
&28,997,049 
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SUBSCRIBED CAPITAL. 
RESERVE FUND Ps sis 
DEPOSITS (June 30th, 1917) 


el 


enc LITO 


DIRECTORS. 


RICHARD COBDEN MICHELL, Esq. 
THE RT. HON. THE VISCOUNT PEEL. 
SIR JOSEPH SAVORY, Bart. 


JOHN WOODROW CROSS, Esq. 

EDWIN HENRY GALSWORTHY, Esq. 

LIEUT.-COL. ALFRED GILBEY. 

THE RT. HON. SIR HERBERT MAXWELL, Bart., P.R.S. 


Joint General Managers. 
WILLIAM CARRUTHERS, Esq. WILLIAM JOHN STOKOE, Esq. 


Secretary. 
REES GRIFFITH THOMAS, Esq. 


Head Office—3, BANK BUILDINGS, LOTHBURY, LONDON, E.C. 2. 
Branches—231 Metropolitan and Provincial, and 117 Sub-Branches. 


DRAWING ACCOUNTS are opened upon the terms usually adopted by other Bankers. 
ee ee received at Interest and Deposit Books or Receipts issued. Small amounts and Savings received and Interest 
allowed, 


Copies of the last Report and Annual Balance Sheet of the Bank and List of Branches, also | 
terms and particulars on which the Bank is prepared to act as Executor and Trustee, can be 
obtained at the Head Office and Branches. | 





LONDON COUNTY & WESTMINSTER BANK 


LIMITED 
(ESTABLISHED IN 1836.) 


£14,000,000, in 700,000 Shares of £20 each. 
£3,500,000. Reserve = £4,000,000. 


Chairman :—The Right Hon. The VISCOUNT GOSCHEN. 
Deputy Chairman:—WALTER LEAF, Esq. 


HEAD OFFICE « - - 41 LOTHBURY, E.C.2. 
Joint General Managers:—F. J. BARTHORPE, J. W. BUCKHURST. 


Capital « es 
Paid-up Capital - 


The Bank is represented by Branches or Agents in all the Principal Cities and Towns of the United Kingdom 


and has Correspondents throughout the World. 
Madrid Branch: Calle de Alcala 43. 
PARIS: LONDON COUNTY AND WESTMINSTER BANK (PARIS) LIMITED, 


22, Place Vendéme. 
Sums of £10 and upwards received on deposit, and interest allowed thereon. 


Every description of British and Foreign banking business transacted. 
Executor and Trustee Duties undertaken. 
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more especially as, since the date of our last meeting, many 


further calls have been made upon us by the military avthori- 


ties. 1 now beg to move the adoption of the report and balance 





sheet, and will ask Mr Collier to second the proposition, i iter 
which I shall be pleased to answer any questions that you way 
desire to put. 


of questions, 


Mr G. 


unanimously. 
On the motion of Mr Bray, seconded by Mr Beale, the auditors 


(Messrs Deloitte, Plender, Griffiths, and Co.) were unanimously 
reappointed, and the pene terminated. 


Collier seconded the resolution, which, 





was at once put to the meeting, and carried 


GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


| Balances in Exchequer on| 


lst April :— 
Bank of England 


Bank of Ireiand . 


REVENUE, 


| Excise....... Te eeeaanueaie a. 


| Property & Income Tex (in-| 

| eluding Super-Tax) ...... 
| Excess Profits 
cluding Munitions Levy).. 


i 
; 


ITE cccncsgeusencen’= | 


| For 5 per cent. Exchequer Bonds, ae 58,966,000 | 


; House Duty . 


Land Value Duties 
_—— Lands 


ts from moans pau - 


eous. 


Duty 


we eeeeee 


ener eeee 


eeeee 


(in-| 


Tota), including Balance! 


OTHER RECEIPTS. 
| Repayment of Advances for Ballion .. 


For Treasury Bills for Supply 


For 44 per cent. War Loan, 1925-1945... 
| For 5 per cent. Exchequer Bonds, 1919 
| For 5 per cent. Exchequer Bonds, 1920 
| For 5 per cent. Exchequer Bonds, 1921 


| For War Expenditure Certificates.. 


For War Savings Certificates 


For Other Debt created under the 


War Loan Acts, 1914 to 1916 


| For 4 per cent. War Loan 1929-1942, 
; and 5 per eent. War Loan 1929-1947 unenen oe 
| Temporary Advances:— 

Ways and Means (including Treasury 


Bills £545,000,000 in 1916-17) 


Total 


weeeee 
































=—— 
THE ECONOMIST ett on (on — 
si. (August — 
Mexo.— os os 
Is outetanding on July 28,1917 .......... Cireulss 
* Includes £144,000. the proceeds of which were not carried to “73851 Dank 
within the period of the account. XcQequer Public ¢ 
Treasury, July 30, 1917. } Osher 4 
| Govern! 
CURRENCY NOTES ACCOUNT. Other 8 
——y ) i tee 
: oe ee ’ | Advances to— Red i 
in the absence Notes _| eed Smption Accouny, | Prope 
Date =| S | E | we € i2 | 28 iacoe Bank rs 
| “Out | 38 | 4| S82 les Ess ee 4 Market 
} > | 3S - } Price 
standing. | & < 3 34 643 $2 S85 isi Price o! 
-__— — ee ore — | i} Excban 
ni. 35! 152)079,885| 5,49" 639'2,99¢ 000] 275/500 | Behsarsier! 8 | 24 
Ap 5,497 —— 275,500 98,500,000 18°7 129.1 -A 
a | May 2 154,567,797) 2,497,659 2.568 000; 275,500! 28,500,000) 18 5 127'¢37'sn5 an - B 
9 154,696,408) 5,510,834 '2, 219,000 | 275,500| 28,500,000) Bs 123,278,779) 5 Clearin 
16, 155,947,655) 5,510,834 \2,089,000 275,500) 28'500,000) 18:3 124,]67'55) 2538 
23, 151.044, 563) eel O4s 664,000 Aon isan moman 18°2 125.877.5381 pea 


Total Receipts into! 
the Exchequer from) 


Apl. Jet ABI. 116, \—— REceirTs. —, 
a | | : 
ending endi 

| July 28, | 2S 
| __1917. 


i 
| July. 29, ; 
1916. 


J a 28, 
1917. 
—— 
25,209,947 
1,225,912 


26,435,859) 


| 22,754,0001 
11,779,000) 
| 10, 732,000! 

2,101,000, 


320 


& 
25,111,085 
463,941 


21,138,000) 
15,945,000; 
10,537 000) 


31¢,000, 
25,711,000) 
' 10,196,000) 


495,893 
2,178,053 


95,575,006. 
— 000) 1,322,000 
588,000| 440,000 


80,u00 1,000) 
10, "iene 600,000, 


June & 


July “4 Ie 163,981,964 | ea 


Week 
July 29, 
1916." 
a 


* i 





487,000} 904,000 
- 132,000 


1,860,000) 
4,344,000) 


1,122,900 
1,151,000 


600,000 
50,002 


50,002 


50,000, 
50,062) 


{461,007,900 "99,572,927 9,520,069 a 


isi, 445,759 125,147, 933 


810,020) 1,500,000 





100,000 50,000 


an 520 = 59,309, 20 46,329,000 


107,900 


12,700,000) 12,150,000 600,000 2,700,000 


ee 880,000 

* | soee000 
2,735,000 

766,800 


212 283,344) 10,000,000! 19,937,040, .. 


nae ** 


339, 631,520 401,396.590' 10 600,000: 45,459,500 
1,635,375,603)1,235,578, 257 102,501,109 |105,65¢,302 


EXPENDITURE AND OTHER ISSUES. 


HXPENDITURE, 


Permanent Charge of Debt 


Total Issues out of 
the Exchequer to 


meet Paym'nte fi nts from) —— Issuzs. — 


Apl. 1,17,)Apl. 1,°16:| Week | Week 
to ending | ending 
| July ee, a Fed July 28,| July 29, 
_| __1917. 1916. 4917, | 1916. 
i 


oe 
xm 439) 10,940,351) 


} — 416,701 










Interest, &c., on War Debt ee 89,852 39. 298,351. 923,047, 1,018,951 
Payments to Loca) uation | 

Accounts, &€c. ......+...+- oe 1,290, i26 1,628,121} 250,000) 250,000 
Other Consolidated Fund j 

Services ....cccccccccccess ee 666,080) 680,701) . } 20,167 
Supply eecccecccess ° _ [813,748,286 336,767,031 46,916,000) 35,165,400 

Expenditure .......... oe ~~ |880,533,765) 589. 314,555, 48,089,047) 36,871,219 
OTHER ISSUES. ' | 

for Advances for Bullion ............, 890,000 1,690,000; 40,000} 100,000 
For Advances for Interest on Ex-| 

chequer Bonds under the Capite! 

Expenditure (Money) Act, 1904 84,309 60,914, . ow 
Under Telegraph (Money) Act, 1913 . -| 55,000) 15y,000, 25,000 ‘i 
Under Post Office (London) Railway 

Act, 19] 13 eee ecerecceseeseseseeseeres® 90,000 ** oe 

i Under Housing Act, 1914..........00:- 175,400 18,200) “is 
For Treasury Bills for Supply ........) 392,325,000 521,452 000) 43,624, €6,973,000 
For Exchequer Bonds under Section 61) 

of the Finance Act, 1916 ............ 176,620 oe ‘ 
For other Debt under the War Loan| | 

Acts, 1914 to 1916 ............+++- | 14,967,156. o 
Old Sinking Fund, 1907-8, issued unde: 

Section 9 of the Finance Act, 1908 . ee 38,000, 28,000 
Old Sinking Fund, 1910-11: | 

Issued underthe Finance A Act, 1911— 

Section 16 {1) (b)..........seseeer-| oe 20,000! 6 
Temporary Advances repaid :— 

Waysand Means (inc: uding Treasury! 

Bills £67,895,000 in 1916-i7)........| 324,526,500, 98,791,500) 10,895,000 

iF rca 1,211,625,869)102,778,047|114 867,219 

Balances in Exchequer :— | July 28, sir nnn In.orDe. | for Week 
Bank of England..........+e.s««: . 20,596,954 — 245,007 —8,969.517 
Bank of Ireland eesccoeseonesoeess! 1,694,501, 1,017,045 p> 31,33) = 241,400 


| 22,091,256! 25,05 :,388'— 276.9: 





Aug. 2! 168.541,536! 7,142,260% 179,000 265,500! 28,£00,000! 16°9 141.590 ,655 





30 1sa02,772 Seat aontt 


15 ISAs OTS| Cagsise 
Be tine (ae | 
1 6, 3 2 28,500,000| 17°6, 132 484 251 
319,000) 255,50¢ 174'136,203)128 
728,380) 6,820,843 209,000 265,500! 28,500,000) 17°3 137,158 410 
18 1ee 64,703| €'828°098 | 189,000 265,500) 28,500,000} 17-1 138'773,63¢ 
25, 166,104,799) 7,142,260 | 179,000 265,500, 28,500,000; 17 1 139.445.0683 
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MH 
OCEAN Accident and 


Guarantee Corporation, Ltd. 


ASSETS 
CLAIMS PAID 


———————— 


Accident insurance of ali kinds. 


Employers’ Liability. Fidelity Guarantees, 


Fire and os 
Public Ceneran Gnoose Bad Debt. 
ier and tite ti insurance. 


Executorships ius Trusteeships. 
MOORGATE STREET, LONDON, EC. 


The Bankers’ Garette. 


BANK OF ENGLAND. 
Week ended Wednesday, August 1, 1917. 
ISSUE DEPARTMENT, 











£ £ 
Notes issued........ 68,295,650; Government debt .. 11,015.10 
|Other securities .... 7,434,900 


SRO TRAE 


Gold coin and ballion 49,845,650 


68,295,650 


Feb 


68,295,659 
BANKING DEPARTMENT. 
& | é 
Proprietors’ capital .. 14,553,000| Government securities 50,439,661 
Rest..ccccccccccccecs 3,399,004 Other securities ....110,654852 
Public deposits* .... 44,811,759 Notes ...scesseeseee 27,819,200 


Other deposits ...... 128, 744, 196 Geld and silvercoin.. 2,610,355 
Seven-day and other 
16, 167 


bills 
191,524,106 191,524,106 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


__ Comes ARISON with Previous Ww EEK and & Year Aco. 


| 
| 
| 
! 


Inc. or Dec. on Inc. or Dec. 0B 
































Amount. Last Week Last Year. 
£ £ 
ed eis cacibiies 3,399,004 | + 87,308 — 1168 
Public deposits ........0+..000. 44,811,739 | — 1,802,999 — 6,196,200 
Other deposits ..............+. 128,744,196 | + 1,904,223 | + 45,226,805 
Government securities ........ | 50,439,661 | + 2,312,000 + 8,251,300 Ee 
Other securities ............. | 110,654,852 | — 710,690 | + 34,997,686 i 
ET Tino ctedounedan noatoud | 30,429,593 |— 1,412682 |_— 6247216 | Be 
Note circulation .............. 40,476,410 | + 740,030 + 38187 ie 
Coin and builion .............. 52,456.003 |— 672,642 — 2428481 S 
% of reserve to liabilities ...... 1%m% = || — a% — %% 
es THREE Montus’ Recorp ee 
| See 28 Fi 
| coum ana | Bae | cages | i: 
Coinand «4 i er 
Date Bullion. | Seda | Deposita _—y4 Reserve. sith 
asa ment. #3 H 
; — nw a ' | — + } 
1917. a | ‘£ Fy Te is ; 
May 9.. | ssoi9¢u | 38,724,155 | 173,548,696 | 156,529,254 | 34,745,456 | oh - 
16.. -+| 54.840,779 38,534,435 | 170,222,095 | 153,194,069 | 34,776,284 os 
-ee+| 55,076,420 | 38,695,975 | 178,723,906 161,655,015 34,850,445 i‘ E 
30. ...| $5,100,226 | 39,015,050 | 176,919,882 | 160,135,506 | 34,535,176 x ne 
June 6....| 55,087,565 | 38,965,745 | 168,796,669 | 151,996,435 | S571 490 ei 
13....| 55,357,308 | 38,778,505 | 175,639,069 1587332,605 | 35,028,805 1 - 
20....| 56.634.774 | 38,839,580 | 169,599,675 | 151,117,754 36,245,198 , 
21...) STSHASTE | 39.529.545 | 164,290,160 | 145,496.48 ae 
July 4....| 55,242,279 | 40.202,705 | 172,251,988 | 156,580,77 Sassen si- 
11.122] 53432213 | 39,930,070 | 1€8,1¢0,968 | 154,065,692 | 31, 952045 | TE 
18, ooo] SRISRESD 39,517,425 | 172. 52,556 | 32125125 | et 
2% sient | $3,128,645 | $9,736,570 | 175,458,206 | 159 493,203 | 31,842,275 - 
Aug. ‘1....| 52:456,003 | 40,476,410 | 173.555,935 | 161,094,513 | 30,429,595 
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la 7, Aug. 4, | 2, | Aug. 1, CLEARIN 
i914.’ | 1915.' | 1916. | 1917 BANKERS’ GQ RETUENS. 





ponding dave July 31, 
Ai p abe present week. 1907. 
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lading Ee eee $$$ 
Clzoalesion oie) 36,105,420 33,486,030 36,657,625 40,476,410 i 
eeeeeeee, | | Coun i 4 
| 1 1,499,452|147,058,621) $1,009,979) 44,811,739 Weeks Ending Town Clearing. | m | ie 
So ee ee etahatis |Tottte Tomcmme| SEZ | te | ry 
ener deposit@ «-.-- 20+ {eee as ; | 7 ° Le 
joverament eseurtties.-.- tes 386. i 564,721] 75,657,166)110,664,852 | Jan. 1 te July 4............ 8,874,247,000 | 1,120,347,.000 9,994,594.000 || | 
Oaner see “sd coia| 24 (361,412) 9,966,649) 47,185,725) 36,676,809) 30,429,593 | July 11 .,.......2.00ee, 315,227,000 58,447,000 373.674.800 ‘ 
Reserve Oe eS cccoecece| | 35,859,682) 27,521,065) 62,221,755, 54,884,654) 52,456,003 Ma A ascnsesaes 307,752,000 44,344,000 352,096,000 || 
Cots and allion-- ; Si iadetrnnieenens 301,868,000 40,127 000 341,995,008 | | ‘i 
Pe ees | eR | a my) AE | BZ [Are dec) aerastion | sasszo | S3ee10900 || 4 
Bank rete of discount ....| ANE ED sev coscocecerece 10,096,952,000 | 1,301,817, Hu 
a. ed ae | , = un ol Corresponding total os byt 1,081, "21.000 8°799°538.000 i; 
Price of Comso “| Soa norease or Decrease + 2,418,827,000 | + ‘220,604 Re 
Price Of erica of wheat... saclia | 34°20 | S5e 3d | Se 54 | 18538 | USIP....cccserrerernees | See if ate + 26588 ig 
Ezebange on Paris (short) 25 15174 | er76z | “esto; | “grea” | Grows total in 1916 . 13402595,000 | 1,872451,000  15,7500a000 || ; 
e SS SOR SPOS) | VEOSB SOTMIIN AFI .ocseess j 
- New York (hort). : rst , ATS 151-53 | 1135-42 BO MB vcccccccccccescece 11,840,154,000 | 1,567,571,000 1401 Tan 00 M 
- susestomn — 3 Increase or Decrease in {| + 1562441000 | + 304,880,000 + 1/861, 521-000 | 
wD cimrine din ga return... . 256,139,000 161,929,900 260,768,000 250,541,000'336,410,900 | 1916.........eeeeceeeees = 119% |= 1945 % 
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‘ONDON CITY & MIDLAND BANK 


ESTABLISHED 1836. LIMITED. 


i 
| 


Head Office a, 5 THREADNEEDLE STREET, LONDON, E.C. 2. 


Telegraphic Address—‘' CIMIDHO, STOCK, LONDON.” Telephone—2481 LONDON WALL. 


Foreign Branch Office - - - 8 FINCH LANE, LONDON, E.C. 3. 










































SUBSCRIBED CAPITAL - £22,947,804 i 
PAID-UP CAPITAL- - - 4,780,792 ) an 
- RESERVE FUND - - . 4,000,000 \) ia 
= Current, Deposit and Other Sect - = = = $£180,417,249 i | i 
4 Cash in Hand and at Bank of England - - - - 36,477,713 | a 
‘Money at Call and at Short Notice we ee 4 8,579,186 a 
x | Bills oi Exchange - - - - - - - - 12,252,266 an 
= ~ Investments - - - - - - - - ~- 36,785,028 ey 
: Advances on Current Accounts, etc. - : . . 69,322,512 1] 
s [) Advances on War Loan - - - - - - ~«- 22,978,581 | ij 
me iene iy 
OVER 1,000 OFFICES IN THE UNITED KINGDOM. | i 
Hy i , 
e e e ° ; eo 
: Fire - Life - Accident - Marine 
— Loss of Profits following Fire, Workmen’s 
x0 Compensation, Fidelity Guarantee, Burglary, 
= . . Trustee and Executor, Etc. 
E 
F | y 
I Total Funds Exceed - £17,000,000 Hi 4 
44) ital ee Claims Paid Exceed” - £98,000,000 | 1 
a Oat nd aA Hae 
Hl Si ine-aey eae a eae Hid 
PHOENIX HOUSE Rt. Hon. LORD GEORGE HAMILTON, P.C., G.C.S.1. He 


KING WILLIAM St 
LONDON,EC 
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ANNUITIES GRANTED ON FAVOURABLE TERMS 
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General Manager - SIR GERALD H, RYAN. 
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PROVINCIAL CLEARING RETURNS. | SWISS NATIONAL BANK. " 


j ] 
| 


|__1816._|__1917._|_Ine. or Dee. _ 


|| BIRMINGRAN— & 
Total Jan. 1 te July 28 ....| 56,730,000 | 


BRISTOL— 

Total Jan. 1 to July 28 ..... 25,626,000 
UBLIN— 
PrTotal Jan. 1 to July 28 «eee! 112,340,500 


Total Jan. 1to July 28 ....| 22,661,000 _| | “The Monthly Statement of the Swiss Feceral Loan. 


Bank 
STER— shows that an 00 Seno 5 1917, total issueg were £982,668, of whi 
Raiden 1 lto July 2. 13,577,100 7 | was beld by the Swiss National Bank. which £255 


LIVERPOOL— NATIONAL BANK OF DEN ; 
Total Jan. 1 to Juiy 28 oa 204,737,706 |  |_13° Tune 0, | May 31, | J = 
MANCHESTER— | r ny.’ | sie” | 
|" ‘Petal Jan. 1 to July 28 ....| 254,873,800 _ latins 
i BEWORSTLS-O TrEs— bullion ....ce.. 
Total Jan. oe 28 ....| 53,206,700 ee and discounts .... 
| NOTTINGHA 
Total Jan. 1 to July 28 . 13,780,500 
SHEFFIELD— LaaBinivine. 
| Potal Jan. 1 to July 28 ....| 24,323,800 + vesevesesers| 16,899,000) 16,569,000) 14 


2,860,000 2,524,000 tal _ 
FOREIGN BANE RETURNS. BANK OF ITALY. 


, June 20, , June 10, June 20, Las | 
BANK OF FRANCE. . 1917, * |" isnt. 1916.’ | wert. 
ASSETS, & £ 


Year, 
i 

| Comparative Increase | Total cash....+s+esesee* 39,517,000 39,482,200 45,121,000 +  35000- 55% 

Decrease x 

| Aug. 2, | July 26, | Aug. 3, = , — **| 02 OSS a00 19,845,000 17,511,000 + 921,000 + Sea 

| 4917. 1917. 1916, Last 1,090 


832,000 
(Last Year. : eee 14,931,000, 13,494,000 8.390000, 1,437 
| ahineenagein 1 Government securities. . | eeneee, 8,797,000 8'559,000 + _ + mr 


12,000 + 


AssE a ES. 
|| Gold coin y bullion 21210400218 ane 191,728, + Hsp +-20,516,000 sconce 139,000 Bye 130,097,000 + 2,959,000 +3300 
Of which held abroad ‘oessoco| lovee . + 41,000) Deposits.......-++++----| 54,895,000 51,405,000 30,504,000 + 3 $88,000 + 4586.98 
Silver coin and bullion, 10,453,000) 1 4,000 — 3,109,000 


reste) eee + 3,466,000 — 5,764,000 BANK OF NORWAY. 


Sa 6, | Sly 7, | July 15, | Lan 
ard + 4,430,000 +163731009 7 8 

~ 2'421,000| 1,786,000 3,100,00¢| + '635,000/— 679,000 cries ae | tot. | 1916. | Week, [lam Tee 
~ 104,773,000'103,529,200' 86,533,000] + 1,244,000! + 18,440,000 | qojqg ACSF 154900 7,155,000 6,579,2001— 1000+ Stam 
BANK OF RUSSIA. Sens ee ane 


foreign bills............| 4,695,000) 4,834,000 5,570,000) 15 + $f 
The return of the Imperial Bank of Russia for the week ended | Foreign Govt. securities.. | — ma 


705,000 
July 29th shows ‘the following changes as compared with the | Discounts andloans....., 15,135,000} 14,966,000 51800 + 6 ala 


7 LIABILITIES, 
previous account :— Notes in circulation...... 16,444,000! 16,618,000 12, 077,00 — 174,003+ 435m 
i Deposits at notice........ 8,212,000) _7,332,000| 5,871,000 + 880.00+ «iu 


| visi _ Increase. | Decrease. The right of issue of the Bank of Norway is now calculated at—(1) The sto 
ff hi —____j—________ | of gold (coin and bullion) ; (2) the available balance abroad up to half the stou 
£ z £ of gold; (5) the balance with the Sveriges Riksbank, Stockholm, cad te the 
18,710,000 | Nationalbanken i Kjébenhavn, Copenhagen, up to 6 million crowns; 4) q 
|| Gold in reserve abroad . | 230,800,000 | 18,900,000 | 2 ameunt of 70 million crowns above the stock of gold. 
|| Leans and discounts, including Treasury | 


Bonds |1,308,360,000 | 50,270,000| BANK OF SWEDEN. 

|| Netes in circulation 1, a 600,000 | 31,780,000 | as leanne iedecianpat eta oce i areteaet in 

|| Netes in reserve | _14,690,000 | nl 290,000 July 14, = " | July ~ Last 

|| Depesits, including Treasury deposits ....| 527,450,000 | 11,550,000 .s —_ | Week, Last Yes, 


ry é i 
Gold See eee eraser eeereee 11,257,000 ll 259,000 9,221,000 — 2,000. + 20350 
1? 8/21, os -* -_ Paes 8/21, | jan a et ~~ ee ee | ' 
Asenrs. a 3 — £ g foreign bills, ..;...-.. 7,199,000 7,409,000 9,117,000— 210,000— Lita 
. = wedisk an oreign 

Gold «oss. ens ines. ee ae eae iil Seale. hres Government securities 3,897,000 5,025,000, 3,455,000 —1,128,000+ “42a 
|| Silver &subsid.coin| 12,804 12,459,000} 7, 257,000 + + 345000|+ "5,547,000 Discounts and loans .... 8,783,000 8,259,000 3,130,000 + 524,000 + §s5iul 

Becs. & shore loans) oo oieasi mole Bt 31900 + 45° ear Notes in cireulation .... 24,152,000 24,895,000 17,907,000 — 543,00 + 626m! 
[Piwye de BB | + 607-203-000 | Deposite at notice ...... 7,988,000 7,425,000 6 095,000 + 555.000 + Late 
26,050 23,360,000 380,000) 4 ————— 
lieohanws | o Teozs0c] 12619:900-- 131.00 Sonne BANK OF SPAIN. 

Balances due 36.8 a + 21,003,000 + 39,375,000 ; July 21, | July 14,; July 22, Last 


|} Ldberty Eecnm...... asi. | isi,’ | "1916." | Week, | LaniTan 
AssEts, £ + 
LiaBibitres. — Gold seeeeesere eeeees | 65,373 73,2001 64 ata.o00) 42,980,000 + 955,00% + niin 
Capital of the beah| "presen eters aot 8 Siren sa discounts | 34480,000| 35:187-000 rss me baat si 

|| Capital of the bant Loans and unts ..| - 2, 
west Spanish 4 Bem.cocee | 13,777,000) 13,777,000; 13,777 

Treasury bills ........| 6,000,000) 6,006,000) ox 

Lasseaseaes. 
——_— Circulation.........~.. 101,968,000 101,962,000) 88,378,000 + 3,00 + Lae 
1,661 812,001 } 1,6 16,350,906 | 365,126, 00! + 45,462,000 Deposits ....... ” 52,970,000) 32,681,000 31,203,000;+  28300t + 1,75h 


IMPERIAL BANK OF GERMANY. NETHERLANDS BANK. 


he . = - 7 22 a | “oes al, ~~. - l — 22, 


comme, “— 
NOE cateeadandeonee cilia 122,585,000 123,380,000 — 2,812,000 — Ooin and ballioo—Gold.. si, fe700 529 aah 
Bilver ....sseccecees 3,695,000 3,532,000 1,511,000 + oe + 50am Bilver. 
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Treasury netes ...... aeons 22,265,000 28,421,000 + 3,867,000 — 3,091,000 Discounts and otvanses 1327 11,392,000 a 
Bills discounted .... a 521,681,000 305,196,000 + 7.802,000) + 224287000 

LiaBILiTIEs, ° — 63,941,000) 54,141 <ual 
Notes im circulation 451.¢78.200 432,033,000 342,015,000 — _ $55,000 +83,463,000 RB serererereres ees 4,175,000 sg + 
Deposits 274,122,000 266,749,000 119,150,000 + 7,375,000 + 154972000 In the above tables the — rouble is converted at 28; the Germs 


ls; the Austrian $ 10d; ihe Dutoh dorin at 1s 81, he aN 
BANK OF JAPAN. ond Danish kronor at 18 per &, the Norwegian kronor at — per 4, a 
June 16, ; June9, | June 17, Last Last franc, lira, and peseta at 25 por 2, the yen at 10 per &, and the 
: 1917. 1917, 1916. Week. Year. doar at 4s. 
SSETS. 
|| Gold and silver oe 44,825,000 27 1.00 43,763,000. o srg LONDON RATES. 
|| Discounts 1,918,000/ 645,00C) 357,000 + 1773,000\+ 1 
| aornee ‘| 372118,000 15,767,000) 9,948,000 —— Tino 
i IABILITIES, 
|| Netes | Soman 50,217,000 nears + 2,985,000) +14,626,000 
Government deposits .. 46,535,000; 23,501,000 + 3,441,000 hege 


1, 
1917. 
Aug. 2, 
1917. 
A485 


“nt 


July 27 
at. 

July 28, 
1317. 

July 30, 
1917 


ae 
ez 


e222 


Aug. 


|} Private depesits 2.064, 2,203,000; 2.571.000 — 139,000 — 


NEW YORK ASSOCIATED BANKS. a et on SFiS 


- cons _— 
July 28. July 21,1; July 29 arket rates of discount :— 
isi7. | “asi. | “186. | week, | Last Year, 


£ & 
Duerve, omm | vaults | 32, 344, | 37.188 eens + it i— 
Bank. 26 49,592,000 mon . 
Do other dep’tories| 13,164 ieaetanel . >. $000) > . Discount he Bilis) :— 
Loans and discount 15413362000 761,452 18.00 = nile $116828,000 : month aan _ : ) severe 
TL cccecesess 018,000 5,972,000 272,000 > y eeeeeee eeeee 
Net deposits ...... . 1753 6.0,000|741.652 i94900| + + 11% 92,406,000 


Fortnight e 
|| anupee qgeegetes.. 125,854.90 110924 128,860 000 + 149 ne iia ia 
|| Lbegalreserve ..... . 552,000] — 8,074,000 caliaienesaa oneveee 

Bxcess reserve ......| 26,408,000, 17,030,000 21,340,000 + 9,378,0%\+ 5,068000! At notice........+ccc-ess......1 48 
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Comparison with previous weeks :— LONDON COURSE OF EXCHANGE. 



































1 
| 
EEL“. | On | Usance. | | Toes, July 31, | Thurs , Aug. 2, 
ee Bank Bills. Trade Bills. | AmsterdamandRotterdam......| Cable | 133 48 | N37 16 
So | Seaeubeniniheuameniioneiiies onths| 11. 65 | 11.55 11.60 
28 s Mooths.# Months.6 Months. 3 Months, $ Months. le months. | parte oT viitl|” Cable | 27.40 2745 | 2740 27.43 
——— ees Tae | Ditto Cocccccccccccccccccccccs 3 Months) 27.75 27.85 27.78 27.83 
—_— i. | % % | % % | % % MasSeMISS ....000. 0000 pessnauPaes 3 Months! 27.75 27.85 |} 27.78 27.83 
isi? . e HH 448 5 | 5 | TD sdntsceberantenentes Cable 21.45 621.55 | 21.35 21.45 
May ll f q 4 5 SET Seckbtitentetinconanonten 3 Months) 2185 21.90 | 21.70 21.80 
18.. 2/14 5 5 2. ene and Moscow..........} Cable | 221 2244 «| «6229 222 
{ %..f 4 4 5 D.Sc ccheinadinamnmeee-ou nabbed 3 Months’ nom i nom 
June 1.. 4 314 5 Italian Bank places ............ Cable 3455 4.45 | 437 447 
8. i4 4 15 15 5 | DIttO sv eeeeeeccceececerereeces 3 Months) nom nom 
15..! 4 5 5 | BR eccccccescoccsccccecss Cable | 476% 47 4764 47 
2. S34 4 5 5 E | DURD  ceccccccccccesccccevcees Demand; 477 4774 | 477 477 
. ; 4 4 5 5 5 | Madrid and Spanish Bank places; Cable | 20.73 20.83 | 20.73 20.83 
July S-1 14 if 5 5 Re |3 Monthe| = 565 | 553 56 
: 6 | Lisbon and Oporto............-. | Cable | 31 32h | 31k sot 
=i r 5 4 5 15 1 BRD. nc cnce Peucesvccescooncees 3 Monthe| nom nom 
| 1 4 4g 5 116 15 \ Copanhegen ecccccccece ecccccece Cable | 1585 16.00 | 15.75 15.85 
Aug. 3.. NPS Fe 7 oO eae eteeecen Cable | 1550 1560 | 15.40 15.55 
Ss —_———_ . FE as caicdenunmrpacnantey Cable | 14.25 14.40 | 13.85 13.95 
| | TN « ccci.ceventeeutensee 3 Months) nom nom 
| Calcutta and Bombay .......... Demand 1/45 14s Mss 143 
FOREIGN RATES OF EXCHANGE ON LONDON. | Ditto ........--..+0- Jovccecees | Wdays’sett "14a [4a 
FOREIGN RATES. 
Open 
tatiana Bank Rate— market. | 


Rate ley Changed. %&% 
Date | Rate. July i 1917, Usance. Par. | Paris ...... Aug. 20,'14..5 «. .. | Swiss Bank 
a riaateciaall —<«- #pooe 2 | = “. o places...... Jan. 2,’15.. 


Changed %& 
| 1917 | | VERRIER .cccce AML Oy eee © ce co Madrid ...... Oct. 27,'14.. 











| 44. 

. 41-4] | 2739-41 iChe es! 25°228 | Amsterdam... Jly. 1,'15.. 44... .- | Lisbon ...... Jam.15,14.. 5% .. 

= ana reves to 41 a we 7 - Bight 240" | Brussels .... Aug. 20,'14..5 .. .. | Stockholm .. Nov. 9,'16.. 5) -- 

Vienne ..| krone to £1 = oS | Sight ' 94-02 | Rome ...... June 1,'16..5 .. « | Christiania .. Nov. 9,'l6.. 5% .. 

| amsterdm fiorin to £1 1lfi 27-32 if 2S ree es! > we | Petrograd .. July 29,14..6 .. .. | Copenhagen... Julyl0,'15.. 5 .. 

‘bristi‘nia kroner to £1 idkr 50-60 15kr63-68 | Sight S ; 
Stockholm kroner to £1 14kr 05-15 | 14kr 67-75 | Sight | 18159 | INDIAN Bank Rares. 
} 


| Cop"hagen kroner to £1 
| Petrograd. roubles to £10 
i Italy ....| lire to £l 
Switzland francs to £1 
Madrid .. pesetas to £1 
| Lisbon .. pence to milreix 


15.90-16.00kr 16kr 17-22 Sight 18159 | , 
219r-220r 221r-224r | Sight 94°57 Bombay .... Mar.17,'17..6 .. .. | Bengal...... Mar. 21,'17..6 .. 


3ir 40-45 34lr 38-45 | Sight | 25223 | CURRENT RATES OF EXCHANGE IN NEW YORK. 
21f 35-45 21{65-75 |} Sight | 252 

20p 73.80 20p 65-75 | Sight § 25-22 

31jd-52hd | 314d-324d Sight | current in New York :— 


978pi 973-979 pi | Sight | a ae, hr Oe td ; ; 
$4. 762-75 $4. 762-3 | Cable | 4 
~ New York London, | Amsterdam. Copenhagen. 


| Alexandria piastres to £1 
New York. dollars to £1 






































eatann ta tabenenamenbnseseametetetatntetetatens 


| Montreal.. dollars to £1 | $4.77-774 $4. v7 Cable | 4 
B, Ayres.. pence to dollars, 493-id | 494-3 T.T. | 47°5 en a 
RiodeJan. pence to milreis) 134d 12¢ad 90 days) 16d | | Dollarsfor £1. | Cents for 1 Guilder., Cents for 1 Kroner. 
Mont'vid'o pence to doilars' 533-4d 533-543a awe sla | ——_————. ee - — 
Valparaiso pence to peso 12+ad 12}4d ‘90 days} .. Par level ... 4.8666 40.196 26.50 

|| Calcutta.. ster. to rupee ls 4-74 1s 43-4:4 | T.T. | 1s 4d an — ee a - a oa 

Bombay ..| ster. to rupee ls 4--.d Is 44-44 T.T. |ls4d | 1917. ‘Ch’ qs.| Cable.\60 Dys.| Cheques, Cheques 
Madras .. ster. to rupee Is 43-44 1s 44-44 | T.T. 1s 4d CG Biccses 4.7550; 4.7645, 4.7159) 41.187 29.20 
HongKong ster. to dollar 2s 74d 287 | TT. ee  —— | 4.7570) 4.7643) 4.7150) 41.312 29.0 
Shanghai. sterling to tael 3) 3s llid 3s 10id | Seme | oe iieewes 4.7550) 4.7643 4.7150 41.25 29.20 
Singapore. ster. to dollar 3) 2s 44,4 2s 44,4 | 2. ee ee 4.7555! 4.7643, 4.71 41.43 29.45 
Yokohama sterling to yen | 3) Wlys-tad | 28 1\y-t8d T.T. | 24.58d | Aug, 2......] 4.7555! 4.7643' 4.71754 41.87 | 29.90 
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Bank Rate— Market, 
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The Irving National Bank cable the following exchange rates 











THE LONDON JOINT 
STOCK BANK LTD. 


(ESTABLISHED 1836.) 


The Benefits of 
LIFE ASSURANCE 


are many and varied, and can be 
















eee 


adapted to meet the requirements 


SUBSCRIBED CAPITAL - £19,800,000 
PAID-UP CAPITAL - - £2,970,000 
RESERVE FUND -  - 1,125,000 





of all classes of the community. 






THE 





DIRECTORS : 











STANLEY CHRISTOPHERSON “' 
oe HERSON, > M. RODOCANACHI, Esq. 


Right Hon, THE EARL OF DEN. Sir EDWARD D. STERN, D.L. 
BIGH, C.V.O, EDMUND R. TURTON, Esq.,M.P. 
ALEXANDE -R H. GOSCHEN, F. L. WALLACE, Esq. 
‘ts Sir DAVID YULE. 


offers every advantage which Life 
Assurance, conducted under the 
most favourable conditions, 1s 


capable of affording. 








Head Office : 5 PRINCES STREET, E.C.2. 









The Bank has 310 Metropolitan and Country 
Branches and Sub-Branches. 


ervent Accounts are kept and Deposits received upon the 
“ms usual with Bankers in London and the Country 
respectively. 










COLONIAL AND FOREIGN DEPARTMENT. 


ae Seah holds itself at the disposal of its Clients 
oe | usiness abroad. Letters of Credit, Bank 

alts, Cable Transfers, etc., issued on principal 
Colonial and Foreign Centres. 


G. J. LIDSTONE, Manager and Ac‘uary. 







LONDON OFFICES: 






28, CORNHILL, E.C.3 & 17, WATERLOO PLACE, S.W. 





Scottish Widows’ Fund 


WILLIAM BENNETT, Esq. CHARLES GOW, Esa. 

W. FLEMING BLAINE, Esq. JOHN RICHARD HILL, Esq. 

WILLIAM T. BRAND, Esq. CHARLES E. JOHNSTON, Esq. sa . , 
WALTER 8, M, BURNS, Esq. CHARLES THOMAS MILBURN, The Largest British Mutual Lite Oftice 


Funds Exceed 22 Millions Sterling, 
Claims Paid 46 Millions Sterling. 


Head _Q, St. Andrew Square, Edinburgh. 
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Cents for | Cents for _ Cents for | Uents for 
1 Peseta. 1 Drachma. 1 Yen. Mexiean $1. 


spain. | Greece. | Yokshama.|Hong Kong. BULLION. 


The gold movements to or from the Bank of Englang 
no longer announced. For the week ended August , ~ 
the stock of coin and bullion showed a decrease of L6>2 ih 
compared with the previous return. we 












































Messrs Samuel Montagu and Co. write on August ang as 
















































































| é 
\e ° iS 
23 19.85 51.25 61 reste : a 
23 | 19.85 I follows:—“ Gold: The Bank of England gold reserve agains, . 
2280 | 19.75 51 63 its note issue shows a decrease of £667,040 as compared win, 
22.70 | 19.70 51 62°25 last week’s return. Gold to the value of $11,205,000 bas 3 
—___________——_| been engaged in New York for shipment, of which $10,000, E_ 
Italy. Paris. | Petrograd. | Switserland. | is destined for Japan. Itis reported that an official announce. a 
RO mtn a ee ment has been made at Dresden to the effect that the lack : 
ie, 5 Soe, Sena. Le *| ~ | of small change in the Kingdom of Saxony is so Pressins 
Par level .... 5.18% 5.183 51.50 5.18% that 1,000,000 bank notes of the value of 10 pfennigs (at ore. = 
— 1 <ieeeen, | Cheques. Gheenss. Cheques. sent exchange under id) have been issued. Silver: The 
i | 7.95 5.80 22.05 4.75 market has shown considerable steadiness, and the y, 
wath 125 | 5.755 | 2365 475 dertone continues good. After a fall of id to x: 
heed 1.225 5.76 | 21.80 465 ; , é 304d 
cad | 7.225 5.7625 | 2145 | 4.57 on the 27th, the price remained at that figure jn: 
Ons. Boessss 7.26 5.71175 | 21.70 | 4.51 the 31st, when an advance began which has carried th. " 
quotation 1d higher. There has been a certain amoyp; 
NEUTRAL RATES OF EXCHANGE ON GERMANY. of general demand, which, coming upon a rather jll-syp 
as Se eet ae. plied market, was difficult to be met. The Shanghai ; 
Amsterdam. | Switzerland. | Copenhagen.| Stockholm. | exchange has risen to 33 11d. The stock in Bombay consis: f 
; Fi-vinsto.| Franesto | Kronerto | Kroner to | Of 1,400 bars, as compared with 1,700 bars last week, Th. . 
100 Marks. | 100 Marks. | 100 Marks. 100 Marks. stock in Shanghai on July 28, 1917, consisted of abou! cee 
Par level ...........- 59.26 | 12345 | 88.88: | 8888 20,600,000 ounces in sycee and 15,100,000 dollars, as com. " 
nn rm rae pared with about 19,700,000 ounces in sycee and 15,100,099 oth 
“x a 33.65 . X : ” 0 
wm ee oT 35.0 65.0 47.60 45 dollars on July 21, 1917. 
ee "0 64.25 47.25 (July 26) 44 (July 26) The movements in the cash price of bar silver per ounce 
Aw. 2 ........ 33.60 65.40 47.0 42.75 | from day to day during this week have been as follows:;— 
aoe cS wane nt Le ¥ July 28. July 30. July 31. Aug. 1. Aug.8. = Aug}. 
COMMONWEALTH OF AUSTRALIA. SSgd_ .. 398d .. 393d .. Wed .. Wid .. 4]d 
ne a rere to Comparing with previous years as follows :— 
| Since July 17,1917. | Since May 31, 1917. Aug. 4, Aug.3, Aug. 5, Aug. 7, Aug. 4, Aug. 4 - 
| London on Australia. | Australia on London. 1911. 1912. 1913. 1914. 1915. 1916. a 
| SD ee 242.d ** 273.4 ee 275d ** 26d ee 227d ** 5 4 
Buying. | Selling. | Buying. | Selling. - - ” * fad 
i ie aaa SS 
Cable eeereeeeeee *e 1004 *f a 
Seema ..----) we 2 ANALYSIS OF BALANCE-SHEETS. 
50 days ....-0++) os | oe = of io 
60 da a eseeeeeee *f | v 
y ; é MARCONI'S WIRELESS TELEGRAPH. 4 
. December 31,1916. -s. 
Union oF Sovurn AFRICA. _ LIABILITIES. om 3 
| 9. 1917 oa. Inc, or Dec. | nent ane 4 ; 
| August 3, 1917. July 9, : | 
London on 8. Africs.| 8, Africa on London. | Pret shares.... “230000 <2 1. | Saseataratsana 4 ~ 8% a 
ae —————— | Bills payable.. 135231 .. +  805/ leans........ 439,818 ..— 40%| 
| Buying. | Selling. | Buying. Selling. Creditors ...... 185,225 .. + 30,576| Debtors........ 094,876... + 26,52 Fe 
lL eoneitin — a_oeue - be p’ymts, onan a Sok sprcocees lenis + De : =. 
vance .. f a d orks( ton) 576 .. + a 
=. eeeeeeeeeeee ee pm ee to we Pm OVE. .cccoce 967,530 .. ee Pr'pt (Chelms- - Braz 
Bight .......06. % dis pm #% \%toypm Profitand loss. 625,980 .. + 178,665 feel, Be.) ..-« 98,526 ..— 1,3 a oe 
30 days eeeeeeee 1 ” **e ifs ee —. &e. ad 114,242 oo" fe a ! B 
} urnitur ¥ 
60 days ee aes oe | ee 1 % ee lee... 28,916 .. — #1 b 2 
90 days........| 3 » | oe | 23 % oe Associated cos. 1,405,924... + 22) Ba 
120 days.......-/ 3i - Te Total...... 3,300,307 .. + 211,745] Total...... 3,300,307 .. + als, 
INDIA COUNCIL DRAFTS. soup Ei Ns 
Tenders for Ks.g0,00,000 in bills and telegraphic transfers DRAWINGS. 2 at 
on India were received on August rst at the Bank of England. INDIA 3} PER CENT. BONDS.—The Secretary of State for Indis 
The following is a statement of the tenders sent in :-— announces the numbers of India 3} per cent. bonds amounting 
Bills to £500,000, which have been drawn for redemption at par @ a 
Tendered, Accepted. Per- and after October 12 at the Bank of England. a os 
; re] = _ centage. Japanese GOVERNMENT.—Following closely on the cancellatia|) 3% or 
B GEG cccccccececeeccscs ceesese NEL naenee ee ot £500,000 of bonds a further yurcbase for cancellation 4 P 
Deferred Telegraphic Transfers. , i ee er 
ieee ..c.. 2. wenses, 19L 36000 +... 8567000 ...... 44 £282,860 of the bonds of the Four and a-Half per Cent. Ste an 
Immediate Telegraphic Transfers. ling Loans of 1905 is announced by the London office of | | Has 
ROGGE avecreserevesvnscs 8,70, eet eee ee - Yokohama Specie Bank as having been completed by them "| it 
Total bills and transfers 201,05,000 ...... 90,00,000 behalf of the Imperial Japanese Government. al pKa 
Lima Licut PoweR.—The numbers are announced of 353 ‘|| me Ss» 
The amounts allotted were :— per cent. first mortgage debentures, amounting to £22,90, “} ae 
the Lima Light, Power, and Tramways Company, which, 3) Bagge (:., 
In Deferred In Immediate carrying out the operation of the sinking fund, have been pu) Bi an 
In Bills. Telegraphic | Telegraphic chased and cancelled. -. _ 
— = NEUCHATEL ASPHALTE.—The Neuchatel Asphalte Compa?!) BRS wy... 
ame on— = ni — ae — publishes the numbers of Four and a-Half per Cent. and Font Mor 
mtta ... Ni 20,000 a . at ls 4. . ol ie sment 00) Bie ar 
per Cent. debentures which have been drawn for pay j = 
hace Nil ‘E7o.000 at 1s 4.1860 en heen Sept. rst at Messrs Hoare’s Bank, 37 Fleet street, E.C. ill -n 
a VoLca Boucoutma Raritway.—The numbers are announced a m. 
Totals Nil 85,67,000 4,33,000 143 bonds of the Volga Bougoulma Railway ey ron ea N 
a-Half per Cent. Loan which have been drawn for repay™"/ F 
The following statement gives the result of the sales for | ,,,, cra gel | p 
the past two financial years and present year to date :— | TORONTO RAILWAY.—The numbers are announced of 305 #) . 
Rs. £ ' : 
Whole year, 1915-16........0.0sce0008 3,039,03,471 .... 20,371,459 the Toronto Railway Company, which have been drawn for *) sha 
Whole year, 1916-17........ssssseee+e 4,907,77,364 .... 33,021,429 demption on August 31. 3d | a 
Seno 83-28 © dato - UNITED RAILWaYs OF YuCUTAN.—Messrs. J. Henry — ra Tor 
“April 1 to July 2%, 1917 ............ 1,920,00,000 .... 12,934,455 and Co. announce that, in carrying out the operation © || ‘ 
Week ended July 31, 1917............ 120,00,000 .... 808,136 | sinking fund in respect of United Railroads of Yucutan 5 ©") Pro 


Total April 1,1917, to Aug. 1,1917 2,040,00,000 .... 13,742,591 


Next Wednesday (Aug. 8th) 90 lakhs will again be offered. | cancelled. 3 
LL LLBLBBRLRBB LLL LLL LLL | 3 





per cent. sterling bonds and 79 44 per cent. currency bonds | 











cent. first mortgage bonds, 31 bonds, amounting to £6,100) 


numbers of which are announced, have been purchased | 
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August 2, “J 
eee quemesnnsmaieen 
‘ OIL OUTPUTS. | A New Work by 
' ee | ‘LE ERS 
| aes oe HARTLEY WITHERS. 
i Gemsah production for week, 22 tons (last 
: os : i / i 
| ong, 19 (08 Our Moncey & the S$ 
: Th juction of the Baku Rus | ur i oney t e tate. 
= PET a { ihe produ Git Ul ai ant wu 
: : I Limite 1, for the wee k July 25 3s. net. 
. . s odin. A review of the purposes for which, and the means by 
a . sv 22. £6.082 poods (qoe tons). State takes money fri —— citizens, the limits of its powe 
5 I Week to July 22, 59,093 pti (g0§ tons) : and the extent to which bette nderstanding of national finance i | 
. 4 . \ \MATED.—Week to July 21, 16.939 poods (273 a higher sense of publ lic d a among the citizens, cor ed é 
4 Fs : spending by the State, can increase the amount of their 
. 3 on VT: p O1.—Week to July S, 1,901 poods (31 tons}; | the citizens will be ready to devote to national purposes 
ig ik ‘ as : Sa . - 
° =“A0 CoOas tons}. = — y ~ y * . . . 
july 13, 1.790 poods (29 tons) | OTHER WORKS BY MR. WITHERS. 
le FU Week to July 29, 50,100 poods. 
. ’ INE.—Week to July 21, 20,467 poods (330 tons). War and Lombard Street. 
¢ Wa » Orvent.—Cable dated 11th instant :—‘‘ Plot 435a— eee 
u ‘ Nok bailing goo poods daily; level oil remains con- | . 3rd Edition. 3s. 6d. net. r 
ie 4 . . z 5 | Times.—“ Carried out with the same happy touch 
- longer bailer to-morrow.’ Cable dated 7th simplicity and wit combined with an expert —— dge of } 
= “ Aes roduction to evening sth, iich has given distinction and popular value to a, ate 
D igi pln 7 ge eg 9 a teal " Nothing cosla be clear I or more enlightening for the gen 
: level constant at 7o Teet. | 
a. . ' * e ‘ 
ts Marcop Pipenine anp TraNsport.—KRece:ved for pumping | International Finance. 3s. 6d. net. : 
de ] luly rath, 112,059 poods (1.523 tons). Morning Post.—* We heartily commend a timely work de j 
ut : le eas Weel ided M: geqelan ont simple style, which, however, in no way detrac ts i 
“= NOR CatcasiaN.—Delayed  telegrams—Week — en: ay value as a standard financial work.” : 
d ot! rath, 634,380 poods (10,231 teiis). Week ended Ji - | 
00 roth. 641 oy por Mis (10, 240 —. ™ ° a le - _ le 13/260th, Poverty and Waste. 3s. 6d. net. 
7 Etse _ = ere — Ph = . eo yume a July yee Financial Ti mes.—“* The book views its subject from theadva tags ) 
ce 3509 | OSr t mas). Week ended June 27th por a position of an impartial observer, the respective cases for ca] “y 
a7 | is (10,175 tons). | labour, rich and poor, and paatnose -~ — sumer =o broug 
R x PETR tM.—Week to July 21, 44,200 poods; July 14, | reader’s attention in a convincingly logical manner. 
| e 
: ait ; '| The Meaning of Money. 
ITIS] i IDAD,— eK tO Jury 25, 7 ons. 1 
TRINIDAD eek t Jury Ja 2 15th Impression. 3s. 6d. net. 
‘, UR ian Orn.—Delayed telegrams. Total productiv n for | 
eek ! : lune 14th *—1§5.510 o0ds for 2.208 tons). Total | S d ~ 
cal for ak ending Ee 21st :—151,69g poods (or | tocks an hares. 4th Impression. 
; oe ¢ Total production for week ending June 28th ao 7s. 6d. net. Cheaper Edition 3s. 6d. net, 
12,04 ds 2,291 tons). by nal aoe duction for week ending | ‘ 
? ; A duct t 
rho | ( Is for I, S82 2 to Money Changing ° eed a 
3rd Edition. 3s. 6d. net. 
| pers 
| TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, | JOHN MURRAY, Albemarle Street, W. 1. 
i 
| = nae 
5 ax Teenie Receipts Total | 
} — ee Ending! Mite- | for Month. Receipts. 
2 | Period, Eating) Me eid cl mi ee |f IF YOU REQUIRE, FOR HOME OR 
| ian shi . - . ~ 
F — ae ie ire 02 1,967,7°514 573,3 < «NV 
De Sector Soe Mor EY See il Liatalt Gee || EXPORT TO THE BRITISH EMPIRE 
5 Brazilian Traction, ) - senthe 31) dross! 7,86 + I 004, 1003, 0 * - . 
receipts in milreis J | 2 ™™t 0c 000} 20,380, 00( 14 1,289) 
Z| B Brisbane Elect | 6 s June 20) oe | SsSorers ut C85] "Tassel “ $3 OVERSEAS, 
"| Columbia y 5 ‘oy $373,02-|— 27,785 5,325,756/-+ 262,642 
¥) £ Electri m ) -= Net $21,245 -— 35,154) 1,063,375|+ 209,593 
p Buenos Ayres “a ; ' \ 
| a ae Trams Year 20, Slg | £38,020/+ 1,807 464,077 — 25,457 e 
— surmal t ran 
5 ways and Light ) muths 17) .. = | Bbt5,463,+ 1,436)... [+ 29,134 Hi h 
= we Electric Tt : . 3¢ { Gross} £19,251 + 3,522) 231,103) + 18314 1 -class 
nar aos “Net | £5,693 + 544 Hci + 6,865 
x " Ga mnths May 21 Gross | $65,598 + £86) €25,497/+ 78,731 
Herreria Te s 2mnths Feb. 2 12 | £3,2274+ 1,638 205} 2,779 W iti 
B scscosssse-.| @ tute Dene 30) Gress | 400} 15900_— 1,300 T1 in a er 
dia 4 hilagoe io a 31 * tee est ee a - , 
of PR SecGo Wear aonese (Qe gabe tia sian aia 
ung < : oe Net |$1'58,775 . 15,565, + 9,51, 
on Colambia Gas and) Siew Dee. B ee $606,751\+ 66,439) 8,667,22514+ 717,184 
| Conn Gas iictzaé§ nn |. Lhe sae is) + ie Tere econ i ivate or commercial use 
Vons, Gas tric ) yh : To »873}+4 i. iS C C , - 
tion of Baltimore -...j \Omnthe |Apl. 5 Net | '87065,575 + 859,169 3,353,221] + 326,721 for private ° 
| ee wer, Ke ay 2muths May 31), | €/3.735 — 1,134, 27,385|— 1,516 apply through your wholesale 
. 1] c. Supply o wt month Jan. 3} 126 <a nal oe ~ - ao 
ell | Genera’ Hs L Power Quarter |Mar. 3 = £36,973)- ,6'6 ‘ r any Ow- 
Go] MM user Fe;) stoctn sty st (Glow) icone tga aSaR IE ante stationer for any of the follo ‘Hit 
| 08} RES ee t | $3,43— 1, 1,534, 768 51,720 . oF. came a ait 
| jai elec Train| Smnths |Ayl. 30 a eens | atiol* ing “ watermarked ”’ papers :— | 
; H g Kamins a Power 7 mnths May 31 Net { $29,736 +- 2,752) 187,989 — 12,053 . j . 
} st) Keystone T - ne 6munths June X { Gross! $152,253 + Soe eee + he i 
, at} la-Guaira Harbour. Smuths |Mar. 31°. | Yeeage Leet| anowlt. «ans TRA QUALITY” 
i} La Plata Elec. Trams) Tinuths July 3) 22) | gxes— "34) egoii— —“a15 ‘6 y ‘SE Q 
but | “and. Tr oe Wer, 6muths June 39 (‘et" rr - ; rae ie jet. = E. & H. TOW GOOD S EX 4 
amways , eee et 8 €0,160 6. MrnNriman ’? 
H «ish et aie . } . r 
Trams. Sa nths 3 oo 9 765,(Eseud ie : se NE 
or] SS an | SE taal E. TOWGOOD, SUPERFINE 
“i a River Pow: imo June ? *ross| $| + ‘y j ee | . | ie oa Uy . ‘yt 9 
F out |) ; meen © 9 U Net | $134/820/+ 21,775) 1. ; ‘ NE 
tal Pare Bc aay Stunts May’ 3 ial BS siznl+ “2,245 | “EB. @ H. TOWGOOD'S EXTRA FINE 
| . - linth {Dee dross) £22,061 oe ee v7x 9 > 
| ware sig” We lmnth Dee 3] Net é£1', A3|— 333 ee | ° “ E TOWGOOD, FINE, ‘6 SAWSTON, . nd 
0 ip | . 
Ci) ee ee y$ SPECIAL LEDGER” 
. Natural ¢ De t | ry y F t 4 
nes! Ot Dept... 2mnths May 31 ( Gross |52903,000 + $01,0C0} 5,607,000/+ 775,000 E. & H. TOW GOOD ” 
H flectric Light & \ Net | g1cadocd + €2,000) 22.4,000'— 74,600 
fF Wer Depe | j | 
5 4) Street Riy Dept i | 
sa) New Cu Dept 2 mnths 3: { Gross! $160,000) fs | 287,000 Made by 
re tangoon Elects ; UNet | 310600} ©: | 385,000 
i $ oe lmnth Jan. 31... £4, 635) = 130) oe ij 
i and Power o i 
we Ol" S cGy BE wel ae || Edward Towgoo ons 
ide : mnths 3 { Gross| $284,529 + 300,036! 5,873,584)+ 5%8,385 9 
the | “| Net a + ese, SeI8.270)+ 219,731 doe 
ri 
ey 8 muths 30 £27,450'+ 2,156] 22,7061 1,728 . . > 
, the!) fect os | Grom $£23.077\+ 75,897, .. S ] G b d h E land. 
& vanceangee) imu | 20 (Gi Estat 7,991 ake awston, Cambridgeshire, Eng 
i ‘D Electric Suente Gre om 460} 1,673,370,— 28,104 
we + | Gmmths June x { gros} fest as ster ’eetaer= 1well | 
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Canadian Northern 3 weeks July 22 
| Canadian Pacific ..:29 weeks 2l 
Detroit Grand H. 29 weeks 21 
Grand Trunk......|29 weeks 21 
Grand Trunk Pac.) 3 weeks 21 
Grand Trunk West. |23 weeks 21 
Temiscouta ....../ Smnths)May 31 
White Pass& Yukon 28 weeks|July 14 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of th, 
The Government took over control of the Irish Railways as ‘from January ls t, 1917. 


Name. Period Ending 
insDIAN 
Assam Bengal 10 weeks June § 
Barsi Light Rly ll weeks 16 
Benga! & N.Westrn 10 week» 6 
Bengal Nagpur.... 11 weeks 1é 
Bom bay, Bar. &C.1 16 wecks July 2! 


Burma ) weeks June & 


Delhi Umb ia’ Kika 30 weeks July 2% 
fast Indian .... 17 weeks ve 
G. Indian Peninsula 16 weeks 2 
Madras & 8. Mahr. 10 weeks June 1 
Rohilk'd &Kumacn 9 weeks & 
Do Lucknw-Breilly 9 weeks J 
Ronth Indian ll weet « 16 
Sthn Panjal(muth), 6 mnths Mar. 31 

FOREIGN 
ARGENTINE 
Argentine N. E. ..) 4 weeks July 
Argentine Trans. | 4 weeks 2 
B. A. and Pacific 4 werks 2 
B. A. Ensenada ..31 weeks Feb. 4 
: A. Gt. Southern 4 weeks July 2 
B. A. Western .. 4 weeks 2s 
BuenosAyres Cent. 12 muths June 3 
Central Argentine., 4 weeks July 2! 
Cordoba Central ... 4 weeks 2 
Entre Rios........' 4 weeks 2 
BRAZILIAN. 
Brazil Gt. Southn.’ 4mnths Apl. 3 
Brazil Railway 4muths x 
Gt. West. of Brazi!,30 weeks July 2 
Leopoldina.... > weeks 2¢ 
Mogyaua..........| 4mnths Apl. 3 
Paulista .. 4 mnths 3 
San Paulo ....... 23 weeks July 22 
Sorocabana .. 4muths Apl. 3 
State of Bahia,S.W Smuths May 3) 
CHILEAN ANB 
PERUVIAN. 
Anti fagasta nae w eks July 2 
Arauc Lms..th |.” eX 
Nitrate (2 weeks) 3) weeks July 3) 
Peruvian Corp. Year (June 3 
Taltal ; 12 mnths 3% 
CUBAS. 
Cuban Central ...| 4 weeks July 28 
Havana Central wee} 21 
United of Havar a 4 weebs 29 
West of Havana ..| 4 weeis 2 
Urvevayay. 
Ce ore Uruguay..| 4 weeks 2 
C.Urug.{ Kast. Ext.}) 4 weeks 2e 
© Uruc(Nrt h.Ext)) 4 weeks 2 
©.Urug. (West. Ext)) 4 weeks 2 
Midland Uruguay ./12 mpt! s June 3 
North-West Urug.}12 mnths 3 
Urug. East Coas lmnth Apl. 3 
Uruguay Porth | 2muths June 3 
OrHeER FoREIG 
Alcoy and Gan tis a.. 29 weeks July 28 
Bilbao 6mwnths June 2 
Bolivar.... Jmnths Mar. 3! 
Colombiar Nat. Riy Smnths May 31 
Colombian North.’ 7mnthsJau. 31 
Colombia Riys, & Year June X 


Costa Rica 39 weeks Mar 





Dorado Extension 
Egyptian Delta. . 
Gt. Southn of Spain 


29 weeks July 


6mnths June 3 
lays oe 


: nal of 
ro on } 6muths June X 
LaGuaira&Caracas) 6 mnths 31 
Manila( Nor. Lines ear Jan, € 
Do (Sth. Lines) Year € 
NassjoUscarshamn! 4mnths Apl. 3 
Paraguay Central | 4 weeks July 28 
Pirseus Athens, & Year Dec. 31 
Puerto Cabello, &c.) 6muths June X 
Salvador .. 3 weebs July 21 

Santa Fe Provin 
French Railways! 6 mnths June 3 
Samar ak Santiago’ 6mnnths Xx 
muths 30 


Zafra and Huelva.’ ¢ 


Period, ‘Ending 





Name. 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 


Present/Gross Receipts for) 
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AMERICAN RAILROADS 


Mile- | Week or Month. | Total Gross Receipts. | — Name. Period |Ending 
age. | 1917 | tor—| 1917. | +0r— | , | May 
a2 He . Re a Te Alabama Gt. Sonthern* { : mnthe| y 

858 | 1,17,00C 2,465: 12,16,000 — 60,230 , 

118 5) t 8% 2 00,40; — 11,900 | Alabama & Vicksburg { wee ie | 
2,054 4,6 + 25,154 44,93,780 —  3,18,881 | Imnth | May 
2.681 | 20, + 163,00. 1,15.36.000 + §.57.8:2 | Atchison, Top.,&8. Fe.} 1) nthe! 

872 | 13, + 1,00} 2°43,43,0004  12,62.C00 Timath 
1,342 | 412,392) 4+ 52:493! °44,29.474-+ 112.691 | Atlantic Ooast Line 5 mnths} 

2 | 5 + 9,485 12,$9,700 + 1,735,692 1 mnth | June 
2,608 | 19,86,00(| 4 71,0CC| 3,88,97,0CC +  10,00,000 | Baltimore and Ohio*..4 | ¢ nth 

109 | 20,29,40C\ + 234,000. 3,47.97,598 + 22.09,024 | Imnth | M 

5,168 | 20,60,006|¢ 37,421 118,22, 449 + 151.841 | Chesapeake and Ohio*.4 | 5 pinths: 
59} 53,.697\+ 6,018) | 4,92.06%— 4:520 t 

314) 45.713 — 260 5,05, 7.9! + eo Obicago & N. Western. . ie 
1,787 | 6,79,6761+ 19,778, 74,14.57 3,47,628 Apl. 

926 | Ble0 — 6772 S1s205'~ 113390 | Chie, Burl, & Quincy*{ | nth | 

» | May 
£ £ £ | Chicago Gt. Western . see fay 
500 1,0 34.700 + 9.799 linnth 

Th 23s t 1,360 C12 + 4.33) | Chicago, M/l.,& 8t Pan! | ad 
= = ee) 3S 000 | Cincinnati N. Orleans {|} ™Uth 

9 00 |— 54,705! = 5,£49 1 mnt 
vere S700 a 159,000 | — $00 Colorado & Southern ..4) 5 Mths 

190 26,452! + 295,597 + 5,047 lmnth | 
3,305 86,000 — 334.800 — 117.1 9 , Cubs Ballroad®.. seseed 11 znnths 

: zc i) > POG | aw 353 | 
— oe 0k + 600 - aan _ Delaware and Hudson* eed 
j lmnth 

pe M245,680,+ 0 + 29,600 Denver and Rio Grande ~, 5 mnths 
3,483 -Ms3781000) + 25 + 1,382,280 | Imnth 
1,010 3,200) + t 97.55) Erie Railroad eesecces 5 muths 
1,83! 31,487) + G 128,751 | imnth | 
1,280 Ms1476000 4 014 128.58 Great Northern eoccee 5 mnths 

748 Ms1880006!+ 0+ 240 lmuth 

1535 : 29,476 — 19) Ulinois Central . ° Smuthe 

$1451001 0+ ‘ 

4 ae 4.000 * al | Kansas City Southern. a. Ju 

Imnth | Ma 
| Lebigh Valley ........ puanth | May 

38 40,690 5,¢ ,182,08 32,380 ! 

= 5 Toto! * Ct) 6182,050'+ 182,580 | Louteville & Nashville. {| 5 ™muth 

366 31,786 1,88! 69,729 Lmnth 
1,059 | 8965,42 it 35,92)) 11,128,092 ; 1,368,505 | Minn. Bt. Paul (Soo) . AI | ‘ mnthe 

22,636] g 234,09 "1 unt 

182 € at 1,452 234,090 ¢ 8,181 nner pane 

362 12,738\4  3,5%¢ 53,348 + 14,26? | l moth 

70 6,923' + 1,19 20,213'+ 2.183 Missouri Pacific ee - 5 mnths 

681 35,134/4 6,109] 142,843 + 19,633 f lmuth 

147 6.426 + 188 27,418) + 3 Mobile and Ohio ...... i Si coating 

i 

O71 «6,816 + 61C2, 64,208 + 27,01. | Mew ork Cemtral ....{  ctinths 

31 4,269) + 1,001 19,22f 2'754 1 , 

185 3558 ¢ 1,716 12°787 + 5.149 | N-¥..N. Hav., & Hart, { aan 

211 1,268] — 53 4195 — 1,564 | ° lmoth 

319 i2t2s emt 6 155,114) + 42.387 N.Y., Ontario, & Weat. { 5 mnthe 

26,00 2% 95, 77% 26, 90% , ath 
11s $19°957 F 3.74: 2 r ” Norfolk and Weste rn { ed 
3 You 3 r 1g i 
8 1,958) + 10: 7 | Northern Pacific . wf >. 
33 Psl2,000'+ 1,00 - 89,030 | Pounsyivania Bystem : { i mnth 
R Ro _ oo | — 3,769 East of Pittsburg... () S mnths 
*| wer | o> 2a West of Pittsburg {|} a 
Net 4,456 127 12 wth 
eos! BG3GUI— 5,018 +} S308 Pitta., C.C., &8t Louis. { co 4 

185 5,709) + $34 = 4,675 | ’ lmnth 

1 870+ 20 + = aaa | SN O Roading Bi: 1] Seethe 

559 92\— 3 6,453 | t 

104 | Psl01, 12¢ + 16,53 ; 59 ‘ j Phila. & BR. Coa! & Lron* { a 

{ Gross 46,232;— 1,069 2 8,525 | : 
\ Net 20,959|— 4,644 F ygisst | Stk & Ban Francisoo{ | {| ™Oth 

23 7,2 a \+ 1,000 | Ll mutt 

335 6.149 + "929 + —psit00 | Seaboard Air Line | si ootine 

269 4,240\+ 1,068 Tr 17,690 | | lmntb 

ase ais 402] | Southern ....., ee a oeeiine 

255 2,830} +- 10¢ = 1,340 | “ }lmath Jun 
--Dre 842,631 + 88, 82% + 3,081,814 | Southern Pacific — 6 mntte 

10) | $21.30 | 47800 T —patagp | Umton Pacifie ........ 1] Seonthel ea 

| Vicksburg, , puireve met!) lmnth | June 
122,820) + 35,035 646,006 + 116.64 | anal Pacific, 4 ‘toe | 
aie 970 975 74,920 + 24,00 
i12 13,350'+ 3,708 65500— Leic | PaRAA sa csseeneosh Sea 


~ $10 days. 


Present 


Mile- 


9,434 | 


12,995 
189 
4,008 
916 


335 | 


(Gross) 


CANADIAN RAILWAYS WEEKLY STATEMENTS. 


Gross Receipts 
for Week 


1917. 





Total Gross Receipts. 


{+ or— 1917. | +or— 
$872,100)+ 5,20 710,000) 83,100 
$2,950,000 | + 309,0CC ’ + §,717,000 
£12,719\— 664 380,199; + 2,831 
£228,826 + 46,032; 5,637,255) + 751,959 
£20,593 + 3,487 69,43!|\ + 1,432 | 
£37,590/— 616, =—-1,078,959) + 7,274 
$23,769 04,285 


$35, 690'- - 1, 720 


847,000) + 


CANADIAN RAILWAYS MONTHLY STATEMENTS. 


> 


127,647 








Per iod. |E nding _ Gross. a Ine. or Dec Net. Inc.or Dec. 
— lmnth \June 3 $4,048,600 + 671,400} 1,087,690 + 102,600 
Canadian Northern® ..{ | int BA1.241.700|4 7,819,700) 10,406,400 4 1,f06 600 
Canadian Pacific® { lmnth $15,557,000'+ 1,664,006) 3,916,000 + 226,000 
a " 6 ma 5387.00 + —— C,998, 000! + 1,396,00¢ 
. sealite f lmnth 1,023,000 + 15,40 268,800 — 8,650 
Grand Trunk .......---\! 6 mnths £4,962,850-4+  638,100| 1,018,200 - 145,450 
. Peank Weetern {| | mnth #195,550 +- 24, '5C 36,400 - 24,600 
Grand Trank Western) | ¢mnihs £362,450/4 18,400) :12,250— 207,255 
Detroit, Gd. Haven &/' lmnth £65,950 + 15¢ 1200 — 106,200 
is aukes esses) Omonths £341,950 + 7,CC0i— 38,500! — 59° 600 
® Net earnings bi before ‘deducting taxes. =o 
OTHER COLONIAL RECEIPTS, 
Present /Gross Receipts for 
Name. Period. [Ending Mile- |_Week or Month. | Total Gross Receipts. 
age. 1917. ! + or - 1917. j; +0or— 
{ é 2 £ z 
Demerara ........ $muths Apl. 20 7 $29,375 + 8,338 13,91S + 29,272 
Mashonaland .... 6mnths Mar. 31 810 55,570}+ 8,819 163,464 + 15,71 
Mid. of W. Aust... Limnths May 30 277 6,428 — 513 84,036) + 870 
New Cape Central 26 weeks June 205 2.164, + 38 49,087) + 7,321 
New South Wales 
Govt. Railways 41 weeks Aj). 1 4,274 176,423, + 23.600, 6,626,177'4+ 229,422 
Rhodesia Railways 6mnths Mar. 3', 1,397 85,295 + 3,199 241,334 + 37 254 
Rhodesia Katanga 8muths May 3 ois 9,631 + 218 67,126 + 7,67 
8. African Govt | 
Railways ...... 10 weeksiJune © 8,725 253,815'+ 5,177) 2,650,586) + 71,327 





> War 


MONTHLY STATEMENTS 


Gross. 
$ 
580,000 
£,698,590 
167,000 
1,959 000 
13,825.( 
142,370 
3.577. of 
18,745, 90¢ 
11,273,000 
61,171,000 
4,609,000 
21,4 7,000 
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"323,00 ¢ 
6,411,000 
613,000 
Or 06 000 
6 000 
488,000 
16,175,906 
6,739,000 
197 7) 
dics Vsy | 
1,26 2,000 | 


11,625,306 } 
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9,98 2,00€ 
19,285,000 


* Net earnings before deducting taxes 
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AMERICAN RAILROADS WEEKLY STATEMENTS 


Name. Period Ending 
Chesapeake and Ohio 44 weeks|May 14 
Colorado and Southern. . 27 weeks\July 7 
Denver and Rio Grande 28 weeks 14 
Georgia Southn & Florida: 2 week« 14 
Louisville and Nashville, 27 weeks 7 
Missouri, Kansas, &c.....| 27 weeks 7 
Mobile and Ohio ....... | 2 week- 14 
Southern Railway ..... 2 week» 14 
Texas and Pacific....... 27 weeks 7 





Receipts for Week 


1917. 1+ 
$ | ? 
1,029,546" + 76,981 
284,559) + 23,562 
476,320) + 7,90 
47,666) + 4,7: 
1,313,810'+ 277,87 
710,283, + 18,0 
255,234) + 86,0 
»070,040) + 320,504 
307,805) + 10,505 


Reece) pts for 


; ; Present Week 
Name Period. Ending; Mile- 
age. 1917 ¢ or =— 
Anil A: fey > cx 0 weeks July 29; 329 £46,665 + 3 
uckl ne ct (28dys) Year June X) 27, £23,593 l, 
Blackpool! and Fleet- é ° 
wood ... -. 29 weeks July 28 7 £1,692 — 13 
Bristol Tramw, ays .. 30 weeks 23 31 £12,539 + 1,14 
Burnley Corporation 4 weeks 26) 12 21,288 - 513 
Calcutta Tramways.. 30 weeks 28 354 | R70,584 + 3,66 
Chatham & District 30 weeks 26 15 £21,447 + 15 
Cork Electric ...... WO weeks 26 %§ £1,206 + ¢ 
Dublin United ..... 3) weeks 7 4 7,722 + a3 
Egyptian Markets .. 29 weeks 1s oe £746 — 2 
Grand Canal 1 week ¢€| 2377 £766 — 318 
Hastings and District 30 week« 29 19 £1,599 + 27 
Hong Kong ...... 23 weeks June § ee $15,276 F 546 
Isle of Thanet ..... 45 weeks\July 28 a £422 — 15 
Lanarkshire ... 20 weeks 26) 28 £3,026 + 421 
Laveashire United ..' 30 weeks 2: 42 £2,765 + 62 
Liverpool Corpora 
tion Tramways 0 weeks 2° 124 £172,151 + 
Madras Elect.(2 wks) 25 weeks! 1s - Rs 36,555 + 
New South Wales | } } 
Government Trams 40 weeks Apl. 14) 220 | £46,6°6 + 
Pe ee Trams.. 30 weeks July 29 : £‘,892 + 
Proviacial ......... 43 weeks 2t ll £3,0K + 
Rhondda... .. BD weeks 2¢ ee £1,608 + 
Shanghai Electric 8 weeks May 3B), oe + 
Singapore Electric ... 23 weeks' June ¢ am 13,527) + 
Torqua 30 weeks\July 2¢) .. £802 + 
Yorkshire (W. Riding) 30 weeks 2s 27 £2,352 + 








Total Receipts 


Receipts _ 
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TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 
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NEWS. 





» 
" TE Riate % per Annum, except where Dividend 
2 mahal % or stated in Cash. for Whole 
aiiieni *Interim div. +Finaldiv, | Years. — 
Name 0 m ° ) [ 
Final. | ment. | Payment. Year-) Vear. 
ym ae 
——"Railways. ae | | | | * 
Barry eccccccecosesoeoseceee , ad o* ee j ee 
Great N. of Scotland, Pref... <3 re = ire ee 
ors and West. ‘_reland) ..| 4 %* — - | oe 
Hull and Barnsley ...-----+- | 1 %* Aug. 21 ee | ne 
Isle of Wight eeceeccessceeel 1% Aug. as ** * | 
London and North-Western, » 
Det. Charge Stoek ...... Pas oe | oe x ? 
N.-Eastern, Def. Charge Stk.) -. 4) ° 1 
Vale of Glamorgan...... seeel $* ; o L ** sd ee 
West Somerset, Pref......-- | ; «+ | Less tax .* . 
eM -cndeckees eeeeeees| 23 -- | Less tax bose | 
Banks. 3 | 
Australian of Commerce ....| con 7 ee | ee 
Canadian Bank of Commerce 1% Sept. 1 ‘* | se 
Martin's ......++se%+- so neeee! | ee on oe 
National of South Africa....| «+ oe 6 6 
Nerthamptonshire Union = 1/ ps... | * J ee | 
Insurance. | i i 
Century Insurance ........ --| 1248 % ‘Sept. 15, Less tax | oo | oe 
Tea and Rubber. — | 
Anglo-Ceylon and General... 20 % oo | oe | 25 | 27 
Bukit Selamgor.......+++ees- | ee sey 1 ‘ 15 ‘ |gei § 
Rajmai Te® .......0+-eeeees 33 %t! { a ("tax teoal” aan 45 | 45 
Rowehangh Tes and Rubber| 10 %* |Sept. 1 ; a 
ning. 
Amalgamated Zinc...... ....| 1/p.s. |Aug. 15 Lesstax2/6ing | .. | .. 
Arizona comer reneeteunes mt se Tax free Bee Dee 
Broken Hill Proprietary ....| 1/ p.s. |Aug. 15 en Sao lam 
TORRES... .ccccccescccccccece 1/6 p.s.|Aug. 7 Less tax tes fee 
Other Companies. | j 
Albert Reed ......... ahah %t L. si leas aoe | 10 10 
: ; * |bonus tax free 
Arthur Guinness, Son, & Co. 10 %t { | dividen! d 6%, less tax hi 16 
Baxter's Leather .......... ~~. « | Less tax Ry cca 8 
Birmingham Rly. Carriage..| 1@* | .. | - 
Bristol Tramways.........., _5* jJuly 30) = 
f British Wagon .............. | 63 %* | we 
Canadian N. Prairie Lands.) 5%/| .. | és ee nae 
Ghampdany Jute............ | 35 %t |Aug. 29° Lese tax 45 | 2 
Charing Cross, W. End, &c., | | 
DBRT cocscccesccccecs 4* |Aug. 15, o Rica Bigs 
i Cladius, Ash,Sons,andCo..; .. | .. | Less tax Et 5 
Coatbridge Gas (Org. Stock), -. (Aug. 9 Less tax ut | 103 
act hebesbebaiacces ee ae , 
ND cs nhoncnnsenees | 6* | ia | , _ = 
vy: 4 Dublin and Wicklow Manure) .. | a oe a7) ‘5 
wi . Dulcia Steam Shipping ....| 74% | .. | Tax free Son Z 
x j Fleming, Reid,and Co, ..... 5%*| .. | Tax free 
Freeholders ................ | 1/ p.s. | ae 4 ; s 
Glenlossie-Glenlivet Dist. ..| 74 % - | om a 
Haenton Steam Shipping .. %*| .. | Tax free 
Hain Steamship ......... tM ee Eo gat . 5 35 
Holborn and Fraseati, Pref.|5/ p.s.* Sept. 1 Less tax ee ee 
| ectneesaenpie cae aictgl 6 (\Aug. 1, Less tax | os om 
Hongkong Tramway........ | 9%*| .. | Less tax 
Dlustrated London News... .| 5* |Aug. 29 ian cs 
Ulinois Car and Equipment.,. /8 .8.* | Sept. 22) Less tax a 
ae Tobaceo cemnuiinais p * .. | Tax free 
o-European Tele h .. £2 3. | i 
Investment Conperation of ans er | on Ties 13 13 
“ Consda (nebeehenndansas ae | = +s 
aidstone Gas.......... cael cae . 
Manchester Trust .......... 2/3 ps. | a — = | . es 
ri De Pe ieless eeeccccee. | 10 %+ | | 15 10 
Pe iiadis cc cionk cos | Se , 3 
Metrop. Gas of Melbourne... | 6/6 hae? 1 a = 7 
Middle West Utilities .... { eo \ ‘Sept. 1 
National Gas Engine | ‘| a 
“ . Cr ccccces | 74" Less t 
"? Monckton Colliery (O1d)) 1/ aa | ‘Tax cos | se 
Nor a hteneeskenedacies 9p0t| .. | Tax free } 10 | 10 
Oh! ritish Locomotive..| .. as Tax free | ££ 8 
ee Cape Breweries . a 4 6 
sant Steamship .......... 5 %*| a | 7 
South American Storee ony ‘SPS"| auc” ao} Hees ta Joss |e 
cet, Turner, & Boldero z jAug. 10 mam tas 8 
Vathed House (Sheffield)| 4/p.s.*} 1. | “a 
Vi ortenge of Scotiand,.| .. Z ee ids id 
Ww, : pieliehebics eases -+-jl/ p.s.* |Aug. 3]) Tax free 
w, nd H. M. Goulding .. ge | Less ta ’ . 
Werand Dual Rim ...,. oe t-—{-— ° ° 
— —. Combe, Reid Det . ax [ree | ° ee 
rd. Stock ’ , - ; 2 } 
ba Do Pref, Ord: Sinceettee Last dividend) 8% pd. in Aug.,1907, 8 oni 
r- Western Wagon & Pro . ont P¥ } ** “* j 4 24 
aol Westminster Electric ms . [July x >. ite ee 
oF rm. McEwan and Gof 22.7" 8* (Sept. 1 Less tax es - 
Yanicombers oan caakka q \Aug. 24) a | te ° 
Org St , s**t eerees | ° ee oni & 
reet Flax Spinning. . 8 J ose | Tax free | 8 8 
‘ 
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Reports and Notices. 


2€ chairman of the sonnt . so Union Bank of Manchester, 
sh - Flaworth, has retired from the chai - 
) aa Rochas accepted the deputy-chairmanship. The Rt. Hon. 
hair. e, hitherto deputy-chairman, has been elected to the 


tone ceed Mr Scaddan as Mini 
ailways for W ‘ as Minister of Mines and 
Ppointed honwestern Australia. Mr W, L. Thomas has been 


: arrisons and e sfi ld at 5 
I. :} rosheld, Limit 
J. Welch to a seat cm thei bean? ited, have elected Mr 


. 

Messrs Lloyd, Matheson, and Carritt, 130 Fenchurch street 
E.C., announce that they have taken into partnership, as from 
July rst, Mr George Houston Carter, late partner of Messrs W. S. 
Cresswell and Co., Calcutta. 


ASSURANCE COMPANIES. 


THE BANKERS’ GUARANTEE TRUST.—The report for the 
year to March 31st states that 4,382 new policies have been 
granted, making, with 21,277 that remained in force on March 31, 
1916, atotal of 25,659 policies. During the year 2,340 policies 
have lapsed, and the total number in force was 23,319. The net 
subscriptions and premiums represent a total of £145,238. Of 
this amount £134,433 has been received, leaving {10,805 outstand- 
ing. The general fund now amounts to £187,457, and the reserve 
fund (less loan from bankers) £16,018, making a total of £203,475 
A valuation of the investments belonging to the general fund at 
the current prices of March 31st last showed a depreciation of | 
about £76,500, but this amount is provided for by the reserve for 
depreciation of general fund investments, to which £27,124 was | 
added from the revenue account. 


i 


enna ene CC EC LCCC LL LL CO 


BANKS. 


BANCO DE CHILE.—The following cablegram, dated July 26th, | 
has been received from Santiago :—'‘' At an extraordinary meeting | 
of shareholders held to-day it was resolved to increase the capital | 
of the bank to 120 millions subscribed, of which 60 millions paid | 
up, by the issue of 200,000 new shares, each 100 pesos paid and | 
100 pesos liability. The new shares are to be offered to all share- | 
holders registered on September 17th next in the proportion of one | 
share to each two held on that date at the price of 160 pesos, the | 
60 pesos premium to be placed to the reserve fund of the bank. | 
The price of shares applied for as above will be payable within the 
second fortnight of September or at the option of the subscriber, 
one-half as above and the remaining half within the second fort- 
night of March following. At the ordinary meeting of same date 
the proposed dividend of 8 per cent. for the half-year to June 3oth 
was ratified. The shares of the bank are quoted at 22r."’ 


NATIONAL BANK OF SOUTH AFRICA.—The balance-sheet of the 
bank for the year ended March 31, 1917, shows that after mak- 
ing full provision for bad and doubtful debts, applying £ 30,000 
in reduction of bank premises account, and writing down the 
bank’s investments to market value at March 31st, the net 
profits for the year are £418,634 3s 3d, inclusive of the balance 
of £44,293 178 3d brought forward from March 31, 1916. The 
directors recommend that the profit be apportioned as follows :— 
To dividend of 6 per cent. (of which the interim dividend paid 
for the six months ended September 30, 1916, absorbed £84,000), 
£169,500; to reserve fund (raising it to £700,000), £175,000; 
to pension fund, £25,000; to balance to be carried forward, 
£4951 34- 


MISCELLANEOUS. 


MANCHESTER SHIP CANAL.—We are authorised by the direc 
tors of the Manchester Ship Canal Company to make the following 
statement as to the half-year’s working up to June 30th last: —The 
company have not yet ascertained the terms upon which the 
Bridgewater Canals have been taken possession of by the Board of 
Trade as from March rst last, nor have they obtained a settlement 
of some other important matters outstanding with the Government. 
The directors believe, however, that the net revenue for the past 
half-year will be substantially the same as in the corresponding 
half-year of 1916. There has been a decrease of shipping during 
the several months of the half-year, not only at Manchester but 
generally at other ports throughout the country. 











NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Registered in the Transvaal. 
(With which are incorporated the Bank of Africa, Ld., and the Natal 
Bank, Ld.) 
Bank Government of the Union of South Africa in 
paneer te i’ Natal and Orange Free State. Bankers to the 
Imperial Government in South Africa. 


id vse 22,850,000 
Capltal Subseribed ond Paid *P, ustiee 


Capital and Reserve wee tee eee eee 3,550,000 
Head Office ar PRETORIA. 


" (Crrcvs Prace, Lonpon Watt, E.C,2, 
London Offices : ... +++ 118 Sr. Swirrarm’s Lane, E.C.4, 


New York Agency ... 10 WALL STREET. 


The Bank has over 300 Branches and Agencies, 
and is re nted in all the cipal towns in the Cape Province, 
Senngvenl, Geanee Free State, Natal, Rhodesia, Portuguese Territory, 
East Africa and the South West Protectorate. 

Agents in Amsterdam, Paris, Petrograd and Rome. 

The Bank is prepared to grant Drafts, issue Letters of Credit, to 
make Mail and Telegraphic Remittances, to buy and eollect Bills, 
and to undertake every description of Banking Business. 

D. CUNNINGHAM London Manager. 
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THE ECONOMIST. 





(a) On account of arrears. 














(August 4. 1917 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


et 
Profit Appropriation. | Oo 
Balance; After —— Period Penttt 
Period | from | Pay- : Tew 
y- . | able for Dividend. (Carried to 
Company. Ending, | Last | mentof Distri | Reserve, | Bal 
Account.) Deben- | ition. Ordinary. Prefce. | nenrecia- ee Dt 
one on. P Forward Profit. Th 
Interest. Rate. ‘Amount. |Amount, #02, &. dead, 
Banks. eer | £ | & £ , | tT 
Bank of New Zealand ...... | Mar. 31 56,464) 365,490 421 954| is 150,009, 87,500 72,859 111,596) 285.99) 5 
|} National of S. Africa ........| Mar. 31 44,294, 374,340 418, 634) 6 = s 169, oe 200,000 49,134) 190,99) 
| Northam — Union... | June 30° 7,029} 39, - 46, TA 13y; | 27,000, .. ee 19,754, 34 P13 43: 
reweries. : 
Dutton’s Blackburn ..... ---| June 30 9,115, 12,492) 21,607) .. | +» __| (a)5,000 oe 16,607 
|| Glenlossie-Glenlivet Distillery’ : une 30 3,681; 8170 ill (851) 74 | 3,750) 2,500 2500 3101} 4 498 nil 
|| Mitchells and Butlers ....../| June 30 194,875) 363,515) 458,390 15 | 134,559 39,586 85,000 199,245) 212.358 5 
|| Ohisson’s Cape Breweries ....| Mar. 31 30,019, 34,458 54, 477 4 | 12,000 11,500 ee 30,977; 35,050 
Seager, Evans, and Co. ......| Mar. 31 5,075, 38,145; 43,220) 10+ | 8,338) .. 3,840, 31,042) .. 
Canals, Docks, &. | | 
'| Manchester Canal Warehous-| 
TAD ateveoecsonsseccccces | June 24 1,084) 9,273; 10,357 6 4,500, 4,781 oe 1,076] 10,276 ¢ 
|| Manchester Dock | and Ware-| 
house . maseeaseee severe) June 24 1,042, 31,841; 32,883 53 eT 17,339 oe 169 32,174 
i as. | } | 
|| South Suburban ............| June 30* | 13,682) 27,300’ 41,982 48 | 26,289) 1,500). 14,193) 34,232 
|| Tottenham District Light....| June 30° ” 18,535, 19,217)! . 23 1 13,439) 1,312 .. 4,466 19,704, AT 
j i ig if 
Hotels, Restaurants, &c, | | 
Buxton Hydropathic ........| Dec. 28 1, 254 3,699 4953 5 2,250' 1,750 ee 953 a 
PEO EES cn ccvcovcccccccel | Feb. 3(c) Dr#1,044\Dr. 6,900 Dr47, 944) ee oe oo | - Dr 47,944 Dri, 835 ni 
Iron, Coal, and Steel. | 
OT SaaS | June 30 | 152,067) 369,594 521,661 40 400,000 40,000 20,000 61,661 .. a 
East Indian Coal............ April 30° 2,617; 8,121 10,738 8 9,600, .. | ee 1138 9,465 8 
|| Midland ie Carriage and 
WIE woescusecceve .+-| June 30 11,213; 25,003 36,216 74 15,000 5,823 ee 15,393, 20697 § 
Tinsley I Rolling PD wwcsenes | June 30 2,060 7,057 9,117 ° oe 500 oe 8,617 5992 nil 
Land Mortgage & Financial. 
|| City of Aberdeen Land ...... June 30 es 4,850 4,850 10 3,500; .. os 1,350 5,289 10 
Hampstead Garden Suburb .. Mar. 31 1,114 23 1,137 } oe 1,137 1113 nil 
Investment of Canada ...... April 30 1,874| 20,757 22,631 3 6 000 13, on ee 3,131, 28,962, § 
United States Mortgage of 
Scotland......... occcece May 31 3,671, 16,759 20,430 10 7,500 5,0 63 4,000 5,867 18,969 10 
Rubber, &c, 
Bode Rubber .......... oseee! Dec, Sl 6,170; 11,155 17,325 12% 9,987) .. ee 7,338 5,922 ail 
POUR -caompscecescescocsceecs Mar. 31 1,406 o° 11,360 8 6,400, .. 3,000 1,960, 7,495 § 
Shops and Stores. 
International Tea ..... ..... April 28 7,949| 117,614 125,563 10 50,000 36,000 20,000 19,563 87,620 7 
Tea. 
GROERIED cccccccccccce oose.| Feb. 28 376 295 671) _ .. oe | o | oe 671. “ 
crite pederewenopsons Dec. 31 2,789; 15,750 18,539 Zo | 3,000 an 5,000 10,529 12806 7% 
. i} | 
Rajmai ...0....00 seNwesess Dec. 31 3,918} 26,619 30,537 | ponusl} 17,640) 1,000 11,897 
Telegraph. 
Indo-European.......ess-+0 Dec. 31 19,798 60,275 80,073 7 | 29,750 am | 40,000, 10,323, 101,708 13 
| Marconi’s Wireless.......... Dec. 31 307,546, 318,454 625,980 {725 %4'| 213409... | 32,470) 380,106 377,818 
Textile. | 
York Street Flax Spinning ... June 30 30,169 49,198 79,367 8 24,000 15,000 10,000) 30,367 61,460 & 
Trusts. 
Rhodesia Railways Trust ..../ Mar.31 109,79 6,285 116,063. - tao Et xe 1 
Other Companies. 
| (Ord. 20| 66 805) | | 
African Association..... peouet 2008. On 177,490 177,490 ee. - 12,090) as 79,735) 105,999 Ord. 15 
1 50) 
Dublin and Wicklow Manure June 30 7,555, 6,309 13,864 a ea0b 1,500) §,000 4,664 .. “ 
'| Dublin South City Market .. June 30° 3,430 2,037 5,467 2,000 —— . 3, 467 1816 2 
|| Jones Sewing Machine ...... May 31 880 11,325 12,205 at | 5,250 5,900 2,500,855 13,689 & 
Philip Harris and Co......... Mar. 31 1,000 4,634 5,634 6 | 1,575) 1,000! 2,159 5,689 «6 
W. and H. M. Goulding...... June 30 4,303, 46,645 50,948 8 | 2 000 6, 875) 20,000: 4 073 41,553 7 


(ec) Accounts January Ist to February rd. 

















AUTHORISED CAPITAL - 
SUBSCRIBED CAPITAL 
PAID UP CAPITAL . - - 


BARCLAYS BANK LIMITED. 


Head Office: 


| 
54 Lombard Street, London, E.C. 3. | 





RESERVE FUND . , . 
one one Deposit Assounts (June, 
)« - ° 
Cash in Hand, at Call, ete - 
Bills of Exchange - - 
Advances - - - - 
Investments . ° ° 





FOREIGN DEPARTMENT: 54 LOMBARD STREET, E.C. 3. 
Manager: W, O. STEVENSON. 


This Bank has over 800 Branches in England and Wales. | 





£13,500,000_ 

£12,679,440 
£4,594,443 
£&2,200,000 


£105,001,752. 
£26,285,409 
£9,289,322. 
£47,422,100 
£26,310,060 | 






|| tory increase. 


Commercial Reports. 





THE CORN TRADE. 
Mark Lane, Friday Evening 


unfortunately been interrt ney is 
the past week by heavy rains, which have fallen over 2 
area, an it is feared that cereal crops will be impaired, 
fields of uncut corn being flattened by the continuous 


Harvest operations have 


pour. In some localities 


week, while harvesting of barley is fairly 
however, 


tion of root crops, 
though in southern distr 


winter oats and wheat were 
general. TI 
remains generally 
icts potatoes show signs ol 


| Official returns estimate acreage under wheat much SS 
| same as last year, but barley, oats and potatoes mark a s# 
General stability 
| | market, prices being fully steady in most instances, while! - 


characterised movee 


firmer in the case of foreign oats for immediate delivery: 


| fair business transpired. 
| in narrow compass, while 


| deal in the new crops. 





Offerings of native old wheat “ 


permission has not yet been gra 
Business in foreign descriptio 
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August 4, 1917.) 
aa , -onte confined to low-grade Manitobas, which sold to a mode- 
mg “ extent at official prices. Shipments of wheat and flour from 
ear Stortie and South America were again on a lighter scale than the 
i -eding week, the quantity of feeding stuffs shipped from the 
came sources being also rather smaller. Crop news from a'l 
exporting countries continues favourable, except with regard to 
id the spring wheat crop of the United States and Canada, which 
ae apparently suffered further damage by continued drought. 
es The sutturn of winter wheat, however, is reported to exceed 
5 nrevious estimates. The position of flour remains practically un- 
5 ‘hanged on the week, the demand for G.R. being still very 
33, wiet, while foreign brands are largely nominal, stocks in mer- 
chants’ hands being practically exhausted. Homeward grain 
. freights are Without new feature, and rates show no material 
lj alterati: n from America and the Argentine. India, however, 
5 showed a stight decline, 225s to 250s being now quoted from 
5 | Karachi scale basis, and 250s to 275s Bombay on dead weight 
. to this country. Rice ports nominal. Maize was more freely 
offered by the Wheat Commission, and a fair quantity of mixed 
|! merican and yellow La Plata has been disposed of at regula- 
5s | tion prices. Barley met with moderate support at recent cur- 
| rencies, while imported oats tend firmer, especially parcels for 
53 immediate delivery. A quantity of No. 2 white clipped Ameri- 
= 36 Ibs), on passage, sold sos c.i.f. Quotations :—Wheat : 
4s English whites and reds, 74s to 78s per qr, 480 lbs. Imported 
1 |crades, No. 3 Northern Manitoba, 84s 3d; No. 4, Manitoba, 
1 |Srs 3d, ex ship. Flour: Country straight runs, s8s 6d to 61s 
lmer cack. 280 Ibs, ex mill. Foreign makes nominal. Oats: 
s I nadian Western, No. 2, 65s; and white clipped American, No. 
1 | | 2, 64s. both quay terms. Barley: Indian, 82s 6d; Californian 
| brewing. 83s 6d, ex quay English, 65s. Maize: Flat white 
: South African. 83s 61; and La Plata, yellow, 8os to 81s, as to 
| quality, both landed. 
5 The following table estimates the home consumption of wheat 
i | during the harvest year 1916-17, contrasted with 1915-16, 1914-15, 
jand 1913-14:— 
0 mena | : , 
. 1916-1917. 1915-1916.) 1914-1915. 1913-1914. 
| cwts. | cwts. ewts. | cwts. 
0 | Imports—Wheat (47 weeks to July 21)} 38,507,200; 90,144,900, 86,427,700, 86,863,100 
Flour o» ° 3,775,500! 9,090,500, 10,818,000 10,324,700 
5 || 42,282,500) 99,145,200, 97,245,700, 97,187,800 
|| Add week ending July 28—Wheat .. oe 1,565,200) 1,627,000) 3,003,400 
1 ” ® Flour... ee 140,300; 151,700, 185,100 
. Total imports 48 weeks ......| 42,282,500'100,850,700, 99,924,490 100,376,300 
| Less exports—Wheat........ eecccees 79,600, 124,400; 557,900! 290,700 
a os Flour s.seeesceeeeee| 31,700} 150,800 384,700, 189,400 








| 


Net imports ....sseeeeeee+e+} 42,181,2001100,575. 081,80, 99, 
Add to this the estimated sales of - a0 -" ee ee 


! 
J home crown wheat .........ss++e+| 37,044,800 39,107,200) 36,206,006, 29,978,100 


13 | Forty-cight weeks’ home supplies... 79,206,000 139,682,700 154,287,800 129,874,200 
| | 

| Average price of English wheat per| 8 d@ | s a | sdad;,sa 

| guarter..... aan ated siasbeueewennda a 1 ee 55 3 4 2 

; = perewt....... secccseccserceeee| 18 O | 12 4 129 | 71% 


| Visi a bushels. | bushels. | bushels. bushels, 
|" Visible sapply’ in U.S.centres, bush.) 6,889,000! 45,140,000) 6,630,000; 29,743,000 
= in ewts..| 5,690,500) 24,182,000, 5,551,800, 15,953,700 

1 


Ni rz.—Particulars of imports of wh 7 i 
11) i disvontinued since February 10, 1917. en nee Sate Meme 
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. if COMPARATIYE AVERAGES OF GRAIN. 
. . The following is a statement showing the Quantities Sold and 
iE the Average Pri f iti i i 
5 | erage frice of British Corn (Imperial Measure) in the 
: | | Past two weeks, and for the corresponding week in each of the 
tt | Years from 1913 to 1916, 
a -- a iinmeaentiammmees 
—— QuanTiTIEs Soup, AVERAGE PRIcEs. 
Wheat. Barley. Oats. | Wheat. Barley. | Oats. 
1917 qrs bsh qrs bsh 
qrs_bsh s 4d ad | 
Jaly a..| 739 3 | 3421 7 | 3935 7 | 78 3 72 1 | 2 
—_= . 7,499 7 615 7 | 199 3 | 78 3 S71) 55 2 
W13......) 15972 1 | son 9 | 14 | 
| 1445 | 341 5 | 
Hing s+, 12966 4 | 676 2 | 37220 | 4 2 | %3| is 
Hisig “"""**| 13269 S | 2514 6 | 4538 4) 6 3) 31) Hl 
tevees’ 4,856 4 566 0 7,269 2) 63 5 | 47 2 32 5 








THE IRON AND COAL TRADES, 











> Di , Ther 

ath my : 4 seen Stee official revision of prices by the 

ait a ee a demand of miners for a war bonus of 

iseat i 6 aoe Regular work in lower-grade coals in South 

yot te oda ps ult to Maintain owing to the lack of tonnage. It 

stistat of eet ; = ‘oo a special committee to deal with the question 

nts # Pressing. “The ot and Italy. The inland demand is still 

rathé steam smalls. aoe ae are :—(Newcastle) best steams, 30s ; 

mT house (Fores) - 4b vardiff) 238; gas coal (Durham), 26s 6d; best 
“ees OF fan}, 245. 

pn tise | 

nted © i a 

ps #8) 5 Conditions tr, Nena 2 ndent (writing on Thursday) says :— 

—_i “Ss in the iron and steel trades are again normal. 
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Dealing in pig-iron has been more general, and makers have 
experienced a difficulty in fully meeting consumers’ require- 
ments. The run on Cleveland forge has been particularly 
pressing. Supplies for those engaged in iron manufactures are 
reported to be proving inadequate, owing to the larger quan- 
tities of forge which are being utilised by the malleable iron 
makers, by means of the basic process, in the production of 
certain sections of steel. Foundry Cleveland and Scotch are 
mofe plentiful, and several contracts have been ‘closed for 
despatch to the Continent, notably Italy, and it is hoped that 
the export shipping facilities will continue to improve—of course, 
only to the Continent, little or no change from the latter being 
looked for in other directions. At all the steel works the greatest 
activity rules. Quotations for all kinds and sizes remain strong 
at the final official level. There is no slackening observable in 
the widespread inquiry and outlet for sheets, black and galvan- 
ised, the latter of which are called £18 ss per ton, f.o.b. 
Glasgow. Coals sluggish, on account solely of the scarcity of 
freight in the export market. 


sa susemeepeenemgp ener aR 
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Our Middlesbro’ correspondent’s report, dated August 2nd, is |} 


as follows :—Pig-iron: There 1s a renewed demand from Scotch || 
consumers and a rather easier demand locally, where ming || 
holiday interruptions will be felt shortly. Foundry iron is 
plentiful, whereas hematite iron is scarce. The official prices || 
for home consumption are g2s 6d for No. 3 Cleveland G.M.B., 


j 
i 
} 
| 





No. 4 foundry and No. 4 forge, and 122s 6d for East Coast 
mixed numbers hematite. Manufactured iron and steel: The 
position is firm and unchanged, all steel being required for 
Government purposes. Steel ship-plates, £13 10s; steel ship 
angles, £11 2s 6d; iron ship-angles, £15; iron bars, £15; steel 
rails, £11 §s net. 





Our Sheffield correspondent writes on Wednesday as fol- 
lows :—The past week has seen a considerable amount of speed- 
ing-up in preparation for a fairly long holiday stop. Generally 
the works closed last (Friday) night until Wednesday, though 
many will not resume until Thursday, and in some cases opera- 
tions are suspended until Monday week. There is a good deal 
of special stocktaking to be got through, beside which it is 
absolutely essential that rather extensive overhauling and repair 
of machinery and plant should be undertaken. Taken as a 
whole, production, so far as war material is concerned, is 
very well advanced, and, in addition, more general work than 
some people would think possible is in hand. True, this in 
most cases may be called work of importance to one or other 
of the Allies, for a great deal of it is in the form of agricul- 
tural and mining machinery and train and railway work; but 
at the same time a very fair amount is going to various parts 
of South America. Russia is taking enormous quantities of 
tools and tool steel, and so is Spain. Large consignments are 
made to France, to our Colonies, and to the Far East. Rolling 
mills are excessively busy. As regards definite war work, 
special features are ‘‘tank’’ castings and armour, also armour 
for aeroplanes, and helmets and body shields for the men. 
Engineers’ datal wages were increased as from Wednesday by 
3s per week, bringing them up to 57s per week, compared 
With 42s at the beginning of the war. Steel labourers’ wages 
have been increased to the same extent, and now stand at about 
38s per week compared with 23s 6d, and women piece-workers 
are anticipating an advance in rates. In their case a special 
arbitration tribunal has sat in London. The iron and steel 
markets show comparatively little change, with prices pegged 
down by the Ministry of Munitions, but the local output of 
acid steel is increased by additional furnaces now in opera- 
tion. One of the smaller firms here, making railway material 
chiefly, has just been absorbed by a large concern, which not 
so very long ago acquired a neighbouring steel works, and 
many other developments appear to be in progress. On all 
hands definite preparations for trade after the war are being 
made. The steam and house coal markets are exceedingly 
strong and active. After this month no coal will be allowed 
into Yorkshire from Derbyshire and Nottinghamshire pits, 
which means that important house coal contracts will have to 
be cancelled, and in regard to manufacturing coals, these, 
. where outside sources were used, will have to be substituted 
unless licences are obtained. In house coals branch quotes 
21s 6d to 22s 6d, and best Silkstone 18s 6d to 19s 6d per ton at 
pit. Coke is firm. 
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The special committee appointed by the West Riding Spin, 

° ; i hi > ~r*aners’ 
Federation meeting which Mr Forster attended a fi... 
ago is making good progress with its work of as. ertaininn oe 
real facts in regard to wool supplies, and I have every RG the 
for saying that the return will be better than expected 
appoint an official who has no practical knowledge of Staticni. 
relating to the big wool textile trade has proved to be ; rm 
mistake, and there would never have been the trouble there ‘ 
to-day if full information regarding stocks had been hone ‘s 
the chairman of the Central Wool Advisory Committee ~ 
have ignored millions of pounds of tops, noils, laps. and : Te 
is very serious indeed, but it just shows how impx 





















THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :— 
|| The wool, noil, and waste merchants have addressed a memo- 
| randum to Mr H. W. Forster (Parliamentary Secretary to the 
|| War Office), pointing out the injurious manner in which the 
|| Wool contr 1 scheme is affecting their businesses, and asking him 
{ 


Niich.J 
Dis ed 


ret 


to receive at the earliest possible moment a deputation who will 
lay before him a full statement of the facts, and of the views of 
‘| the trade. With regard to the scheme for the control of the 
|| waste trade, it has been agreed to give it a three months’ trial 
}} on the understanding that the recognition of ‘“ approved 
dealers’’—a feature to which strong exception has been taken 
—should in the meantime be postponed. Although no official 
announcement has yet been made, it is understood that the 
Government have made arrangements to purchase the South 
African clip of wool and mohair on the same terms as the 
Australasian clips, namely, 55 per cent. advance on the prices 
|| of 1913-14. Allocations of yarns have now been made to manu- 
facturers for the three months June, July, and August, and the 
average allotment seems to work out at about 60 per cent. of the 
amount applied for. In most cases this quantity has been con- 
sumed already, but manufacturers are carrying on as usual from 
| stocks. There is still an active demand for alpaca, and about 


Wastes 
: . : portant Goverp. 
ment officials can be misled by the incompetence of those gs, 
know not what they are handling. In controlling a busines: 11 
the wool trade, there should be a practical man at ey 


ety point 
. Hany vears af 
actual contact with the business, and if Government depart 
ments were manned in this way a very different state of af... 
would have to be reported. ane 
Cable news has been received this week to the effect 
British Government has purchased the South African 
the basis of s< per cent. above 1913-14 prices. 


that : 





THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—August 2, 1917. 
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|| 750 bales of Arequipa have been sold during the week. } | | 7 | . | | @ |\game Perica 8 
ig ££ sSMG, 1915, 
Descriptions. | jaime} |a}_ 

Our Leeds correspondent writes :—The findings of the com- 8 ie | 3 3 \s £ 3 33 5 5 3 s 
mittee appointed recently by the West Riding Spinners’ Federa- \aA;oi/a! @ A OF = ORE 
tion to go into the question of stocks is awaited with very great American. aaa Valalaltatala alate 
interest indeed. It is believed that they will prove to be quite | geafeland........perlb. .. mminmi 41 42 45 |nminmi 20 nmi jf 
adequate to meet all requirements, with a surplus left over. It | Ploridaditto............| .. | | 4h | oc | 43 || 1B oe | oe os 





is well known in manufacturing circles that the officials of the 
Cloth Department of the War Office are experimenting in the 
a of cloths of a somewhat poorer quality than have 

n hitherto worn by the rank and file of the British Army. 


nmi 
L 
ora G ODM MidGM MF GOLM GM GOLMgy 
American ....+++0++++++ 17451795 1890 1935 1965 2008 763 799 S51 444 4H 5G 


cS ane | 
Brazilian, \Mia MF Fr, G F Ga. Fne MF Fr. Gd, MF Fr. ga. 







. . . > ee fe 5 
Let no one think that it is proposed to turn out our men in Pernambuco, &o.......0.| oo |1950:2025 2075) «| «- | 828 905 +4 4 
i — ; . iba eee eeeeeeeeeteee of \1950 2025 2075 * ee | 828903 .. +78 578 es 
|| materials made from shoddy—very far from it. The armies Of | Maceio .........seseer+| oo 194520202070 .. | .. | 823.898 .. 473 515 |, 
Great Britain and her Allies are splendidly clothed, very | Mossor0, &....+++.+++00) +. poeeeees sees ee | ee = + oe 4 7 a 
: > le c o , ejTre is 73 sey | (OBTR nn wee eee eeeeeeeee ae ’ * * * Ty] 
diffe rently to those of Germany. The desire is to make virgin —_ eer ae i jon suns nr | te | 83 898 413 S48 
|} wool go a little further than it has hitherto done, and to this Egyptian. ee te 
end it is proposed to make the drab serge from smaller spun | Brown .....ccccsscoese| oe | oe sadteega tt a peas ase oe 660 1 
! y ste y 7 lz ac ix i U IT ccccces eee eeeee «fe ee | ee 5 5 rd c 6s 
eres 1 yarns, "aes Mig gpl grees of mungo 7 the a A RD — 41 43 = oes re 
Composition of the woollen welt. st 38 Proposed § tO | Peravian—Rough ...005) oo | oo |» (965020002000) ., | .. (LSS) 0. | o. Im 
F make the drab serge either out of 2-21’s or 2-24’s, and the Ditto Mod. Rough ....) .. | «« 11751275... 889m 
; 


24002500 .. | °: 
Ditto Smooth ........, .. 1960 2060 2020 2040 2060 $43 878 9:13 505 588 645 
Ditto Bea Island......| «2 |. | 26) 29) SL.) S28. Md 13 8 
African, East, &0, ...... 2165 2225,2265 2325 2345 2429) 8:25 8 540 580 
ae ss 
East Indian. GF rer, Ga. FG'Fne8'to ror Gd. Pne ror Gi Pa 
Burat—Mac. G’ndSurtee .. | .. | .. 18821900 ..| .. | .. 825)... ». 56 
». _» Broach) .. '18161834 18521876 .. | 7:50 765 795 470 485 55 
M. Gin‘d Bhownugear 1644 1669/1694 1719 1744... | 623 E44 O74 424 48 18 
M. Gin'’d Oomra, No. 1 1650 1675 1700 1725 1750 1775) 6-35 650 680 430 #45 4: 
M. Ginned Khandeish| .. (1647)1672 16971722 .. | 607 622 652 412 421 <4 
M. Ginned Comptah .. 1784 .. |1820 .. |e...) .. 695 +. + 4B. 
Soinde and Bengal. ...../1488 1515 1538 1565 1588 1613) 5:63 578 608...» 
M, Ginned Goinde and)... | «+ 15501575 16001625, ., 590 620, «. 


| 
Tinnivelly ..........++-. 1852 18702888 .. jee | oe | 785 707).. S157. 
Madras, estern ——— ee 1820 ee | ee | ee | «fe 695 e ee 
Coconada, Red.......-..) Bre 1797) .. | 022 22 | GBS we ue HT 
M, Gin’d Coconada, Red) F'r.'1620 


woollen weft to be composed of so per cent. pure wool and so 
per cent. mungo. This will mean more than double the amount 
of work for mill hands, and the cloth produced will be a 
sound wearable fabric, possessing quite as much heat-retaining 
property, and will also wear well. If the department would 

only lower the strength test for the Bedford cords, a larger per- 
|| centage of mungo could be used without any deterioration in the 
cloth; in fact, it is well known that Bedford cords which have 
been made as officers’ cloths independently of the War Offiec 
have contained a far larger percentage of mungo than the 
Bedford cords required by the War Office itself. Spinning 
yarns to a smaller count, and the use of larger supplies of 
mungo, would provide more work for employees and make 
wool supplies go a good deal further. 
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The imports for the week ended July 27th amounted © . 
COLONIAL WOOL. 36,242 bales, and the quantity of American cotton reported # : 

(FROM A CORRESPONDENT.) 3 

Throughout the entire wool textile trade strong expressions of 4 
disapproval are still being heard, and protest meetings seem 
to be the order of the day in consuming circles. During the 


sea for Great Britain (including cable advices to date) is 57,0 
bales, against 211,000 bales at the corresponding period last yea. 


Imports, Exports, Consumption, &c. 


week a very strongly worded memorandum has been sent by the 1916, > 1917, De 
wool brokers and wool merchants through the British Wool Bales. Bales. ome 
Buyers’ Association to Mr H. W. Forster, setting forth in very | Imports Week ending aay 8 tae OO oe 
plain language the feelings of the trade, pointing out that the 27 BIAS cove a oe 


ia 5 . 1, 191 ha 
expert services of wool merchants having been dispensed with, |" From Aug. £,1916 .. 438,402 1... 198420 .... — 238 BG) w! 
a serious injustice has been done. There can be no mistaking | Consumption Week ending July 27 a ence 47,931 sere as a 
the strong protest made, and when hundreds of expert dealers, | 9.43% From Aug.1, 1916 .. 3,945,262 «++. rat wee 
buyers, and brokers are deprived of their business and means | “°C *eretssscetsesseeereeerecece — GA4A50 oone a 


it "ae . a a ‘ 
of livelihood, there is wonder that the trade has not spoken out aaa 


more forcibly before this. It is well known that this branch 
WAR ECONOMY. 


of the trade has been dubbed by the permanent officials of the 

Government as ‘‘ parasites.’? The statement has been made that 
Don't destroy 
waste paper. 


if merchants were in the way they must be cleared out, and so 
WILLIAM SOANES, 


the iron roller of extinction has been applied to the merchanting 
end of the trade in a most merciless fashion. The merchants 

72 & 73 Temple Chambers, Temple Avenue, London, Ect 
TELEPHONE: 8315 CITY. 
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are prepared to submit to the department a scheme which it is 
to be hoped they will at least listen to, and pay some regard 
to an important branch of the textile industry. — 

Last Monday the waste and noil merchants held a protest 
meeting in Bradford, at which some very pointed questions 
were put to Government officials controlling the waste trade. 
This is a much larger business than many think. The appoint- 
ment of nine recognised Government firms seems to be the 
chief bugbear, and strong opposition is being shown to them, 
the contention of the trade being that they are not needed. 
The control of prices, which after all is the most important 
factor of all, is not objected to, and the services of no firm 
need be dispensed with. 
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MANCHESTER, August 2. 

The tone of the market has been rather quieter. Although 
aap nsiderable inquiry has been dealt with, buyers and 
tors have met with less success in arranging contracts. In 

3 calli the demand for China has not been quite so active, 
bet ri and there fair sales have been arranged, chiefly in 
| nleaching descriptions. India has bought light fabrics on a 
| aerate scale, but comparatively little has been done in grey 
shirti Some falling-off in the turnover for Egypt has to 


August 4, 1917.] 
| 


a nied Certain manufacturers have recently obtained 
pe re ° 7 5 = 
| o-¢ but engagements continue very irregular. American 


have moved off slowly, and, owing to the holidays in 
| weaving towns, the production has not been cleared. A healthy 
business has again been done in bundle yarns for India. 
Limited operations have transpired in Egyptian spinnings. 


(I.) Comparative Statement of the Cotton Trade. 


yarns 


| | Previous Weeks in 1917. 
Price, 
t Aug. Price,|Price, Price, |Price, Price, 
2. ¢ July't July|t July|+ July iJune 








/1917.| 26. | 19% | 12°] 5. : 
a — | |_| —}— 
pal 19°09 | 19°00 | 19°00 | 19°10 | 19-45 

—Middling American..perlb 19°55 , 10 19° 
Be oo otic a ran Deyptn..perlb 30°50 | 31-00 | 30°75 | 30°60 | 29°10 | 28-10 























eWISt seccccecceceeeesperib| 25 | 242| 242 | 24%] 248 | 24 
ay tu penne — JE IE 2 | 2 2 
— 60's twist (Egyptian) :+, per lb 443, 44 7 = 414 | 40 
Son, Printers, 16 ys, 16by 16,57 80nd) tei 6 it Git Sil 331 0 
Boccccecees seeseeseceeseesccesers 
an Se. 31 0 ia 0 31 als 2,32 2 Fe 9 
| ditto, 38 yds, 18 by 16, 10 Ibs...... 18 | 
ein. oitto! 314 yaa, 16 by 15, 8 Ibe... 16 6 16 6 16 abi 1416 1416 0 
(1I.) Compared with Previous Years. 
| $$ —$ —$— 
‘Price, Corresponding Dates in 
't Aug.’ 
| giz, | 2916. | 1915. | 1914, | 1913. | 1912. 
a 
a lalala a|a 
| Raw Cotton—Middling American..perlb 19°35) 840 548 | 666 6°49 | 7:09 
= Good fair brown Egyptn..per Ib | 30°50 1360, 715 | 8°25 | 910 | 
hem ~t-~ ppecoennesnensonse 44 25 126 | sf | at | 4 : 
| — W's welt ......seeeeee-per lb) { 
hae 60's twist (Egyptian) .+.-per Ib | a 24 | 134 | 164 | 1% | 1 
ie She he 9 LS 617 218 3 
| Preerery eeeeeeeeee eaerereses sees | { 
| 32in, shirtings, 76 yds, 19 by 19, 32's and } 
i eenteeaes Meee fl 08 $2 7 he 3 his she 3 
| Bin. ditto, $8 yds, 18 by 16, 10 Ibe...... 8 $10 {]7u/8 9\9 3/9 3 
| Sin. ditto, 374 yds, 16 by 15, 8f tbe .... [16 6/9 4/610/7 78 1/8 7 
* European War. t Nominal quotations, 
OILS AND SEEDS. 
THE VEGETABLE OIL MARKET. 
The firmness in the vegetable oil market continues. There is 
« lair consumptive demand for raw linseed oil, which is steady 


ind about £57 per ton, naked, ex mill at Hull, prompt, 
while £57 10s has been paid this week for August delivery. 
Votton oil is scarce, and the small quantity that is now being 
made is as speedily cleared at the Controller’s maximum 
hgures. The mills generally complain of shortage of seed, and 
Hopes are expressed that the Shipping Controller will be able 
‘o divert into the trade with India and Egypt in particular 
sufhcient tonnage to ensure steady and substantial supplies in 
‘he coming months. There are large quantities of oil seeds in 
Wiese Countries remaining over which have not yet been 
pped. This country’s requirements of vegetable oils in the 
near future will depend more than ever upon the efforts made 
_oring over the raw material. It is evident from a con- 
‘ration of the Board of Trade returns relating to the first 
. ‘. ' the year that stocks are being drawn upon, though to 
y “*at extent depends upon the measure of consumption and 


H&Xport. The total quantity of oil seeds and oil nuts of all 


| 
1 Kk nds ImMmtI } 


; mported into the United Kingdom from abroad in the 
y Period January-June was, after deducting re-exports, 587,120 
“> Compared with 777,820 tons in the corresponding period 
ast year, a satisfactory feature being the largely increased 
palm kernels and ground nuts. The total repre- 





B arrivals of 


sents 0.000 ton ‘7 thi sc 2 ; 

ton om r tons of oil, which is, however, subject to a deduc- 
H.... ...2° 52 tons, the excess of exports and re-exports of oil 
oe tts of oil, Last year, in the January-June period, 


a net import of oil of 47,950 tons, when the export 





TOTAL FUNDS £21,405,644. 
Annual Premium Income £8,561,274. 


ALL CLASSES OF INSURANCE. 


MEAD 


orrices: LIVERPOOL & LONDON. 
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and re-export total was only 31,287 tons, as against 55,000 tons || 
in the more recent period. 





Jan.-June, Jan.-June, 

1916. 1917. 
Gross imports of oil seeds and eil nuts to Tons. | Tons. | 
the United Kingdom ................ 808,270 | 633,864 
Less re-export ......ccccssccesceccsesecs| 30,444 | 46,746 




















Net imports .........00.seeeee6 777,826 | 587,118 | 




















Net imports ofseeds and nuts inoilequivalent) 237,165 | 187,734 | a 
Imports of vegetable oils........ceeeeeeee-, 79,248 | 52,154 | TEE 
Total ...ccccccccccccseccecccees| 318,413 | S308E8 II ‘ae 
Less exports of oil eee eee eee ee eeeeeeeeee 22,045 | 32,093 | Le 
Less re-exports of oil ee ee eeeeere ee eeeeeeee 9,242 | 22,913 | a 
Total exports and re-exports......, 31,287 55,006 | t 
Net oil remaining in the United Kingdom..| 285,126 184,882 | h 
i Ler 
| at 
HIDE, LEATHER, AND ALLIED TRADES. 1 bei 
(BY OUR BERMONDSEY CORRESPONDENT.) i at 
Hides all sold at Bermondsey on Thursday at official prices, a 
but calf were slightly firmer, three classes advancing %4d-3d per || ei 
lb. Lambs and pelts also advanced 1d-8d per skin. tt Bj 
Foreign hide auctions were held at Mincing Lane on Wednes- . 


day last, when a parcel of prize hides sold on account of the 
Admiralty made high prices. Most heavy-weight hides sold at | 
advances, dry and dry-salted Capes making 1d per lb advance in 
best and seconds, and %4d in thirds. Chicago cables the market 
this week as firm, but with less activity. Dry hides are weak, 
and selling badly, Bogotos now offering at 37% to 38% cents. |} 
Prices of rough tanned Indian kips also sensationally advanced | 
at the Mincing Lane sales, an average advance of gd to 12d per || 
lb being noted. 

The leather market remains as last reported ; so far no civilian 
leather suitable for soles has been released ; meanwhile repre- 
sentatives of the Government are consulting with various sections 
of the trade as to prices for repairs, &c. Repairers are almost || 
at their wits’ end for leather, and will soon be in a serious || 
position if leather is not liberated. Upper leather remains 
scarce and dear; attention is being drawn to a large consign- 
ment now in this country, shipped after the embargo had been 
placed upon it, and now at the Customs. For some reason or 
another the authorities will not liberate it, although it is wanted | 
badly. 

Boot manufacturers are still full of orders, but in the majority 
of cases are giving operatives a week’s holiday next week, as the 
stress of war work has begun to tell on all of them. 


MGI LRN SPARE SLSR OE CURR IAL ENN TINE POLES NAA REPENS ANOS Seri “ penance arias 
SON ah SRN OEY Bel CAE SO IRR 02 Re ss ce see Ste st as 
: ; e eee ad a paren vie 





LONDON CATTLE MARKET.—Accvcst 2. 


British Animals. ee sinking the offal. 

- 6 

Buteston beet..ccccccccccccccccce BS 4) PERO REBED cccceccccevccescee Lt 

PE EE ic cccccccceccecccee SS BUR ED Secesccccecceuceen ED 

Prime beef..... s ST EE, 

Tterier MSMR cccccceccccoccoe D9 Oi PUMBOIREED cccccccccccecccccece I 
Middling mutton ......sseceee. 10 8 


LONDON POTATO MARKET.—Avcvsr 2. | am 

Per Ton. Per Ton. | | 4! 
; 
t 
; 





soon m 


Kents...... ececcccccecerceres £7 to £8 | Lincolns..........00-++0000s £7 to £8 | | i 
i cendcdbibibwcnmetices BE Fe OF Bee Es crccecccccccece (bag) 5s 6d to 6s | ei 





Bedfords.....c.ccceces £6 10s to £7 10s 








POREIGN AND COLONIAL PRODUCE MARKETS. 
Mincing Lane, Friday, August 3. 

SUGAR in good demand for all descriptions, and quotations |! 
without change. 

COFFEE.—A moderate quantity in auction met a steady demand. 
Naidoobatum dearer, while Costa Rica fetched full values. The 
terminal market is nominal. 

COCOA.—No auctions held this week, 

TEA.—23,600 packages Indian oftered this week ruled firm to 
dearer for broken teas, especially with regard to finer kinds, but | 
“A” and “B"' qualities, while slow of sale, were generally un- || 
settled. For the 18,000 packages Ceylon catalogued, common || 
experienced a slow demand, chief attention being given to the finer | 
grades. 

SPICE.—Market quiet. Singapore black pepper, July-Septem- || 
ber, steamer, sellers, rod; Muntok ditto, valued 1s ojd. The 
market for cloves ruled slow. Fair Zanzibar, on spot, value. 
1s 14d. Tapioca slow, but nominally unaltered. Fair flake, spot, || j 
6d, sellers, Penang seed pearl, 54s to 6os for fair to fine. 1} i 

RICE.—Only retail sales at late rates. Beans and peas un-| 
altered. 

HEMP.—New Zealand inactive, and nominal. Fair, July- | 
September, quoted £89. | 

SHELLAC.—Quiet, with sales on the basis of 223s for fair free | 
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second orange. T.N., August, sold, 224s, 221s, and 224s; October, sold, at 1s to 2s per cwt advance. M 


2278, 2238, and 226s. 


tallow, and 1s 6d firmer for stuff. 


RUBBER met with quiet support, and values sagged slightly. TURPENTINE. —Deliveries week ended July 28) rw 
Crepe, spot, sold, 2s 6¢, 2s 53d, 2s 54d. Kibbed smoked sheet, 808 barrels, against 1,042 barrels last year; French an ner icag 


spot, 2s 54d to 2s 4fd. Fine hard Para, spot value, 3s 3d; fine 175 barrels, against 274 barrels; landing, Ameri ican, 


soft ditto, 2s rod; ball, 1s rod. 
COPRA.— Market steady, quiet. 


ad § Panis: 
nil barre 


against 1,648 ; French nil, against nil ; afloat, nil American, ag 
ging 


4,000; stock, 32,339 barrels American, against 


TALLOW.—At public sale, 1,231 casks were offered, and 1,102 French and Spanish, 2,538 barrels, against 11,2 50 band — barre, 





Commercial Times.—Weekly Price Current. 


The Prices in the following list are revised with the assistance of an eminent firm in each department, 





LONDON, Farivar. 
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ABROWROOT a pauae— ar.pore& 4 & Sloman qcctwan st 6G t| bamceren- °°“ *Semelen eam Dota dat 
oes, tne sp. c arn, oO e | pa: amaica, per 4 
7 _— _. } Oape, good to fine.. 47 6 52 $ Common to fair.... 12 10 20 9| Anstralian ........ hom | bd. ide dR, dsj 
BR Vincent, com.tofm. 0 § 8 Sh grited China, star. 75 6 80 0 AD voce cess 0.0 0 07 Finemarcs. Sit 
Ppepaeqnreraages * Balsam Pera --perib 14 0 15 0 HIDES—per ib— es ad s 4 Srish creameries.. nom Demerara, proof eu — 
ii deisfobce aes 1 4 1 8 Salted Acstralian .... 9214 0142 Daten creameries . 24 0212 0) Leeward lal. presi cia! 
or— West Indian 08 O01 : 7 and Ma 
| | COOVA—daty 444 p. Ib | Japan, refined...... 30 3 3 81h 01S) 000 0| Havens. ne tt ay 
Trtuhded, mld. to One, oma, Oeylon.. 1 6 3 6 . O15 0 16% @ 24) 0 Brandy, daty its id per proot,! 
1} SPOR cc ccscces 84 8 86 0 Oantharides....psrib 0 6 0 0 . O13 0144 6 25 0) Oe Presta — 
Baperior vocseee OF 0 0 G| Castoroll ............ 64 6 5) 010 G22 0157 0) 1915......., per gallon? 5 _ 
|| @remads............ -. 66 0 81 6/ Gum Benjmo. Sum, 0 7% 013) 9157 0} 1906.....""° » we ltt 
|| QGeplon, plantation .. 70 0 85 0| seconds ..per cwt 5/10/6 710/08 C 8 0 184) 155 0) 1064......., - % tit 4 | 
i geepeqatl. --- 89 0 $8 0| Oilbanom, drops .. 40 0 80 0 - 08 O 9% 0148 0} 1900........ ie if t 
| fair to'fine -.. 19 0 £1 0 tpeoacomnds ........ 10 ¢ 10 6 0 44 01 3154 0| 1895..." a 
{ sesececeverereee 0 Of O1l) EL................ @12 022 9 sy} Sormspirita, vt. dypa. tay ie 
i | Mask pod, Ghina/os 55 @ 75 0 /Market Hides, English 8 185 0 /Spirita,t.o.. Re pet 1 | yt) 
|| OOFFEE—<dnty 42) per cwt | Of, Oassta ....perib @ G6 © G| Ox, Q0lbsandover.. 610 9 9 0140 0 /Malt spirits, duty pq. 03 i} ‘ 
1] Aniseed ........... 3 5 3 6!  66/80lbs.......... 010 0 0} American pails ... 116 9117 9 ' 
EIndiafineord.gdmd.75 & 8 9 Peppermint.H.G.H.13 0 14 0, ows ... 0 82 @ 0 \Pork—per 8 Ibe ...... 8494 ou RLS- Moe. 
|| Do good to fine....87 0 9 0 | pawn 'Ghinntrse an o 6 '2 0 |. OOWB cerssereeees Beef—Chilled, per Sib 7 8 10 4) Manila, bold ect 
| Comte Bieaord.tomild. 75 0 85 0 |HOPB, English, ....€5/0:0 §/10/0 |" Beoted......-....... 9 8 11 4) Maccassar ...-"""“giriy om ' 
i| @ood to fine....... 0100 0 pve STUFFS, &c— Foreign, .......... nom  Cheese—Dutch frmrs nom | Bydrey ceo HE 
|| Sentral American, gd. Galle, China..per cwtl30 0 0 0 oe na 28 Ansiralian eng uae 
ord. to mid....... 72 0 «78 «0 Turmeric, Bengal 40086 INDIA-RUBBER—ib— 000 mbay . rn lu 
i] a See coeceee 80 G 90 0) finger oes 600 6 0 Para, fine, hard, spot 3 3 0 0 808 ee escees t im 
'| Oolambian, comecey , 0 . ; Gambier, block _..... 58 0 6 © Plantationcrepe .... 2 S58 0 00 O 0 8UGAR—per cw duty 140 5, 
|| Pogd.ordtolowmd 6 ¢ | Outeh, ord.tofair.... nom | 00 0G! cent. poi 
Do mid. to fine .... 78 0 88 0. | LNDIGO—per 1b— 9 08 Brit W.Todin erage @ 1 
! |BERWOODS— gs Papi een Me, sg GHB sancnitedroe  # 11|  h 
Brasil ........ ton 10 0 0 0} @ +. --- spot.. oo O04 
|| CHEMICALS— | Pustic, ome 15 0 0 0| Midord.Vio.to 90 16 0) 0 0 G Raringy—Londoo— 
|| Acid, cltric....perib. 3 3 3 4! Ouba wecee 15 0 0 0!) _Lowto ‘ 80 9°0 0 25 0 Feuow Oryetals .. Ons 
| EE Rccsesesssccses © 0 4/| Lims Wood. wee oe Sates, leaf,good 5 0 6 3 0 0 0! Onbes “88 tt 
i] NEG .....006 1 1 q | Lqqwoed. Campenchy 37 0 8 (0) lowtoord... 20 49 seeccceses 6 2 0| Crushed. oon it i 
{| Eoglish .. 0 0 © 0| Honduras.......... 170 6 S| Karpab, gd.midtogd 8 0 9 6 pL OUR 980 Ibe— Country Granuisted ........4 9 $j 
| oreign eee “s - 219, 3 ool popmaice.. eta 2 8 a Low tomid......... $6 7 6) Straight Runs&Mill 53 6 61 0 8 Grp wis HOO 
4inm, ad D  penenee 2 i i 
| Do grouud -»-.....i829.0°0 2100 Bapang Ueylon ......12 0 0 @ |LUEATHER—per Ib \RICE—Rangoon, spot @suy 
i} on 2% 3 00 
Ammonia, carb.,p.Ib. 0 65 0 7 | East Ind. Ki a | | SG 61 Bo CWSe coccccccccce TALLOW-—per cwt= 
i ariate, White..ton 50 8 55 © | ELEPHANTS TEETH—per cwt.| East Ind. Oalf... .. 2 7 11p Japan.........ececcee 29 6 0 0) Mutton............ 6 oat 
| eeseeevee 216 0 1610 | Boft, 86 lb & upwards 66 0 73 0 | Australian Si 24 3 4 | ROSIN— 7 ipechaapateoes 106 
|| Arsonte, lamp, pertonl25 @ 150 0} American Bides .... 2 4 3 6, American, common 31 6 © C Town Tallow...... 66 {1 
|| Powder ....perton100 0 105 g | ZLAX—epot—c.l.t. 2s £ | English ‘iron | TS esvesecsscesss 6 00 7 
|| Ashes, pot ..percwtlsd 0 200 0. ZE --152 9 0 6/ _Uptos 24 2 8 saGo— TAPIOCA—per i b- 
|| Pearl do do nom __| Pernan HD... 14910 6 0; Engsh. Dalla Li 1 2 111 |Peari, per owt........42 0 0 0 EL Flake, fsir...... 0 8 
Bisaching pow dr. p.tn 24.0 0 27°0/8 | Slanetz U/A Mediuml43 3 06; Do HM 1 8 111 Bago flour ............ 0 0 O 'Peari ........ perowi 4 0 i} 
Borax, cry: «owt 38 C 39 6 \SHELLAC—per cwt— i 
Do powder ........ 388 40 6 | FRUIT—New sds 4 | METALS—8. a s @ © Orange, first marks ..295 C 9 @ (TEA—doty Is per be | 
Oream Orystal = nom Jurrante—New Crop—Daty 2s p.ct., Best selected . 131 0135 © | Second, fair to fine223 6 0 0 Indian and Ceylon— j 
{ Do powder ........ 0 0 08 0 | ~ Vostisse 0 0 ro) Sheets (strong) ....160 0 0 0 Garnet Lac, AC, biky22?7 6 0 0, Broken & Fannings a ti 
Do powder - 250 9 252 6 00 @ 5 |, Standard ......casti25 012510 Button, Lac, do tu.580 0 0 0! Do usefal.. 16 231bo 
: weeeepeorib € 3 6 6 00 0 9 |lead—Eng. pig p. ton hom Low tom +. hom Beeben Pekoee—Com, a po 
i --peros © & 0 9 00 0 O lq Forelem ..... sense 2910 3010 g to good . on 16g 
| of p.ton 2500 26/0/¢ : 06 0 ¢ (Spelter, O.B. ..... 0 o4 0 Shlas— BiaeKiephant a 0 22 0 /Pekoe Bonchong .... O11 15) 
- se ne — 00 0 0} muh inouts eS Se ol OD ‘aneaegnasese 31 6 #5 0 Pekose—Com.togood 01 14) 
; meee Oe ** i | bare . | Tussah . ecccecce i 
-#3 33 a ak 3 | Standard, cash ....245 10 246 0 aesrecled cuitenint 3 oo 0 TIMBER—Timber & Hew Wat 
sesecese “se 00 00) SD ct nebncnnmeante 1 . 300 068 t| 
i en pata 700 73 0) "Dod bags... 90 08 lItaln—iiaw, fr. Milan 23 0 37 0 ee eee ed i att 
; £8— i \ 
Gal Arimonias, owt 6 Os wae bene 9 eg ee 
: ee 860 | Baisins—Vaiencias— BSingapore,fairWhite 1 04 9 0| Dnty6 5-82 perio 
Gryeaines moan 2 | Halves ...-0ererere 6 00 Black Singapore .. 010% 0 © (Virginia leaf— 
od OE 4 MATtETS 2... 200. 8) 0 9 0 00/0 | White Siam....... > 10 0 0) Common tofine.... 09 11 
| ee 608 | Geente Sook -.... 118 6 255 6 Q/O/G Pimento... sven Q Sh OQ) Bbripe an svcnoee 10 1 
. /0/ nnamon— sort . ‘Kentacky leaf— 
| oreign white...... 95 6100 8!) 3 Qrowns ......... 110 0 0 6 FT eisenenaees ~13 1 6 sina oii 
Saiphate Quinine atin 107 0 0 0} Do 5rd wees 1.2 1 3) Btrips omit 
Paclih sae . nom Afghan Sultanas ....102 0106 0 Do 4th .. eocoe 8 8 1 8 \Jawa ....cccccccereee 1 si 
Foreign .. 210 211 | Red Afghan.......... 100 0 0 0} 60/0/6 | Ohbips .. . @ 4 0 42 Japan 6916 
| gatptate Copper. v.61 19/0 ea tere) Californian Muscatels— Oassia Lignea -- 60 0 62 6 \Latakia ~ Oe Oe 
ae 3 Crowns .......00. 8 0 0 86 Oloves—Zansibar .... 1 2 1 2)Cbina.. 193i 
||) Bal — vicar ove : 3800" "9 6/8 | | Dates sehenetnns Gent 68 0 72 8 | Penang sore 1 6 1 8 /Borneo and Soman i076 
| Do Boll. 24,0/8 3500 Oranges, Val selected 0 0 0 0) @ G /Ginger—per cwt— \Seedieat... ~1Gtl 
! Vermiliion, Chinese, p. b6 4 0 0) Lemons, Pairmo,pecs. © 0 0 0} Oochin, cut ........ 85 0 99 0 |Havanna. 36 + 
|| Sngliad .. - © 4 0 0| Messina............ 00 0 0} Do small rough.. £5 8 60 0 /Greek......... -.+++s om if 
{ | Naples aa = - & ; 5 | — aoe washed coves @ : * ; ‘Cigars, ‘sis ii Seu 8 
i “ LS... .€ Linseed, ataspot pom BPAD  ncccecccsees st 
OCOOHINEAL—perlb 25 3 0 | Bombay, per ton, spot #30 0| Jamaica’ .......-.. 85 0118 0 /TURP'NTINE, p.cw $s # 3! 
HEMP —per ton— 2: @ 8) (Calcutta, perton, spot 30 0 |Mace .......... perrlb 19 27 hia * 
. St. Petersburg, layer 98 0 0 0) \Na good vo fine 1 & 2 3 WOOL—Coionial perl 
ee Maniia,fair, shipment 8 0 0 0 PORTLAND CEMENT— tomedinm .. 010 1 G| Vic.—Scoured super bm 
Maximum price.... 46/0/08 0.0/0| N.Zesland, afloat, fair 93 0 0 0) Best, perton delvd. 46 0 50 0 \Chillles—percwt ....70 0100 0! Scouredgood.... » 
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Sl LLOYDS BANK|| 
LIMITED. 


HEAD OFFICE: 71, LOMBARD ST.,EC3. 





CAPITAL SUBSCRIBED - £31,304,200 
CAPITAL PAID UP 5,008,672 


RESERVE FUND- . 3,600,000 
DEPOSITS, &c. (June,1917) 141,053,601 
ADVANCES, &c. do. 67,573,903 |. 





FRENCH AUXILIARY: LLOYDS BANK (FRANCE) LIMITED. | 





